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PREFACE. 



The science of Political Economy is^ati once one 
of the most important and interesting to mankinds 
It has in the course of a few years made great pro- 
gress> and has attracted the attention and become 
the study of a considerable portion of the enlight-' 
ened part of the public. Every attempt therefore- 
to elucidate the subject of it will be kindly received,, 
more particularly as a general knowledge of its: 
principles cannot fail to produce incalculable ad-^ 
vantages to the world. 

Mr. Say was the first writer who attempted to 
raise Political Economy to the rank of the exact 
sciences : — how he has succeeded the public have 
the means of appreciating ; posterity will decide* 
Until the appearance of the TraUi (VEconomie 
Politique, it had beai limited to theories drawn 
from partial views of isolated facts and statistical 
histories> and from circumstances which it was- 
always uncertain whether they had been fully bb* 
served or contemplated. No attempt was made to 
ijefine the true nature of production^ and to consi-^ 
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der thie thing in itself — to form just ideas on this 
subject; and, following them to their remotest 
consequences, to establish such a basis as should 
prove a true guide under every circumstance. 
Mr. Say had most clearly shewn that markets for 
cooimodities are created by and depend upon the 
production of commodities which can only be pur- 
chased by producers, or their representatives — not 
by unproductive consumers. 

Mr. Malthus, in his Principles of Political Eco- 
nomy^ and particularly in treating of the causes of 
the general stagnation of trade, has controverted 
this doctrine, together with some of the best esta- 
blished principles of the science. In these letters 
Mr. Say has entered the field of controversy — whe- 
ther he will have added to his high reputation as a 
political economist, or Mr; Malthus will have dis- 
appointed the admirers of his Essay on Population^ 
the public cannot fail to be benefitted by the dis- 
cussion. 

When the great truths of Political Economy 
shall become generally knovvn — when men shall 
be convinced that each person will sejl with greater 
facility the more others gain; that they can only 
gain by means of labour, capital, or land; that the 
greater the number of producers the greater the 
number of consumers ; that unproductive consum- 
/ ers are mere representatives of others, and can 
only consume by means of what others produce; 
that all nations are interested in the prosperity of 
each other, and in facilitating the means of com- 
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munication ^ that capital or land, and even labour, 
can only be productive while it is respected as pro- 
perty, and that the poor but industrious man is 
interested in the defence of the property of the rich, 
and in maintaining good order, because their sub- 
version may deprive him of the means of subsist- 
ence : — when these truths shall be generally known, 
it will be almost impossible to stir up nations or 
bodies of men against each other. This science 
therefore is eminently social, and by teaching that 
no mpn can injure others without injuring them- 
selves, and that the advantages gained by others 
are productive of advantages to themselves, will pro- 
bably effect what a less interested doctrine has not 
yet accomplished. 

J. R. 

. Cornwall Place, 
1 Jan. 1821. 



ADVERTISEMENT. 



THE original of these letters came to my hands 
after translations of part of them had appeared in the 
New Monthly Magazine. Expecting that they 
would afterwards be collected^ I contented myself 
with comparing them for my own use s but this not 
being intended^ and there appearing to be errors^ and 
even contradictions^ in several instances (perhaps in- 
separable from the fluency of the translation and mode 
of publication) as well as a rvant of that accuracy 
of expression necessary in scientific works, I have re» 
vised and continued the translation, and hope to have 
done a service to the public by presenting it in its pre* 
sent state. The quotations from English authors are 
given in the original toords, 
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jBtebt person iwbo takes an interest in the neirtind in- 
teresting science of political economy, will certainly read 
tl|)9t l^ork with which ypu have lately enrtcbed it. You 
ax^ not one of those authors who elaini the attention of 
^le public^ without having any infprmalion to eommuni- 
CAte;>aad when the celebrity of the^^riter is added to 
the importance of the subject, when the question in debate 
18 that momentous one to civilized society, namely, what 
are it^ means of existen<^e and^ enjoyment i the curiosity of 
rea^rs will undoid>tedly be excited in an extraordinary 
degree, 

I shall not attempt. Sir, to add my suffrage to that of the 
public, in pointing out the just and ingenious observations 
in your book; the undertaking would be too laborious. 
Nor shall I here discuss with you some points, to which, 
X.think> you attach an importance which does not belong 
to, them; I should be sorry to annoy either you or the , 
public with dull and unprofitable disputes. But, I regret 
to say, that I find iu your doctrines some fundamental 
principles which, if admitted under the imposing sanetion. 
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of your authority, would occasion a retrograde moTement 
in a science of which your extensive information and great 
talents are so well calculated to assist the progress. 
" In the first place my attention is fixed by the inquiry, 
so important to the present interests of society : What is 
the cause of the general glut of all the markets in the 
world, to which merchandize is incessantly carried to be 
sold at a loss ? What is the reason that in the interior of 
every state, notwithstanding a desire of action adapted to 
/all the developements of industry, there exists universally 
a difficulty of finding lucrative employments i And when 
the cause of this chronic disease is f^und, by what means 
is it to be remedied? On these questions depend the 
tranquillity and happiness of nations. A discussion there- 
fore which tends to their illustration, I have not thought 
unworthy of your attention, or that of the enlightened 
public. 

. Since the time of Adam Smith, political economists bare 
agreed that we do not in reality buy the objects we con- 
sume, with the money or circulating coin which we pay 
for them. We must in the first place have bought this ' 
money itself by the sale of productions of our own. To 
the proprietor of the mines whence this money is obtained, 
it is a production with which he purchases Ldi commo- 
dities as he may have occasion for : to all those into whose 
hands this money afterwards passes, it is only the price of 
the productions wtiich they have themselves created by 
means of their lands^ capital, or industry. In sdling these, 
they exchange first their productions for money ; and they 
afterwards exchange this money for objects of consump* 
tion. It is then in strict reality with their productions 
that they make their purchases; it is impossible for them 
to buy any articles whatever to a greater amount than that 
wjiich they have produced either by themselves, or by 
meansof their capitals and lands. 
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FroiQ these premiBes I h^A dvawn a eonchmion which 
tifpokred to me erident, but which eeetns to have startled 
you. I had said, *' A« each of ub can only purchase the 
{M^oductions of others with his own productions — as the 
vsdue we can biijr is. equal to the value we can produce, : 
the more men can produce, the more they will purchase.'* 
Thence follows the other conclusion, which you refuse to 
admit : ^^ that if certain goods remain unsold, it is because 
other goods are not produced $ and tliat it is produetioA 
done which opena markets to produce.*' 

I am aware that this propositi<m has a paradoxical op* 
peerance, which creates prejudices against it ; I know that 
4ioramon prejudices are more likely to support the opinions 
ef tiiose who maintain that there is too much produce, be« 
cause every body is engaged in creating it : that instead of 
constantly producing, we ought to increase unproductive 
oonsumption, and devour our old capitals instea4 of accv* 
mulating new ones. This doctrine has indtod appearances 
ioa its side : it may be supported by arguments ; and may 
iaierpret facts in its ftivour. But^ Sir, when Copernicus 
and Galileo first taught that the sun (although it was daily 
seen to rise in fhe east, ascend majestically to the meii- 
idiali, and dedine at evening in the west) never moved 
ftom its station, they dso had to cont^d with universdl 
prejudice, the opinion of antiquity, the evidence of the 
sewes : ought they to have renounced the dembnstratiops 
ilssuteing from sound philosophy ? I shoidd wi^ng you, 
wBre I to dottbt of your answer. 

To proceed. When I advance that produce opens a 
vent fin* produce; that the means of industry, whatevejT 
tUe^ may b|B, 'When unsfaadiled, always apply themselves 
t#the objects most necessary to nations, and that these 
Accessary objects create at once new populations and new 
•agoyiQenta for those populations^ all appearances are not 
^iimt iKe« Let w oafy lodk bads tw^ hundred yean^ 

bS 
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and. suppose that a trader liad carried a rich cargo tothe 
places where ^ew York and Philadelphia now stand; 
is^d he. have sold it ?< Let us suppose, even, that he 
hc^d succeeded . in , founding there . an agricultural ot 
n^uiuiacturing.e8itablishment;i could, he have there sold a 
single article, qf his produce? No, undoubtedlj. He 
,ipust have consumed them himselC Why do we now see 
the contrary i Why is the n^ercbandize carried to, or 
.fxtade at Philadelphia or New York, sure to be sold at the 
current price ? It seems to me evident that it is liecause 
the cultivators, ibe traders, and now even the manufec^ 
tprers o£ New York, Philadelphia^ .and the adjacent pro- 
vinces, create, or send there, some productions, by means 
jpf w.hich they purchase what is brought to them from ether 
quarters. . 

; Perhaps it vvill be said that ^^ what is true with respect 
J^ ^ new state, may not he applicable to an old one: that 
there w£|s in America room, for new producers and new 
cp^umers; biyut.in a country which already contains more 
prpducers' th^a sufficient, additional consumers only are 
wanting," Permit me to answer, that the only true con- 
sumers are those who on their side produce, because they 
alone can buy the produce of others ; and that unproductive 

' / consumers can buy nothing, unless by means of the value 

f created by tho^e who produce. 

. It is probable that ^o early as the time of Queen Eliza- 
beth, when England was not half so populous as at present, 
it was already found that the number of hands exceeded 
the quantity of employments .1 desire no other proof of it 
than the ppor law of that period, the consequences of 
which constitute one pf the plagues of England. The 
principal object of it is to, furnish work to the unfortunate 
who cannot obtain emplpy ment. They had . no employ- 
ment, in a country which has since been able tp^employ twice 
or thrice the number of workmen ! How happens it, Sir, 
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hoW faai^ET'dt Vtdt, hbwe^er Unfortunate the^^^itbitidtl 
of (Great 'Sritlifi may now be, mtieh g^reat^r quantities bP 
yiirioaB kinds of goods 'are now sold' there thatn in the<, 
time of Elieabethf "Whence can this' arise, unless fronr^ 
theflict' that tlie/produoe of that country icl now grektet*?' 
CMse' itian prbduces an - avtiicl^ which be exchanges ' fbt^' 
another Article ph>dueefd >by bls-neigfabour.' ' The means of' 
subsistence' having beoomb'greaterj' the population Ulii'' 
iuereased^ yet every one has beeii' better provided'for. ^'Ir 
iathepower of producing whi(^ make9 the difference b^^^ 
tween a country ahd a- desert ; and a country! is so mneh ' 
the ttiore advanced, ^^somueh 'the more populoiis, aiod^ 
so muck the better provisioned/ as it increases iti prc^^' 
ductions. ^-'.u',, .-. ^'.' ••.■ =fi? 

I You will probably notobject to this observatidd^ wbltfi^ 
appears so ob^ious>; *b|it you^^defry the consequeneis^' wVtclf ' 
I dntw fromtt. <: Jihm^iadvinded'thAt whenever tbefre^i^'^ 
g^lut, a superabiindailce^'<ctf several^'SOrts of liofer^ndi^, i^' 
is because other articles are not produced^ ill Saffieili^iit^ 
ifBamtities 'to>^i<^xchang«d"(bi*' the^ibrmer^f «lnli i(^ Ihose 
wl|o t>roduoe the Idtter could' prohride/ thdt^of 'them,' '61^ 6P 
other g0bds, the formoT wouldiitheh fiudUhi^'i^nft wMcb^ 
tbeyt required :( in ^hort;'thati%he «tuperE[bUhddh^e 'df good^^ 
of none demription ar ifiie9 < >A-oimi ^ the d^fi^i^^ 6V ^6adW icf flL 
anotfaer descrtptio'a. > You^> drf' the' k&Attbtf; a§^et>t ilaki 
tl«t^ may be at sup^i^buiiiakitoe^'dP gbt^^bf ^ir'^dit^ ^r 
oiloei and. tybU'addudeKi scleral *f£iet» In^Ahrdor df^bti^^. 
o^nioai jMvSismoiidi *Via «ilMady«bp)^ dbct^^^;' 

andil amr ha^py^tofqnake^b^f^ kis> sIHMfig^e^f ^t^r^ls^ro^^ 
draf iimay n<>t di^pve yduof^aftybfydat^adVaVitagj^, and^ 
titae^ Inmyaiisweryoiiianfl M^'Si^otottdi at once. 
\ I ", y Dilri^e," isays that ing^niouS^ iliithbt', " haB in e vtef^ 
parttarrived at the poitnof postossing' mdtisfry and miinu^^ 
&ctttrhlg^pbwef'SuperiOi*'t<iUtr^(ilnts.'' He add9 that tke^ 



gliijk which fesiilts from it begins io afi^Qt the teat of 4b» 
world : That^ ^^ In reading the comiBercial reported tho 
jettri|a}s and accounts of travellers, we see on everjr ^d^ 
;^ pipoofe of die superabundant production which ejice^ds oqu^ 
' sumption; of the maauiaeturing industry which is pro- 
portioned, not to the demand, but to the ^ital employed; 
of that mercantile activity which impels tiie merchants tn 
crowds to every new market, and exposes tb&m by turns to 
minous losses, id every brawh of comiperce from which 
th^ looked for profit. We have seen merchandize of 
every description, but above all that of £)ng)and> the great 
manufacturing power, abounding in all the markets of Italy 
in a proportion so far escceeding the demand, that the 
merchants, in order to realize even a part of their capital, 
have beQO obliged to dispose of them at a loss of a fourth 
or a third, instead of obtainitig any fMTofit. The torrent of 
cpivnn@rce repelled from. Italy, flowed upon Germany, 
Russia, and Brassil, and soon ifouod in Ihose countries 
similar obstacles. 

. ^^ The latest journals announee similar losses in new 
countries. In August 1818» they complained at the Cape 
of Good Hope that a)l the warehouses were filled with 
European merchandize, which, although ofi^ered at lower 
prices than in £urope, could not be sold. Similar com^ 
plaints were made in June at Calcutta. PresenUy a strange 
phenomenon was seen^ that of England sending her cottea 
goods, &c. to India, and consequently succeeding in work* 
ing cheaper than the half-naked people nf Hindostan, by 
reducing her workmen to a still more miserable existence ! 
But the extraordinary direction thus given to commarce 
has not lasted long : even now, English manu&ctures are 
cheaper in the Indies than in England itself. In May, it 
it was found necessaiy to reexport from New. Holland 
European merchandize which had been carried thither in 
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^xeosBive qwntities. Buenos Ajftob^ NewOnmadfti ttrt 
Chili, are already sendtng hack jfoods in a stmilar way. 

*^ Mr. Fearon'g journey in the United States, conehided 
only in the spring of 1816, fpresents the some spectaele iii 
a manner still more striking^. From one extremity of that 
vast and prosperous continent to tlie other, there is not 
even a village where the qiKintity of merohandt^e oflbreA 
for sale is not infinitely superior to the mems of the buyevs, 
although the merchants Id^ur to allure them by very Ic^ 
credits, and facilities of every kind for the payments, wbish 
they receive by instalments and in goods of every de- 
scription. 

^' There are no facts which pfeseat themselves to us In 
so many places, and so many fonns, as the disproportion 
^ween the means of consumption and the means of pre^ 
duction— >the inability of those who produce to abandon mi 
employment when it becomes unprofitable,— *and the qeri* 
tainty that their numbers are never reduced but by fiiilnres. 
How does it happen that philosof^ers refuse to perceive 
what meets the eyes of the vulgar in every direction ? 

^' The error into which they have fidlen arises entirely 
from the fiilse principle tiiat production is the same thing 
ag revenue. IMr. Ricardo, fidlowing M. Say, thus repeats 
s^nd confirms it. ^ M . Say has proved in the most satis&e- 
tory_manner,' he says, ^ that there is no capital, however 
considerable, which cannot be empl€>3red, because the de* 
mand for production is limited only by production. No one 
produces any thing but with the intention of consuming or L^ 
solUng the thing produced ; and nothing is ever s(dd but 
for the purpose of buying some other product^ either of 
immediate utility, or calculated to contribute to fiitm^ 
production. The producer therefore becomes the consooier 
of his own produce, or the purchaser and consumer of the 
produce of some other person.' Upon this principloi*' says 
M. Sismondi, ^^ it becomes absolutely impossible to com-^ 
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der thie thing in itself — to form just ideas on this 
subject; and, following them to their remotest 
consequences, to establish such a basis as should 
prove a true guide under every circumstance. 
Mr. Say had most clearly shewn that markets for 
conimodities are created by and depend upon the 
production of commodities which can only be pur- 
chased by producers, or their representatives — not 
by unproductive consumers. 

Mr. Malthus, in his Principles of Political EcO' 
nomy, and particularly in treating of the causes of 
the general stagnation of trade, has controverted 
this doctrine, together with some of the best esta- 
blished principles of the science. In these letters 
Mr. Say has entered the field of controversy — whe- 
ther he will have added to his high reputation as a 
political economist, or Mr; Malthus will have dis- 
appointed the admirers of his Essay on Population^ 
the public cannot fail to be benefitted by the dis- 
cussion. 

When the great truths of Political Economy 
shall become generally knovyn — when men shall 
be convinced that each person will sell with greater 
facility the more others gain; that they can only 
gain by means of labour, capital, or land; that the 
greater the number of producers the greater the 
number of consumers ; that unproductive consum- 
/ ers are mere representatives of others, and can 
only consume by means of what others produce; 
that all nations are interested in the prosperity of 
each other, and in facilitating the means of com- 
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munication ; that capital or land, and even labour, 
can only be productive while it is respected as pro- 
perty, and that the poor but industrious man is 
interested in the defence of the property of the rich, 
and in maintaining good order, because their sub- 
version may deprive him of the means of subsist- 
ence : — when these truths shall be generally known, 
it will be almost impossible to stir up nations or 
bodies of men against each other. This science 
therefore is eminently social^ and by teaching that 
no men can injure others without injuring them- 
selves, and that the advantages gained by others 
are productive of advantages to themselves, will pro- 
bably effect what a less interested doctrine has not 
yet accomplished. 

J. R. 

. Cornwall Place, 
1 Jan. 1821. 
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votes of tke boiuMiralde nrajorities whidi jprolend t6 repre^ 
seot iiatioBB : I am not so unreasonaUe as to expeet AeiB 
t0 govern so entirely according to the general inlerest, as 
to be able to obtain the votes without paying for them ; 
but, «t the same time, why should I be astonished that 
such vieioas systems have deplorable oonsequem;es ? 

You will, I presume, readily agree with me, as to the 
iiijuries which nations mataalj^ sustain by their nratuai 
jealousies, by the sordid interest or the inexperience of 
those who take upon themselves to be their organs ; but 
you maintain, that even supposing they possessed more 
liberal institutiqps, the goods produced might exceed the 
wants of the consumers. Well, Sir, on this ground I am 
willing to rest my defence. Let us leave out of the ques«< 
tion the war carried on between nations by means of their 
revenue officers ; let usconsidjer each nation in its relations 
with itself; and let us inquire, once for all, whether we 
have not the means of consuming what we have the means 
of productfig. 

^ M. Say, Mr. Mill, and Mr. Ricardo," you s»y, " the 
principal authors of the new doctrines on profits^ appear 
to me to have fallen into some fundamental errors on this 
sidijeet. In the ^rst place they have considered commo- 
dities as if they were so many mathematical figures, or 
arithmetical characters, the relations of which were to be 
compared, instead of articles of consumption, which must 
of course be referred to the numbers and wants of the 
consumers." * 

I know not, Sir, at least so far as I am concerned, upon 
what foundation you have built this assertion. I have re- 
peated, in a great variety of forms, this idea, that the value 
of things (the only quality by which they become wealth) 
. i/ is founded on their utility ; on the aptitude which they 
possess to satisfy our wants. ^^ The want which we have 
* MalthoBi's ^ Principlet of Political Economy," p. 354. 
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finr any thing/^ I have said,^ ^< depends on the {ilijrsical ^ 
and moral nature of ntlui, on the climate which he inhabits^ 
and the manners and laws of his country. He is liubjeel 
to bodily wants, to mental and spiritual wants ; some thin^ 
he wants on his own account^ others for his fiimily ; and 
others he requires as a member of society. A bearndmi 
and a rein-deer are to a Laplancter olgects of the first ne* 
eessttjr ; whilst the very names of them are wh<dly unknown 
to a lattarone of Naples. The latt^, for his part, can dis* 
pense with every other thing, if he is plentifully supplied 
with tnacareni. In like manner, courts of justice, in Eurbpe, 
are considered the strongest bonds of civil society • while 
the natives of America, tiie Arabs, and the Tartars, do very 
YnXL without them - - >* 

^ Of these wants, some are satisfied by tiie use which we 
make of certain things with which nature ibrnishes us gra* 
tuitotisly ; as air, water, and the light of the sun. We may 
eaU these things tudmalriehtiy because the charges of their ^ 
production is defirayed by nature herself. As she «iT£S 
them without distinetion to all, nobody is obliged to pur- 
dnae them at the price of any sacrifice whatever. They 
have therefi>re no exehangeeble value. 

^^ Other wants can only be satisfied by the use which we 
make of certain things to which their utility could not have 
been given, without having subjected them to a modifica- 
tiMi, without having produced a change in their condition ; 
without having, for this purpose, surmounted a difficulty 
of. some kind. Such are the various goods which we can 
only obtain by the processes of agriculture, commerce, or 
tiiearts. These onltf have an exchangeable value. Hie -^ 
reason of this is evident : tiiey are, by the mere fact of their 
producticm, the result of an exchange, in which the producer 
basgmn his productive services, in order to reeeke this ' 

* - • • 

* tmik d'Economie Politiqae, &c. 4" ^tioD| torn. ii. p. i. See ahtf 
of Political ficonomy. 
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product. Tibej cannot therefore be tobttined from bimy 
eju;^ by virtue^ of another ^^cbangie^ iiH mhick some other 
pcoduct 1$ giTen.to<bimy whidi heriinaycoDgider* of equal 

ValU^. 'WUb his OWn« .. •'. ■•^r i»m.n. it; ►»»(•.'? ■ •:/.• r\\\.- ••'' 

v^^ TbQS€) tkiQgs may tbieneforefbe>tHiIled»5oc«i/ricAof, /be* 
cause Ao, estehange <:an itake^nlaci^t without a> social relation, 
and because it isionjl^iin ai8tai^;.4f «ooiely> that tbetigiit of 
possessing /ei]ix]Mivdy>iirha(«h»ShbBeii;fobtaiittedi by prdduc- 
tioa or exchapgo> can , be gttaFattteed.>f « ; r. / < r ^ 

. J.add, ^^^il^et. US observe at thei same time, tbat^sociab 
rich^ are,t as niches, the only onesuwHibh '• can> become the 
object of scientific study ;..fir8t^ because they arei the only 
one^ which «;can be appreciated, or at least/ the only ones 
of which the appreciation is not arbitrary ; and, secondly, 
becau$e they alone are formed, distributed, and desti^dyed, 
acccHrdi|ig>tP.laws whicb we are able to assign^" ' i^^ ' » o: 
..Is thfiiB to consider iproductions. as o^e^r/iic ^gTt^, by ab*-^ 
stpacting ih^xafrom the number xjf comumers and the nsdtiite'' 
qf tf^ir zmnts? On the contrary^ does, not this doctrine^ 
e^ta|>li9btb£^t our wants alojie induce .usi do make thesacri^ 
^ces by means.of wbioh we obtain productions ? These 
sacrifices are the price which we pay to procure them ; you, 
liJfIB ,i^miihj}^l thesei .sapvificea : by the. name of labour, an 
Ui94?qnfttQ;^xpres9ion,.ftu' they are partly composed of the 
u|lja;4^iiY^d from land and capital. ..I call them j^reckic^foe 
5ief;¥)^|».,, They, have every where a current price. When 
^^tiWi^ QXiceQdsithe value of the tbing produced, &^re^ 
s^4 J9/ c^i-di^^^antageous; exchange, in ^which tihoi value; 
cpnsiimedfM greater thas: the value created. When a pro- 
di^ction ^919^ been-preatodequal tothe. value of the services 
0,cnployed,^thqrse services are paid by ithe production, the 
i^ljij^) qf whicb^ distributed! amottg» the producers, forms^ 
tb^ir rf^yenues. . You siee that the existence of these reve«' 
nues depends upon the production having an exchangeable 
valiie, which it can only liave in consequence of ^he want 
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which there is for sueh prodiietion 'in the adKial state of 
society. Therefore I do not abstract this want, or g^ve it 
an arbitrary appreciation ; I take it for what it is, for what 
the consumers make it to be. I could have cited, had it 
been necessary, the whole of my third book, which details 
the different modes, motives, and results of consumption, 
but I will not trifle with your time and attention : — let us 
proceed. - . 

You say,* ^^ It is by no means true^ as a matter of fiict, 
that commodities are always exchanged for commodities. 
Xhe great mass of commodities is exchanged directly for i.., 
labour, either productive or unproductive ; and it is quite 
obvious that this mass of commodities, compared with the 
labour with which it is to be exchanged, may fall in value 
frpm a glut just as any one commodity falls in value, from 
an excess of supply, compared either with labour or money •'' 
Permit me to remark, in the first place, that I never said^ 
l^qmmodities are ..always exchanged for commodities; but 
that productions can only be purchased by productions. *^ 

Secondly, that even those who admit this expression of 
commodities might answer you, that when commodities are 
given in estchange for labour, these commodities are in 
reality given in exchange for other commodities, that is to 
say, for those which result from the labour which has been 
purchased. But this answer is insufficient for those who 
embrace in a more extended and complete view, the phe* 
namenon of the production of our riches. Allow me to 
place it before yfiur eyes in a striking form. The public, 
which is to judge between us, will, 1 think, be thus ma- 
^rially assisted in appreciating your objections and my 
answers. 

To obtain a better view of the operations of industry, 
capital, and land, in the work of production, I personiQr 
them : and I discover that all these personages sell their 

^ Malthns's Principles of Political EconoiDoy^ p«15at , 
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/services, which I call predHctifoe sermcesy to a specidBUNry 
I who may be either a trader, a raaau&cturer, or a fenner« 
' This speculator having purchased the services of a landed 
estate, by paying a reot tp the proprietor ; the services of a 
capital, by paying interest to the capitalist ; and the indus^ 
trious services of workmen, factors, agents of whatever de^ 
scriplioD, by the payment of salmries ; — consumes all these 
productive services, annihilates them ; and out of this coHf 
sumption comes a production which has a value* 

The value of this production, provided it be equal to the 
costs of production, that is to say, to the sum necessarily 
jadva^ced for all the productive services, sufllces to pay y 
/the proits of all those who have concurred directly or in^ 
directly in this production. The profit of the speculator 
on whose account this operation has been effected, deduct^ , 
ing the interest of the capital which he may have employed^ 
represents the remuoeTation for his time and talents ; thai 
is* lo «ay, his own productive services employed in his own 
behalf. If his abilities be great, and bis calculations well 
made, his profit will be ccHisiderable. If instead of talent 
be evinces inexperieaee io hisafiairs, he may gain nothing; 
he may very probably be a loser. All the risks attach to 
the speculator ; but on Ae other head he tdces Ae ad van* 
ta^ of all the favourable chanees. 

£very production which we see, or which our imagina- 
tioQ- conceives, is formed by operations which resolve 
tbem^lves, without eicoeption, into those which I have de- 
sdEthed, biyt coaibined ib an iftfinity of different manners. 
Wbs^ 6<Nne speculators are doing for one sort of production, 
f^ers perform fodr anoUieraort. Now, it is Ae exchanging 
of these articles one for another which constitutes a market 
for eaek The greater or less want that exists for one of 
these productaoBs, compared with the oUiers, determines the 
greaiter or less price which is given to obtain it; that is to 
say, the greater or less quantity of any other production. 
Money is in. these transeeCioBs xnAy a tiransfeiit agent, 
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^wJMb) when once the ejGehai^ is completed, is no farther ly. 
eflypDemed in it, and flies to eflfect other exchanges* 

It is. with the rent, interest, and wages, which form the 
.pvoitB resulting from this production, that the producers 
buy the objects of their consumption. These producers 
ase at the same time consumers ; and tiie nature of their 
wants, influencing in different degrees the demand for 
different kinds of produce, is always fiivourable, where 
liberty exists, to the most necessary kind of prodaction; 
because that, beii^ the most in demand, afibrds to those 
who produce it the greatest profits. 

I said that in order to see how industry, capital, and 
laad respecti^Iy act in productive operations, I pei^ 
Mnifled them, and obseri/^ them in the services they rm« 
4etFed. But this is not a gratuitous fiction; it is a fiict. 
Ilidustiy is represented by the industrious of all classes; 
capital, hj cafUaiists ; land by its i^roprtetor^. These are ^ 
the three orders of persons who sell the productive set^ 
viees oS the instrument they possess, and stipulate the 
remuneration for its employment. My expressions may 
perhaps be objected to; but it will then be incumbent on 
those who find fault with them, to propose better, for it is 
tittpossible to deny that this is the course of the trans^ 
actions. I have stated the fiict. The manner of the 
painter may be criticized^ but tiie fiicts represented defy 
wntradiction ; there they are, and they will defend them* 
selves. 

To return io your assertion^ You say^ Sir, that many 
coipmodilies ave purchased widi labour; and I go fiirther V^ 
tiian you : I say, they; are all purcbased with labour^ ex* 
tending that expression \o the services rendered by capiM 
^nd land.* I say that they cannot be purchased by any 

* The English laUiors are often obsenre through thdr confoanding, like 
Smithy mider the denominatioii of Ukowr^ the services rendered by men, by 
eH>itil|«nd by land. 
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Iptber means,; that the valjje and utility of things in all 
leases are produced by such services ; and that the aHer- 
^native is thus presented tp us: either to consume ^ur« 
selves the utility, and consequently the value which we 
have produced, or. to employ it in the purchase of the 
utility and value produced by others; that in both cases 
we purchase commodities with productive services, and 
that the more productive services we carry to market, the 
more, we can buy in return. 

You assert that there are no immeUeruU produeUansi^ 
Why, Sir, originally there were no other. A field, for 
instance, furnishes towards production only its service, 
-which is an immaterial product. It serves as a cruciUe 
ipto wUch you, put a mineral, and extract metal and dross* 
Js there any part of the crucible in these products ? No; 
the crucible serves for a new productive ioperation^ Is 
there* any portion of the field in the harvest which is ob- 
tained from it ? I answer likewise. No ; for if land were 
jhps gradually consumed, it would cease to exist in a few 
y^ars ; the land only returns what is put into it j but re- 
turns it aft^r an elaboration, which 1 cM the producthc 
^ service of the field. Possibly some people may quibble on 
the word. I do not apprehend any quibbles that maybe 
attempted as to the thing, because that is undeniable, and 
ivherever political economy. sh^;be.. studied, will be ao* 
knowledged as the fact, whatever name, people may think 
proper to give it. 

The service rendered by cajiital in any undertaking 
yrh^tever, commercial, agricultural, or manufactoral, is 
likewise an imnuaerial.priodiuct. ..Hi who consumes a 
capital unproductively destroys the. capital itself; he who 
consumes it reproduotively, consumes the material capitsd, 
and also the service of that capital, which is an immateryd 

* Page 49. 
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ptidact. ' When a dj^r puts^ indigo, to the value of a thou- 
sfoidfrmos, iato his copper, he consumes material produce 
W(Oirth « thouBVid francs; and, beMdes, he consumes the ^ 
btreof this capita}, ite intei^est. The dye which he ob- 
tains, returns to him the value of the material capital 
enpioyed, and also the value of the immaterial service of 
the sanne capital* The service of the workman is likewise 
an immaterial product. The workman comes out of the 
mpnufiustorjr at night with the ten fingers ifhieh he carried 
iMo it in the morning. He has left nothing macterial in the 
workshop. It is then s^n immaterial service which he has 
favnidied towards the productife op^ation. This service 
i^ tfaeidailyor annual produce of a fund or estate which 
I coH' i his indusiriotis faculties^ and which compose his 
ridies 3 miserable ticbe»i 'particularly in England ; - - and I 
knofir the reason. ' = * 

- A\yi!kem^»reipmatef4^pr&ductumSy which. Call thefm as^ 
^^u-fdei^e/wttl still be ^immaterial productions, exchange^ 
ai>le* hiutoafUy one wi^ another, exchangeable for mate* 
Ftiilppod<^ci%nis$ and which, JnafU exchanges, will still seek 
their -nini^hiet^iltb^ founded, like every market-price in 
theivorl^ upon 'ifhe proportion between the supply and 

Th^^^rViced^ <of ^usti^^ ^aj^V and land, which are 
pi^ut^fsH[0(%)etidt]l%'i6irdn^iiftatterj^^ our revenues, 

riMieh as \(^^i^^^ r ^^ -<« What! dll our revenues immat^-^ 
rial!'!! Yes, '^iry ^k*i/L =: Otlierwisb the mass of matter 
w4licii c€^[h^s^^t!h^I'gl^>b)s would ihcredsie every year ; it 
must bapp^ ^dy >tot*<*wfe' riwittM eVery year have new ma- 
ieiM. r^vehueai' We^ ^i^ei&ilil^ xreate nor destroy a single 
atom. All th^W^fdtjr-fe i to 'Change the combinations of 
things ; and all that we add is immaterial. It is value ; 
and it is.tliis. valu&whicii is immaterial alsp, that we daily, 

^i^aiigj^ly c^p§l^^J^?,,,^fld .wpoA wb^ for con- 

siiitiptaDn >i8va3ehaiigie!of^fdri|iv^eoitiiiintt^ or, if you 

c 
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prefer the expression, a derangeme nt, as production is an 
a rrangem ent of form. If jou find a paradoxical appear- 
ance in these propositions, examine the things which they 
express, and I have no doubt they will appear very simple 
and reasonable. 

Without this analysis, I defy you. to explain the whole 
of the facts ;. for instance, how the same capital is twice 
consumed: productively^ by a speculator, and unprodue'- 
tively, by his workman. By means of the foregoing 
analysis, it may be seen how the workman brings to market 
his labour, the fruits of his ability; he sells it to the 
master, carries home with him his wages, which forms his 
revenue, and consumes it unproductively . But the master^ 
who has bought the labour of the workman with a part of 
his capital consumes it reproduotively, as the dyer con- 
sumes reproductively the indigo thrown >nto his copper^ 
These values having been, consuiqed reproductively, re- 
appear in the production which, comes out of the hands of 
the master* It is not the capital of the master which forms* 
e rev enue of the workman, as M. SismonM pretends. 
The capital of the master* is consumed in the workshops, 
and not in the maintenance of the workman. The value 
consumed by the latter has another source ; it is the pro- 
duce of his industrious faculti^^• The master devotes to 

t. . V ^ 



the purchase of the workman'9. labour a pfirt of his capital. 
Having, purchased it, he consumes it ; and the workman 
consumes, on his |>art^ the value which he has obtained 
in exchange for his laboi^*. Wherever there is exchange, 
there are two values created and bartered one for the 
other; and wherever twoyi^lufss are created, there must 
be, and there are, in effect, two* con^umptigns.* 

* A domestic produces personal services which are wholly consumed nn* 
productively by bis mastier, as' soon as produced. The service of the public 
functionary is in like 'manner ^6b)iy consumed by the pubKc, as iast as it 
is produced. Xhat is tte^i'enMftt;:]i^tbefe diffierent servicer contribute 

) 
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It is the same with the productvot service rendered by ca- 
pital. The capitalist who lends, sells the serti^e, the labour 
of his instrument; the daily or annual hire, which a spe* 
culator pays htm for it, is called interest. The terms of the 
exchange are, on one side, the service of the capital, on the 
other, the interest. The speculator, while he coristrmes 
reproductively the capital, also consumes reproductively 
the service of the capital. The lender, on the other hanfd, 
who. has sold the sertice of the Capital, consumes the in- 
terest unproductively, which is a material value given ih 
exchange for the immaterial iSei^vice of the capital. Ought 
w^e to wonder that there should be a double consumption, 
that of the speculator to make his production, and that of 
the capitalist to satisfy his wants, since there are the tw6 
terms of an exchange, two values drawn from two different 
funds, bartered for each other^ and both capable of con^ 
sumption ? 

uotliing to the augmentatioa of ricbes. The conaiimer enjoys these servrces^ 
but cannot acciiiifiulate them. This is explained iu detail in my '' Traits 
d^cotfomie Politique/' 4^ edition, tom. i. p. 1^4 ; and also in my Catechisifi 
of PoKtical Economy. After that it is difficalt to conceive how M. Malthaft 
could print (p. 35.), *^ I am hardly aware how the causes of the increasing 
riches and prosperity of Europe since the feudal times could be traced, if 
vre were to consider personal services as equally productive of wealth with 
the labour of merchants and manufacturers.'* It is with these services as 
^ith the labour of the gardener, who has Cultivated salads or strawberries. 
The wealth of' Europe certainly does not arise from the strawberries which 
have been produced, because they must, like personal services, have been 
consumed unproductively as fast as they ripened, although less quickly 
than personal services. 

I have instanced strawberries as a very perishable product ; but it is not 
the durability of a production which particularly facilitates accumulation. 
It is because it is consumed in a manner adapted to reproduce its ^alue in 
another object.' For whether durable or not, every product is devoted to' 
consumption, and answers no purpose whatever except by its consumption ; 
this purpose is either to satisfy a v^ant, or to reproduce a new vaine. When 
people undertake to write on political economy, they 8hould dismiss from 
tiieir minds the notion that durable produce accumulates better than 
what is perishable. 

C 2 
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. You ss^y, Sir, tbat the distinction between prodactive 
and unproductive labour is the cornerHstone of Adam 
Smith's work ; that to recognise as productive, labours 
which are not 6xed in any material object (as I do) is to 
overturn that work from top to bottom.* No, Sir; tiiat 
is not the comer«stone of^ Sroith'0 work ; for when that 
^tone is removed, the edifice, although imperfect, remains 
as solid as before. What wili eternally sustain that ex^ 
cellent book is, that it proclaims in every page that the 
txchangeable value of things is the foundation of all riehes* 
From the publication of that important truth, political 
economy became a positive science ; for the market-pri^ 
of every thing is a determinate quantity of which the 
elements may be ansUysed, the causes assigned, the rela^ 
tions studied, and the consequences foreseen. Permit me. 
Sir, to say that to separate this essential diaracter from 
the definition of wealth, is to plunge the science again into 
the depths of obscurity — to drive it back. 

Instead of weakening the authority of the celebrated 
Inquiry into the Wealth of Nations^ I support it in the 
most essential part; but at the same time 1 think Adam 
Smith has forgotten some real ex<iiangeable values, in 
omitting those which are attached to such productive 
services as leave no tr^ce because they are tptally consumed; 
I think that he has likewise misunderstood services un« 
questionably real, which even leave their traces in material 
produce ; such are the services of capital, consumed in- 
dependently of the consumption of the capital itself; I 
think that he fell into infinite obscurities through omitting 
to distinguish, in the course of production, the ecmsump- 
tion of the industrious services of a speculator from the 
services of his capital ; a distinction which nevertheless 
is so real, that there is scarcely any commercial associa-> 

^ Malthas ou Political BceDomy, p. 37. 
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tion whose regiilaiimis do not contain dauses relative 
to it. 

I revere Adam Smith — ^he is my mastar. Wken I took 
the first steps in political economy, and when still totfering 
I was pushed by the advocates of the balance of commerce 
on the cme side, and the advocates of net produce on the 
other, I stumbled at every move—- he shewed me the true 
path. Supported by his Wealth of Nations, which riiews 
at the same time his own intellectual wealth, I learned to 
go alone. Now I have ceased to belong to any school, 
and I shall escape the sort of ridicule which attached to 
the reverend father Jesuits who translated the Elements 
of Newton with annotations. They were sensible that 
physical laws would not square very well with those of 
Loyola ; they therefore took care to inform the public by 
Ml advertisement, that, altiiough they had apparently de- 
monstrated the motion of the earth to complete the theory^ 
of celestial physics, they nevertheless bowed with submis-. 
sive acquiescence to the decrees of the Pope, who did not 
acknowledge this motion. I submit only to the decrees of 
eternal reason, and am not afraid to declare it: Adam 
Smith has not embraced all the phenomena of thepro^ 
duction and consumption of wealth ; but he has done so 
much that we ought to feel the deepest gratitude for hia 
exertions. The most vague and obscure of all the sciences, 
Will, thanks to his researches, soon become the most precise, 
and leave fewer fiicts unexplained than any of the others. 

Let us then figure to ourselves the producers (by which 
name I mean as well the possessors of capital and of land, 
as the possessors of industrious faculties) ; let us imagine 
tfaem pressing forwards with emulation to ofier their pro«> 
diictive services, or the utiliti/ derived firom them, (an im« 
niaterial quality). This utility is their production. Some- 
times it is fixed in a material object, which passes with 
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the immaterial produce, but which in itself is of no importr 
ance, is nothing in political economy; for matter deprived 
of value is not wealth. Sometimes it passes, sold by one 
and bought by another, without being fixed in any subr 
stance — as the advice of the physician, that of the lawyer^ 
the service of the soldier, and of the public functionary. 
All these exchange the utility which they produce for that 
which is produced by others; and in as many of these ex^ 
changes as are abandoned to free competition, according 
^8 the utility offered by Paul is more or less in demand 
than the utility offered by JameSj it is sold more or less 
dear^ that is to say, it obtains in exchange, more or less of 
^he utility, produced by the latter. It is in this sense 
that we should understand the influence of demand and 
stippli/. 

This, Sir, is not a doctrine retrospectively made for the 
occasion; it is delivered in several parts of my TraitB 
d^Economie Politique ;* and by means of my Epitome^ its 
concordance with all the other principles of the science, 
and with all the facts which^form its basis is firmly esta- 
blished. It is already professed in several parts of Europe ; 
but I ardently wish to see you convinced of its truth, and 
that you may think it worthy of the support of that chair 
which you fill with so much credit. 

After these necessary explanations, you will not accuse 
me of vain subleties, if I rely on the laws which I have 
shewn to be founded on the nature of things, and the facts 
which flow from that source. 

Commodities, you say, are not exchanged for commor 
dities only ; they are also exchanged for labour. If this 
labour be a product which some sell and others buy and 

* 4<' edit. L.i. ch. 15 ; L. ii. ch, 1, 2, 3, & 5; and also the Epitome at 
^lie end, at tlie words, Productive Services, Charges of Production, Income, 
Vtility, Value. 
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consume, I shall find little difficulty in calling it a com- 
modityj and you will find little in assimilating^ other com- 
modities to this^ for they are also productions. If you will 
apply to each of them indiscriminately the generic name of 
production, you will probably agree with me that produc* 
i^ly be purphaaed with p roductions. 
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I THINK I bave proved iil nyififstllelterjdiatfnrodw^imi* 
can only be purchased with productions : I do not there-* 
fore yet see any reason to abandon the. doctrine, that it ig 
production which opens a market to production. I have 
indeed considered as productions all the services arising 
. ; from our personal capacities, from our capitals, and our 
lands ; which has obliged me to sketch anew, and in other 
terms, the doctrine of production, which Smith evidently 
did not comprehend, and has not completely described. 

But on reading again the third section of your 7th chap- 
ter (p. 351) I feel that there is still a point on which you 
will not agree with me. You will probably grant that 
productions can only be bought with productions ; but you 
will persist in maintaining that people may create a quan- 
tity of produce in the whole exceeding their wants, and 
that consequently part of this produce can not be used ; 
that there m^y be a superabundance and glut of all com- 
modities at once. In order to present your objection in 
its full force, I shall transform it into a sensible image, by 
saying : Mr. Malthus will readily allow that 100 sacks of 
corn will buy 100 pieces of stuff, in a society which has 
occasion for those quantities of stuff and com for its raiment 
and food ; but if the same society should happen to pro? 
duce 200 sacks of corn and SOO pieces of stuff, although 
these two commodities may still be exchangeable for each 
other, he will maintain that a part of each of them will no 
longer find purchasers. It is therefore necessary for me to 
prove, first, that whatever may be the quantity produced, 
and the consequent depression of price, a quantity pro- 
duced of one species always suffices to enable those who 
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have jproduced it to acquire the qaantity produced of 
aaother ^)ecie9; and after proving that the possibility of 
asqairing exists, I shall endeavour to shew h<Hfr the super* 
ftbuadanoe of productions creates a demand fer it, for the 
purpose of consumption. 

The farmer who produce? corn, after having purchased 
the productive serviced of the land and capital whidi he 
employs,, ad well as those of his labourers, and added^ to 
these siervices that of bis own personal labour, bias consumed 
all those values to convert them into sacks of corn ; let us 
Buppose that each sack stands him in thirty shillings, in* 
dnding the value of his own labour, that is to say, his 
pr6fit« On the other hand the manufacturer who pror 
duces stuffs: of linen, woollen, or cotton, after having con- 
sumed ia; like manner the services of his capita), those ef 
his workmen and himself, faas; piioduced stuffs which stand 
him also in thirty shillings the piece. |f I may be per- 
mitted to jump* at once to the main poiftt of the inquiry, 
I will premise that this manufacturer of stufis represents 
in my mind the producers of all manuiactured produce, 
and this grower of corn the producers of all provisions and 
raw materials. The question is, whether their two articles 
of produce, to whatever quantities they maybe muMiplie<i^ 
and whatever depression of price may result from that muU 
plication, can be wholly purchased by the producers, wbe 
are also at the same time the consumers ; and how wiints 
arise always in proportion to the quantity of productions. 

We must first inquire into the course of things upon the 
hypei^besis of a perfect liberty, permitting the indefinite 
multiplication of all productions; a»d we will afterwards 
examine the obstacles which the nature of things, or the 
imperfection of society opposes to this unrestricted freedom 
of production ; but you will remark; that the l\yppthesis 5^ 
uixr^^^trict^d producUoo is more fevauracbl/e to yoiur cause, 
because it is much more difficult to di^ose of unlimited 
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produce ttttn of that which is restricted; and thai the hy« 
pothesig o6iproduction restricted sometimes by one cause 
and sometimes by another, is more favourable to roine^ 
which supports the doctrine that these restrictions are the 
very causes which, by restraining certain productions, im- 
pede th^/purchases which might be made of the only pro- 
ductions, which can be indefinitely multiplied. ^ 

« Upon the hypothesis, then, of perfect liberty, suppose 
t)ie grower brings to market a sack of corn, which includ« 
ing his: profit, comes to thirty shillings, and the manufoc- 
tu;rer brings a piece of stuff which comes to the same price, 
i(nd consequently these productions will be exchangeable at 
par."*^ Of these two dealers, , if one have gained more than 
his costs, of production, he will draw into his line of busi* 
ness a part of the persons occupied in the production of the 
/ other article, until in both parts productive services shall 
be equally well paid : this is an effect generally allowed. 
« Here we ought to observe, that upon this supposition, 
the producers of the piece of stuff have altogether gained 
wherewith to repurchase that entire piece, or to buy any 
other product of equal value. If, for instance, it amounts 
to thirty shillings, including all expenses, as well as the 
profit of the manufacturer at the current rate, this sum is 
distributed amongst all the persons concerned in the pro- 
duction of the piece of stuff; but in unequal shares, accord- 
ing to /.the nature and amount of the services which they 
have. rendered in the operation of its production. If the 
piece contain ten yards, he who has received six shillings 
can buy two yards of it ; he who has received eighteen 
pence can only buy half a yard : but all of them together 
can certainly buy the whole piece. But if instead of the 

* Does not Uie farmer^ who sells a sack of corn for Uiirty shilliD^, and 
Ibnys a piece of calico at thirty shilliugs, exchange his corn for the stuff? 
and does not the manofactnrer, who buys a sack of corn at thirty shillings, 
being the price of his piece of stuff, exchange that piece for a sack of com? 
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fituff, they wish to buy the corn, they are able, together, to 
purchase the whole quantity, since its value is the same 
with that of the stuff; so each of them can purchase, ac- 
cording to their respective occasions, either a part of the 
piece of stuff, or ^n equivalent portion of the sack of com. 
He who has received tor his services in either of these pro* 
ductions.six shillings, may use three shillings in the pur* 
chase of a tenth part of the piece of stuff, and three shillings 
in buying a tenth of the corn ; in all cases it is clear that 
all the producers possess co//ec^n)e(y the means of acquiring " 
the whole of the productions. 

Now, Sir, come your objections. If commodities in- 
crease, or wants diminish, you say, commodities will fall 
to a price too low to pay the labour requisite for their 
production,^ 

In proceeding to answer this objection, I wish to pre- 
mise, that if I consent to employ your word labour^ which, 

* That I may not incur the charge of misrepresentation, while I am 
merely endeavouring to compress and render more perspicuous the meaning , 
of die worthy professor, I copy the exact passages. " If commodities were 
ODly to be compared and exchanged with each other, then, indeed, it would 
be true that, if they were all increased in their proper proportions to any 
e&tent, they would continue to bear among themselves t^e same relative 
vfdjae; but if we compare then), as we certainly ought to do, with the num- 
bers and wants of the consumers, then a great increase of produce vrith 
eoniparatively stationary numbers, and with wants diminished by parsi- 
ipony, must necessarily occasion a great fall of value estimated in labonr^ 
so that the same produce, though it might have cost the same quantity of 
labonr, would no longer command the same quantity*'. • . .p. 355. '^ It is as* 
serted that effectual demand is nothing more than the offering one commo- 
dity in exchange for another. But is this all that is necessary to effectual 
demand? Though each commodity may have cost the same quantity <tf la* 
bonr and capital in its production, and they may be exactly equivalent to 
each other in exchange, yet why may not both be so plentiful as not to 
command more labour, or but very little more tlian they have cost ; andliir 
tills case, would the demand for them be effectual? Would it be sncb ai to 
encourage their continued production ? Unquestionably hot." p. S55| ^6^ 
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according to tiie expUnatioa gi7en in my former letter, i^ 
incomplete^ I shall comprehend under that denomination, 
not only the productive services of the workman and his 
nMister, but the productive services rendered by capital 
and land ; sendees which have their price, as well as peiv 
sonal labour, and a {Mice so strictly real, that the capitalist 
and the landholder live upon it. 

This point being understood, I answer you in the first 
fdace, that ithe depression of the price of productions, does 
not pr^ent the producevs from purchasing the labour which 
has created them, or any other equivalent labour. In out 
hypothesis, the grower of corn will, by an improved pro- 
cess, produce a double quantity of corn, and the manu« 
fiicturer a double quantity of stuffs; and the com and stufis 
will fall to half their prices. What then ? The producers 
ef com will receive for the same services as before, two 
sacks worth only what one sack was before worth, and the 
producers of stuffs will have two pieces together of the 
same value, as one piece had formerly been : In the ex- 
change called production^ the sam^ services will have re* 
speetively obtained a double quantity of produee ; but these 
double quantities may be acquired by each other as before, 
and as easily as ever; so that without a greater expense in 
pr<>ductive servio^s, ^. nation in which this productive fe- 
QuUy should be thus developed, would have double the 
quantity of commodities for consumption, in com or stuffs,' 
or ^ven in other articles ; as we have agreed to represent 
9)y corn and stufis, all things of which men stand in need 
Spr Av^ support andacqommodatipn. Productions in sucfc 
ail exchange are valued against productive services ; now 
as in every exchange, the value of one of the terms is 
gn^ater ^n proportion to the greater quantity of the other 
wftich it obtains, it follows that productive services are inn 
crdi^ised in value in proportion as productions are increased 
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in quantity, and diminished in price.* This is the reason 
why the reduction of the price of productions, by in- 
creasing the value of the productive funds of a nation and 
of the income derived therefrom, augments the national 
wealth. I think this demonstration, which may be seen at 
length in my TraiiS d* Economic Politiqtie, 4th edition, 
book ii. ch. 3, has done some service to science, by eluci- 
dating what previously bad been felt, but not explained; 
that is to say^ that although wealth is an exchangeable 
value, the general wealth is increased by the low prioe of 
IMMnqiodities and productions of all sorts, t 

Probably it never happened that the productive power 
of labour was suddenly doubled; and for all productions at 
once ; but a gradual augmentation with respect to many 
articles, and in various proportions, has undoubtedly oc<* 
oicred. Among the antients, a scarlet mantle of equal 
fineness and size, solidity <^ texture and beauty of colour, 
to one of ours, cost unquestionably more, than double the 
price it would cost amongst us ; and I have no doubt that 
the corn, paid in labour, fell in value at least half at the un- 
known period of the invention of the plough. These 
articles, costing less labour, were, in consequence of the 
competition, given for what they cost, without any one 
being a loser ; while all gained in their revenues by the 
event. 

fiut to return to the first part of your objection : The 

* Tbat is, accofding to the EoglUh esprestion : ufkrn ihey (prednctioiis) 
d0 noi eonunand the Mine quantity ^labovar as before* 

f This demonstration, by the bye, completely overthrows an assertioB 
of Mr. Malthas, thai cheapness is aJways (must be) at the expense of profits 
(p. 570), and consequently all the reasoning which he has bailt on this 
foundation. It is also fsXsX to all that part of Mr. Ricardo's doctrine, ia 
which he flatters himself that he has proved, that the costs ^ produetiong t 
and not the proportion of supply and demand, regulates the prices of goods. 
£te identifies the costs of production with the production itself, whereas they 
ilfft completely opposed to each other, and the former are diminished in 
ftloportion to the increase of the latter. 
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grozBcrs of com and makers of stuffs will then produce rtiori 
com and stuffs than they can consume. Ah ! my good Sif, 
after having proved that notwithstanding a fall of one half 
in the value of productions, the same labour may purchase 
the ^Ao/e of them, and thereby procure an increase of as 
much again in the necessaries and luxuries of life, can it 
be necessary for me to prove to the justly celebrated 
author of the Essay on Population^ that whatever is pro^ 
duced will find consumers, and that atmong the enjoyments 
procured by the quantity of productions which men cad 
command, they do not place in the inferior ranks the comforts 
of a home, and the increase and preservation of their chil- 
dren ? After having written three justly admired volumes, 
V>to prove that population always rises to the level of the 
\)^' i means of subsistence, can yotf possibly have admitted the 
V"^ j supposition of a great augmentation of produce^ with a std* 

* V ]tionary number of consumers^ and wants diminished by par^ 

mmony ? (p. 335.) 

Either the author of the " Essay on Populations^' or the 
author of " Principles of Political Economy ^^^ must be in 
the "wrong. But every thing convinces us that it is not th^ 
former who is mistaken. Experience, as well as reason<^ 
ing, demonstrates that a production, an article necessary ot 
agreeable to nian^ is only rejected When people have not 
the means of paying for it. These means of purchasing 
are precisely those which establish the demand for a pro- 
duction, and give it a price. Not to want an useful thirtg 
is not to be able to pay for it. And what occasions this in- 
ability to pay for it? The being deprived of that which 
cons(;itutes wealth : the being deprived of industry, land, 
or capital. 

As soon as men are provided with the means of produ- 
cing, they appropriate their productions to their wants; for 
production itself is an exchange, in which we offer (or sup' 
ply) productive means, and demand in return the thing of 
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trhich we feel the greatest want. To create a thing which 
DO one wanted, would be to create a thing without value : 
' it would not be to produce. But the moment it has a va- 
lue^ its producer maj exchange it for other commodities 
which he may wish to procure. 

This faculty of exchange, peculiar to man alone, among 
all the animals, adapts all productions to all wants ; and 
permits him to depend, for his subsistence, not upon the 
kind of his production (for he cab exchange it when he j 
pleases, if it has value,) but upon its value. 

The difficulty, you will say, is to create produclione 
which shall be worth the costs of production. This I well 
know ; and, in my next letter, you will find what I think 
on the suligect. But upon the hypothesis which we have 
akeady supposed, of the freedom of industry^ permit me 
to point out that the only difficulty we find in creating pro- 
ductions worth the costs of production, arises from the 
high demands of the vendors of productive services. Now 
the high price of productive services denotes that what is 
required exists ; namely, that there are employments, the 
productions of which suffice to repay the costs of produc-^ 
tion. 

You charge those who entertain the same opinions with 
me,- with ^^ not taking into consideration the influence of 
so general and important a principle in human nature, as 
indolence, or the love of ease." (p. 358.) Yo\i suppose 
the case that men, after having produced the means of sa- 
tisfying their primary and most urgent wants, would prefer 
doing nothing more; the love of repose overbalancing in 
their minds the desire of enjoyment. This supposition is 
all in my favour. What do I say ? That things are only 
sold to those who produce. Why are objects of luxury 
not sold to a fermer who chooses tojead a homely life I Be- 
cause he prefers ease to the trouble of producing the means 
of purchasing objects of luxury. Whatever be the cause 
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which limits production, whether the want of capital or Qf 
population, of diligence or liberty, the eflfect is, in fby opi* 
nion, the same; (the productions which are offered on one 
side are not sold, because sufficient commodities are adt 
produced on the other. 

You consider Hbe indolence which refuses to prodnce^as 
directly impeding the sale of productions, and I entirely 
agree with you on that point. But then, how can you look 
on the indolence of those whom you call unprodactioe con- 
sumers^ as favourable to such sales, (c. vii. sect. 9.) ^ It 
is absolutely necessary," you say, (page 463,) ^' that a 
country with great powers of production should possess a 
body of unproductive consumers." How comes it that the 
indolence that refuses to produce is prejudicial to the m^st* 
kets in the former case, and favourable to; them in the Jatt^f 

The &ct is, this'indolence is injurious to them in bpth 
cases. Whom do you designate by this numerous body 43S 
unproductive consumers, so necessary, according toyon,io 
the producers ? Is it the proprietors of lands and capitals i 
Undoubtedly they do not directly produce, but their instra-* 
medt (their property) does it for them. They consume 
the value to the creation of which their lands and capi« 
tals have contributed. They therefore assist in production, 
and can only make purchases in consequence of this assis- 
tance. If they >also contribute their personal services, and 
join to their profits as capitalists and landholders other pro-^ 
fits as labourers, they can, by thus producing more, con-> 
surae more ; but it is not in their non-productive capacity 
that they increase the markets for the sale of productions. 

Do you allude to public functionaries, the military, and 
fundholders ? Still it is not on account of their non-f fo« 
ductive quality that they increase the demand for produce* 
I am fai* from disputing the legitimacy of the emoluments 
which they receive ; but I cannot believe that those Who 
are tailed would be very much embarrassed by their moaey, 
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feven if these receivers of contributions did not come to 
their assistance: either their wants would be more amply 
satisfied, or they would employ this same money in a re- 
productive manner. In either case the money wouM be 
expended, and would promote the sale of some productions 
of equal value to what is now bought by those whom you 
call unproductive consumers. Confess theuj Sir, that it is 
not through the unproductive consumers that sales are pro- 
moted, but by the productions of those who provide the 
means for their expenditure ; and that even should all the 
unproductive consumers vanish, which heaven forbid, there 
would not be a penny worth the less sold. 

, Nor do I know on what better foundation you decide 
(page S56,) that production cannot continue if the value of 
the commodities pays for but little labour beyond what 
they cost. It is by no means necessary to the continuance 
<^f production that a commodity should be worth more than 
the costs of its production. When an undertaking is be- 
gun with a capital of a hundred thousand pounds, it is suf- 
ficient to enable the proprietors to re-commence their ope- 
rations, that the production which results from it should 
be worth a hundred thousand pounds. Where then, say 
you, are the profits of the producers ? The whole capital 
has served to pay them ; * and it is the price which it has 
paid to them which has formed the incomes of all the pro-; 
ducers. If the produce which has been obtained be worth 

\ 

* Some people imagine that when capital is employed in an undertaking 
tiie portion of this capital which is employed in purchasing raW materials. Is 
not employed in purchasing productive services. This is an error. Raw 
naterial itself is a product, which has no other value than that which haa 
'been imparted to it by pi'oductive serttces, which have made it a product ; 
fcave given it a value. When raw material is of no value, it employs a0 
|Nurt of capital : when it must be paid for, this payment is only to reimbim* 
lb« productive services which have created its value. 
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only one hundred thousand pounds^ there is the capital re- 
established, and all the producers are paid.* 

I do not hesitate to strengthen your objection, by ex- 
pressing it thus : — ^^ Though each commodity may have 
cost the same quantity of labour and capital in its jnrodue' 
tion, and they may be exactly equivalent to each other, yet 
they may both be so abundant, that they will not purchase 
y more labour than they have cost, tn this case, can pro- 
duction go on ? Unquestionably not.'' 

And why not, I pray ? Why could not farnlers and manu- 
facturers, who had produced together to the amount of 
sixty shillings in corn and stuffs, and would, as I have de- 
monstrated, be able to purchase the whole of those commo- 
dities, sufficient for their wants— why could they not re^ 
commence their operations after making such purchases, 
and consuming the articles bought ? They would have the 
same lands, the same capitals, the same industry as before ; 
they would bj precisely where they began ; and they would 
have lived and been supported by their incomes, by the 
sale of their productive services. What more is requisite 
for the preservation of society \ The great phenomenon of 
production. analyzed and viewed in its proper light, ex- 
plains all. 

After the fear which you have testified. Sir, lest the pro-^ 
duce of society should exceed in quantity what it can aiid 
will consume, it is natural that you should behold with ter* 
ror its capitals increasing by parsimony ; for the endeavour 
to employ capital causes an augmentation of productions, 
-<^new sources of accuraulatiou'^whence new productions 

* The profits wliich are nuide by a penon who carries on any imder- 
Uiking. are tl^e rawardof Uie labour and talents which he exerts in bis bpsi- 
aess. He only continues this bosiness while it produces such an i^cqme 
that he cannot expect a better in anj, other employment. He is one of the 
necessary prodacers, and his profits form part of the necessary charges of 
prodectioB. 
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kvise t in short, you seem tp fear that tve sh9i4d be suffb- 
<6{^te4 beneath the overwhelppiing mass of our riches* Thi^ 
fear, I confess, does not torment me at all. 

Wag it for you, Sir, to renew the popular prejudices 
against those who dp not expend their incoqies in object^ 
6f |u:p:ury? You allow (page 351,) that no ptrmanent ut-^ 
crease of wealth can take place without a previous increase 
of capital ; you ijUow (page 352), that those who^ labour 
are comuvfiers^ as well as the unproductive consi/ajfiers ; anc( ' 
yet you fear that ^f accumulation goes on, it wUl be impoS'^ 
sible to consume the still increasing quantity of conmo^ied 
produced by these n,ew labourers (p. 353). 

We mpst remove your vain terrors; but first pefmit m0 
one reflection on the sulg^ct of modern political econpp^y, 
1^ If of a natuire to guide us on our way. 

What is it ^bat distinguishes us from t)ie economists of 
t|ie school of Quesnay? It is the scrupulqnf care with 
l^hicl^ we observe the concatenation of the facts which re- 
late to wealth : i\, is the rigorous exacineiss Which we im- 
pose on ourselves in describing them. Now, in order to 
see and to describe clearly, one must to the utmost of one's 
gp^er remain a passive spectator* Not that we may not^ 
QUg;h|t not, indeed^ sometimes to sigh at those operations^ 
pregnant with ruinous effects, of which we are often the 
sad and impotent witnessjBs. The philanthropic historian 
is not profaibitied from indulging in the moi|rnful reflectipns 
#hich. political iniquity frequently draws from hin^. ^^ti 
c^nipn^ and advice are not history ^ and, I insist, are not % 
political econon^y. Our duty to tljie public is to inform it 
how and why one fact is the consequence of another. If it 
aj^roves or fears tite consequence, that is sufficient ; it 
knows what it has to do : but let us avoid exhortations* 

It appears, therefore, to me, that I ought not, after Adatri 
Smithy to preach up parsimony ; and that you should not, 
Itfter Lord Lauderdale, extol dissipation. Let qs confine 

D 2 
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oarselves to observing the manner in which things succeed, 
and are connected with each other in the accumulation of 
capitals. 
In the first place, it is to be observed that the greater 

» * 

number of accumulations are necessarily slow. Eveiyone, 
whatever be his income, has to live before he can eave ; 
and what I here call living, is, in general, so much the 
more expensive as the party is richer. In most cases an4^ 
in professions, the support of a family and rt£r establish- 
ment in life demands the whole income, and often the capi- 
tal besides ; and when there are some yearly savings, they^ 
are generally in a very small proportion to the capital 
actually employed. A man of business, with ten thousand 
pounds and a calling, gains, in ordinary cases, from twelve' 
to fifteen hundred pounds per annum. Now with that 
capital, and a business of equal value, that is to ssry, with 
a fortune of twenty thousand pounds, he is economical if 
he only spends one thousand ; he then saves annually 
only five hundred pounds or the twentieth part of his 
capital. 

if this fortune be divided, as it often is, between two 
persons, one of whom supplies the capital, the other the 
industry, the saving will be still much less ; because in 
this case two fiimilies are to live upon the united profits of 
the capital and industry, instead of one.* None but very 
great fortunes, of whatever nature, can allow great sav- 
ings; and very great fortunes are rare in all countries. 
Therefore capital can never augment with a rapidity ca- 
pable of producing sudden revolutions in industrious 
pursuits. 

I am not sensible of the fears which caused you to say 

* This happens id France mach more freqaently than in England, where 
the rate of the profits of indostry and interest of capital is too low id or- 
dimury employments for the former to suffice for the support of a &mily 
who hftTC no capital; 
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(p. S57)| ^^ That a country is always liable to an increase 
of the funds for the maintenance of labour fester than 
the increase of population." Neither am I afraid of the 
enormous surplus of productions to result from an aug- 
mentation of capital so slow in its nature. On the con- 
trary,* I see these new capitals, and the revenues which 
issue out of them, distribute themselves in the most ad- 
vantageous way, amongst the producers. First, the capi- 
talist, by augmenting his capital, increases his income, 
which invites him to multiply his enjoyments. A capital in- 
cureased in the course of the year, purchases the follow- 
ing year a few more industrious services than before. 
These services being thus more in demand, are a little 
better paid; a greater , number of the industrious find em- 
plo^inent and reward fo.r their f^culties« They labour^ 
andxronsume unproductively the produce of their labour ; 
80 that, if there is more produce created in consequence 
of this augmentation of capital, there are also more pro- 
ductions consumed. Now what is this but an increase of 
prosperity ? ' 

, You say (p. 353, 360), ^^ That if savings are made only 
with a view to increase capital — if capitalists do not add 
to their enjoyments by augmenting their incomes, they 
have no sufficient motive to save; for men do not save 
merely through philanthropy, and to make industry pros- 
per." This is true, but what conclusion do you desire to 
draw from hence ? If they save, I say, that they promote 
industry and production, and that this increase of produc- 
tion is distributed in the most advantageous manner to 
the public. If they do not save, I know not how to help 
it : but you cannot conclude from this that producers will 
be better off, for what the capitalists would have saved 
would nevertheless have been equally expended. In ex- 
pending it unproductively, the expenditure has not been 
increased in amount. As to riches accumulated, without 
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being repiibdactively consumed, such as the stuns lunas^se^ 
in the miiser^s a>!Sers, neither Smith nor I, nor miy^nd^'. 
undertakes their defence ; but they cause very little alartt; 
first, beeatise they are always very inconsiderate, com* 
^ared with the productive capital of a nation ; and '^t* 
condly, because their consumption is only suspended. ^LU 
treasures get spent at last, productively or oth^rwiito. 

I 'cannot perceive on what account you look upon i^« 
productive expenditure, such as that which is occasion^ 
by digging canals, building shipping, erecting manuffiie^ 
ttoiries or barns, constriicting machines, paying artists mA 
artisans, as less favourable to producers than unproductive 
expenditure, or that which has for its object only the 
personal gratification of the prodigal. You say, (p. 363)^ 
^^ While tlie farmers were disposed to consume the luxuries 
produced by the manufacturers, and the mabufecturerB 
those produced by the farmers, all would go on smoothly | 
but if either one or both the parties were disposed to save^ 
with a view of bettering their condition and providing Ib^ 
their families in future, the state of things wbuld be vetj 
different/' That is to say, I presume, that all would go 
wrong ! ^' The farmer, instead of indulging himself in 
ribbons, lace, and velvets, would be disposed to be satisfied 
with more simple clothing; but by this economy he wOt^d 
disable the manufacturer from purchasing the same amount 
6f his produce : and for the returns of so much labour enl« 
ployed upon the land, and all greatly increased iii'pirb- 
dnctive power, there would evidently be no market, 'fbie 
manufacturer, in like manner, instead of indulging himself 
in sugar, grapes, and tobacco, might be disposed to sate, 
with a view to the future, but would be totally unable *to 
do so, owing to the parsimony of the farmers atid the ivaiolt 
of a demand for manufactures." 

And a little fhrther on (p. 365), "The population re- 
quired to provide simple clothing to such a society, #ith 
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ike asfibtance of good niaicliinery, woald be inconsiderable, 
and w<>uld absorb but a small portion c^ the proper sur- 
plus of rich and well-cultivated land. There would evi^ 
dently therefore be a general want of demand both foi^ 
produce and population : and while it is quite certaia 
that an adequate passion for consumption (unproductive) 
may fully keep up the proper proportion between supply 
and demand, whatever may be the powers of production, 
it appears to be quite certain that a passion for accu* 
miilation must inevitably lead to a supply of commodities 
beyond what the structure and habits of such a society 
will permit to be consumed." 

You go so fer as to ask *^ what would become of the 
demand for commodities, if all consumption, except bread 
and water, were suspended for the next half year ?"* and 
it is to me, by name, that you address this question. 

In this passage and the foregoing, you assume implicitly 
as fiict, that a production saved is abstracted from every 
species of consumption ; although in all these discussions, 
in all the writings you attack, in those otAdam Smithy of 
Mr. RicardOf in mine, and even in your own,t it is laid 
down that a production saved is so much substracted from 
unproductive consumption to be added to capital, that is 
to say, to the value that is consumed reproductively* 

f ** What an accamulation of commodities ! what a prodigions market, 
according to M. Say (says Mr. Malthas), would this event occasion !" The 
learned professor here totally mistakes the meaning of the word accumuUb' 
Hm: accumulation is not iun<imsmnptwn ; it is the substitution of re* 
prodactive consumption for that which is unproductiTe. Besides, I never' 
•aid that a product §av€d was a market opened ; I said that a product m«de 
was a market opened for another product; and that is true, whether the 
value of it be unproductively consumed, or whether it be added to^ the 
•aviDgs of its proprietor, that is to lay, to the reproductive expenditure 
which he intends to make. 

t ** It mnst be allowed that the produce aanualiy saved is at reguhirly 
consumed at that which is annually spent, but that it is consumed by a di^ 
fereot set of people.'WJtfottAiii's PrmipUt qf PMictaEemimyf p. 31. 
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*^ What would bicQine of commodities^ if eoery species of 
consumption^ except that of bread and water, were sus^ 
pendedfor six months .*" Why, Sir, they would be sold.ibr 
a value every bit as great; for, after all, what would be 
thereby added to the sum of capital, would buy meat, beer^ 
coats, shirts, shoes, furniture, for that class of producers 
whose savings had so enabled them to make purchases. 
Bfit if thej/ were to live on bread and water in order, not to 
me their savings F - - - That is to say, you suppose that tliety 
would generally bind themselves to an extravagant fast 
^rom mere wantonness, and without any object whatever ! 

What would you reply, Sir, to him who should place 
aipong the derangements that might happen in society, the 
case of the moon's falling on the earth ? • - - • The thing 
is not physically impossible ; it would only be requisite 
that the course of that planet in its orbit should be 8ti8« 
pended, or even merely slackened by the approach of a 
comet. Nevertheless, | suspect you would be apt to dis* 
cover ^oip^thing like impertinence in such a proposition ; 
and! I must pwn I thin^ yqu would be very excusable. 

Philosophy, indeed, does not reject the mpthod of carry- 
ing principles to their extreme consequences, in order to 
exaggerate and discover their errors ; but this exaggera- 
tion itself is an error when the nature of things itself 
presents continually increasing obstacles to the supposed 
excess, and thus renders the supposition inadmissible. 
l^o the disciples of ^dam Smith, who think that saving is 
beneficial, you oppose the inconveniences of an excessive 
saving ; but here the excess carries its remedy along with 
it. Wherever capital becomes too abundant, thb interest 
which capitalists derive from it becomes too small to ba- 
lance the privations which they impose upon themselves 
by their economy. It becomes more and more difficult to 
find good securities for investing money, which is then 
placed in foreign securities. The simple course of nature 
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•tops many accumulations. A great part of those Urbich 
occur in families in good circumstances are stopped tbe q 
moment it becomes necessary to pi^ovide for the establish- 
ment of children. The incomes of the fathers being re- \ 
duced by this circumstance, they lose the means of accu- 
mulating at the same time that they lose part of the motives 
which induced them to save. Many accumulations are 
also stopped at the decease of tbe proprietor. An estate is 
divided amongst the heirs and legatees, whose situation is 
different from that of the deceased, and who often dissipate 
part of the inheritance instead of increasing it. That por- 
tion which the fiscal department seizes, is very sure to be 
dissipated, for the state does not employ it reproductively. 

The prodigality and inexperience of many individuals^ 
who lose part of their capitals in ill-concerted schemes, re^ 
quire to be balanced by the economy of many others. 
Every thing tends to convince us, that in what respects 
accumulation, as well as other matters, there is much less 
danger in leaving things to take their natural course, than 
in endeavouring to give them a forced direction. 

You say (p. 495), ^^ That in some cases it is contrary to / 
sound principles of political economy to advise saving." I 
lepeat. Sir, that sound political economy is not apt to ad' 
we; it shews what a capital judiciously employed adds to 
the power of industry, in the same manner as sound agri- 
cultural knowledge teaches what a well-managed irrigation 
adds to the power of the soil; and after this it leaves to the 
world the truths which it demonstrates ; of which every one 
is to avail himself according to his intelligence and capacity. 

All that is required, Sir, of a man so enlightened as 
yourself, is, not to propagate the popular error, that pro- 
digality is more favourable to producers than economy.* 

* ^ When there is more capital than is necessary in a country, to r»- 
^ tommtnd saving is contrary to all principles of political economy. It is 
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Mankind is already but too mudi (fisposed to sacrifice Ihe 
fiituve to the present. The principle of all amelioration is, 
on the contrary, the sacrifice of momentary temptattons to 
fkture welfare. This is tiie first foundation of all virtoe 
a(s Well as of all wealfli. Hie man who loses hischarae^ 
by violating a trust ; he who ruins his health by giving way 
to his desores ; itfnd he who spends to-day his means of gain 
for to-monx>w, are all equally deficient in economy : henoe 
it has been said, with much reason, that vice is nothing, i^ 
the end of the account, but a bad calculation. 



^ lik« recommendiog marriage to a people periAhiDg wiUi famine.'*—- j 
€^ple» rf PdUtieal Ecoaomy, p. 495. How came Mr. Malthas not to peredve 
tliat marriage gives 'birth to children^ and consequently to new wants ; 
wfaM capitals lmv«4io wanto, trnt^-on the conitraryi possess ^ mmm of 
latisfying them ? 
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Sir, 

W^B have bithejrto founded our discussions vtpon ike vap- 
pontion of an indefinite liberty, allowing a nation to carry 
to the utmost extent production of every description; and 
it appears to me that I have proved that if this hypothesis 
could be realized, a nation so circumstanced would be able 
to purchase all that it could produce. From this facidty, 
and from the natural and perpetual desire of men to ame« 
liotote their condition, an infinite multiplication of indivi- 
duals and of gratifications would in&llibly arise. 

But the course of events is different. Nature and the 
abuses of social order have set Kmits to this &ciilty off 
production ; and the examination of those limits, by leadr 
ing us back into the existing world, will serve to prove the 
truth of the doctrine established in my treatise on poUlicd 
economy, that the obstacles to production ar& the veidHttd 
sdle imp^climents to the sale and disposal of produce* 

1 do not pretend to point out the whole of the obstacles 
by which {production is impeded. Many of these >impedi^ 
iiienfs will mdnifest themselves during theproglreds dftbie 
science of political economy ; others, perhaps, will iiever 
be ascertained, but many of great influence may already be 
observed, both in the natural otipolitieal order of things. 

In the natural order, the production of alimentary coftn^ 
inodities is mdre rigidly limited than that of furnituire and 
clothing. Although mankind stand in need of a much 
greater quantity, in weight and value^ of alimentary goods, 
than of bU other sorts ofjurdduce together, 'yet colnmdditdes 
df fMs'ditecription dannot'be brought fi-bHafilily cobgider^Bk 
distance, for they are dilliciilt to transport, anil the care of 
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them is expensive^ As to those which may grow upon the 
territory of a nation, they are confined within boundaries^ 
which the improvement of agriculture, and increase of 
capitals engaged therein may certainly extend,* but which 
will always be sure to exist. Arthur Young thinks that 
France does not produce more than half the alimentary 
produce which she is capable of producing. Suppose he is 
right in this ; suppose even that with a more perfect agri- 
cultural system, France were to obtain double her present 
quantity of rural produce, without employing more agricul- 
tural labourers,t she would then possess 45 millions of inha- 
bitants at liberty to devote themselves to other occupations. 
Her manufactures would find better markets in the country 
tilian at present, because the country y^ould be more pro- 

* The principal obstacles to agricnltural improvement in France are, 
first, the residence of the rich proprietors and great capitalists in towns, and 
particularly in an immense capital; they cannot acquire a knowledge of the 
ameliorations in which their capitals might be employed; nor can fhey 
watch oyer the application of those funds so as to obtain a corresponding 
increase of income. Secondly, it would be in vain for any particular se- 
dnded canton to double its produce ; it can now scarcely get rid of what 
it already produces, for want of good cross roads^, and industrious neigh- 
bouring towns. Industrious towns consume rural produce, and fabricate in 
exchange articles of manufacture, which containing greater valne in a less 
compass can be carried to a greater distance. This is the principal impe- 
diment to the increase of French agriculture. The multiplication of small 
navigable canals, and cross-roads well maintained, would greaUy augment 
the value of rural produce. But these objects would require local adminis* 
trations chosen by the inhabitants, and intent only on the good of tiie 
country. The possibility of markets exists, but nothing is done to secure 
the benefit of them. Magistrates chosen in the interest of the central aa« 
thority, become almost invariably fiscal or political agents, or what is still 
worse, agents of police. ^ 

t This supposition is Hrery admissible, since in England three fourths of the 
population inhabit towns, and consequently are not employed in agricultural 
pursuits. A country supporting 60 millions of inhabitants, might therefore 
be well cultivated by 15 millions of agricultural labourers ; at which nnmbiur 
the cultivators of France are now actually estimated. 
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ductive, and the surplus would be sold among the manu^ 
fiicturiDg population itself. People would not be i^orse 
fed than at present, but they would in general be better 
provided with articles of manufacture ; with better dwel- 
lings, more furniture, finer clothing, and with objects of 
utility, instruction, and entertainment, which are now re<^ 
served for a very small number of people. The rest of the 
population is still rude and barbarous. 

But in proportion as the manufacturing class increased, 
alimentary produce would become more in demand and 
dearer with relation to manufactures. The latter would 
produce diminished profits and wages, which would dis- 
courage those engaged in such branches of industry ; hence 
it ia easy to conceive how the restrictions which nature . 
imposes on agricultural production, limit the produce of^ 
manufacture. But this effect, like all which happens na- 
turally and results from the nature of things, would be 
very gradual, and attended with fewer inconveniences than 
any other possible combination. 

Admitting the limits thus set by nature to the produc- 
tion of provisions, and, indirectly, of all other commo- 
dities, it may be asked how it happens that very industrious 
countries, such as England, where capital abounds and 
communications are easy, find the sale of their goods im^ 
peded long before their agricultural produce has attained 
its utmost limit. Is there then some unsoundness — some 

concealed disease, which preys upon them? There 

are probably several, which will successively show them- 
selves; but I already perceive one — immense — fatal — and 
deserving the most serious attention. 

Suppose some individual, a collector of public revenue 
lor instance, were to take up his residence in the neigh- 
bourhood of each commercial, manufacturing, or agricul- 
tural establishment ; and that this man without increasing 
the goodness of the produce, its utility, or the quality by 
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tvbif^ it become i^n«oI^ct of desire and dei^and, ning^ 
i^i^irthe|es8 %o iqcr^ase tb^ costs of its production : ifiu^ 
I nsl^ would b^ the CQ^5eque|lce ? The value i^hicb is f^ 
op 1^ cppfiniodityy even where the means of obt^iifiipg.ft 
e;dfit»^ depends on the enjoyment and ntili^ wbi<^h Hj^ ; 
"1 e^poeted to ^ffprd* In proportion sip its price rises,, nw^ 
persons ceasf» to tbink it worth thci expense which it etqajni 
sions, and .thus the nuinber of its purchasers is dimin|8bfi4f 

Besides^ taxes do not augment the profits of the pro^H^f^^ 
ultbough thej increase the price of every productiop : ik^ 
in^mes of tbe producers become insufficient to puf ehaip 
tbe pix>duce, the inoment its price is raised by the: <»r^ 
c^iippfiftance which I have just described. 

I^t us represent this efibct by numbers, in order t^ puf r 
•pe it to its remotest consequences^ It will be well woi^ A 
tbe trouble of es^amipation, if it enable us to disceifi one 
of tbe principal causes of the evil which pienapes ey^fj 
industrious nation of the earth. Already the distresses 0f . 
England forewarn other countries of the miseries wM^ 
are refierved for them. They will be more painful w)ter- 
ever a moi« robpst temperpment excites to a greater d^ 
Velppement of industry; the happiest effi^ts wil) respjt 
from this, if it be left at full liberty ; if it be restrained, tftep 
terrible convulsions will be the consequence. 

If tfae manu&cturer who produces a piece of stpjOT, 9^T' 
dividing between his assistants and himself a sum of^hi|:iy 
shillings for the productive services which have been emr 
ployed in the production of the piece, is moreover comr 
pelled to pay six shillings to the receiver of taxes, either, 

* The means of acqoishion are tbe profits which each individiial derifer 
ftom bb hidostry, his capital^* and his lafids. Consamers who have neither 
indostryy capitaf, nor land, spend only what they are able to obtaio ivoia 
the profits of those who have. In every case, the income of each indrndnal 
has a limit; Knd though the posseKSors of very larive incomes can sacrifice a 
great quantity o^ mohey for very trivial enjoyments, it most be allowed* 
^at tbe dearer any gratification is, the less it Is considered IndispeBSBbU. 
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lie must cease to oiake stuffs^ or he must sell them for 36 
thilHogs the piece.* But when this piece of stuff comes 
tiras to be ralued at 36 shillings, those who produced it^ 
and have only received altogether 30 shillings, will onlj 
be able to buy five-sixths of the same article of which they 
eoold have [nreviously purchased the whole ; he who befere 
oould purchase a yard, must now be restricted to- fiv^* 
iijcthaof a yard, and so on. 

The producer of com who pays to another receiver a tax 
of six shillings on a sack of com, of which the productive 
services have cost 30, must now obtain 36 for his sack In- 
stead of SO. It follows that the producers of com and 
stuffs, when in want of either of those articles, can only 
acqnire by their gains five-sixths of their productions^ 

As this effisct is seen in these two commodities recipro* 
cally, it may also take place in other articles. Without 
dmnging the state of the question, it is easy to suppose 
that producers, in whatever qpecies of production they may 
be occupied, have occasion for liquors, colonial produde, 
lodgings,* amusements, and objects of convenience and of 
luxury. These commodities they will find dearer than 
they can afford, with incomes such as they now enjoy, ae^ 
cording to the rank which they occupy among the pro- 
ducers. Upon the hypothesis which we have token for our 
example, there will always remain a sixth part of the pro- 
dtice unsold. 

True it is, that the six shillings taken by the collector 
ga Xo some one, and that those, whom the collector 
rq)i'esents (puUic functionaries, military men, or public 
creditors) may employ this money in obtaining the remain- 
iag tuxth part,^ either of the sad^ of corn, or the piece of 
etufl^ [or of any other production. This indeed is what 
aetnally happens. But let it be observed that this con- 

* If he redace the qnality, h will be equivalent to an increai e in the 
price. 
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sumption is entirely at the expense of the producers; and 
that if the collector, or those by whom he is authorizedy^ 
consume a sixth part of the produce^ the producers are 
thereby compelled to live upon the remaining five-sixths. 

This you will allow; but, at the same time, I shall be 
told that anyone may live upon five-sixths of what he pro* 
duces. I am willing to admit that; but permit me to- iewk 
whether you think the producer could live equally well if 
two-sixths, instead ofone, or one-third of his produce^ were 
demanded from him ? — No ; but still he would live^ « - ^; 
Ah ! you think he would live ! Then would he still liee in 
case two-thirds were wrested from him? — then three- 
fourths ?— -But I perceive you do not attempt to reply^ 

Now, Sir, I flatter myself that my answers to the most 
urgent objections offered by you and M . Sismondi will be 
easily comprehended. ^^ If, by creating new productions^ 
(say you,) we are enabled to consume them, or to exchange 
them for others of which there exists a superabundance^ 
and thus to procure markets for both, why then are not 
such new productions created ? Is capital wanting ? Capi- 
tal abounds: every where undertakings are sought for ia 
which it may be advantageously employed : it is evident 
(you affirm) that there are no longer any such," (p. 499) ; 
^^ that all kinds of commerce are already overstocked with 
capital and labourers, who all offer their produce under 
prime cost," M • Sismondi assures us.* 

I am not quite prepai^d to say, that to follow the useful 
arts is afooPs trade; but you will allow, gentlemen, that 
if ever it should become so, jthe consequence would not be 
different from that which you are lamenting. To buy the 
superabundant produce, it would be requisite to create 
other produce : but if the producers were placed in too 
disadvantageous a situation ; if, after exerting the produc- 
tive means sufficient for producing an ox, they were to 

* NouTctnx PriDcipef ; tiv. ir. cliap. 4. 
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produce oh\y a sheep^ and for this sheep, in exchange for 
any other kind of produce, were only to gain the same 
quantity of utility which exists in a sheep, who would go 
on producing under such disadvantages ? The persons en- 
gaged in such an undertaking would have made a bad bu- 
siness of it : they would have expended a value which the 
utility of their produce would not suffice to reimburse ; 
whoever should be silly enough to create another produc- 
tion sufficient to purchase the former, would have to con« 
tend with the same disadvantages, and would involve him- 
self in the same difficulties. The benefit which he might 
derive from his production would not indemnify him for its 
expenses ; and whatever he might buy with this production 
would be of no greater value. Then, indeed, the work- 
man would no longer be able to live by his labour, and 
would become burthensome to his parish ;* then the manu«- 
facturer, unable to live on his profits, would renounce his 
business. He would buy annuities, or go abroad in search 
of a better situation, a more lucrative employment, or, 
uhat is exactly equivalent, a production at less expense.f 

* The workman can onTy labour constantly whilst his work pays for his 
sabsistence; and when his subsistence becomes too dear, it no longer suits 
the master to employ him. It may then be said, in the language of political 
economy, that the workman no longer offers (or supplies) his productive 
services, although in fact he is most anxious for employment; but his offer is 
not acceptable on the only lasting conditions on which it can be made. 

t Mr. Ricardo insists tliat, notwithstanding taxes and other charges, there 
is always as much industry as capital employed ; and that all capital saved 
is always employed, because the interest is not suffered to be lost. On the 
' contrary, many savings are not invested, when it is difficult to find employ- 
ment for them, and many which are employed are dissipated in ill-calcu- 
lated undertakings. Besides, Mr. Ricardo is completely refuted, not only 
by what happened to us in 1813, when the errors of Government riiined all 
commerce, and when the interest of money fell very low, for want of 'good 
opportunities of employing it ; but by our present circumstances, when Ca- 
pitals are quieUy sleeping in the coffers of their proprietors. The bank of 
France alone possesses Sl^S millions of specie (about nine millions of pounds 
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If he were there to meet with ether inconvemenoeB, he 
would again seek another theatre for his talents ; and dif- 
ferent nations would be seen pouring forth upon each oihBt 
thieir capitals and their labourers ; that is to say^ all that 
is requisite to raise human society to the highest pitch of 
prosperity, if it understood its true interests, and the meaw 
by which they may be promoted. 

I shall not attempt to poiiit out the parts of this pictuiie 
which apply more particularly to your country, Sir, or id 
aiiy otiier ; but I leave it for your consideration, atid tiM 
of all well-meaning men who exert themselves to promote 
the welfare of the interesting, laborious, and usefkl part df 
mankind. Why do the savages of the new world, wko^d 
precarious subsistence depends on the flight of an arrb#^ 
neglect to build villages, and to inclose and cultivate lands'! . 
Because this kind of life demands labour too assiduous attd ^ 
painfUl. They are in the wrong ; they calculate ill, Ibr 
the privations they endure are far less tolerable thati iSkb 
constraints which a well-regulated social life would im^^ 
pose upon them. But if this social life were a gtiUey, ih 
which, after rowing with all their strength for sixteen hours 
out of the twenty-four, they were able to obtain otily a 
piece of br^ad insufficient to feed them, they itlight i^di!M 
be excused for disliking social life, ^ow whatever renders 
the condition of the producer, the essential party in every 
society, more puinful, tends to destroy the vital principte 
of the social bbdy; to reduce a civilized people "to 'lito- 
vage stkte ; to introduce a state of things in which less is 
produced and less consumed; to destroy civilization,'whidfi 
is extended in proportion to the increase of the quantity of 
production atid consiimption. You observe, itf seteM 
places, ^4hat man is naturally indolent, and that* it betl^j^ 

sterling) in its chests, nvbich is more than double the amonnt of its note^ in • 
circnlation, and six times what pmdence would consider necessaiy to !%• 
serve for the ordinary course of its payments. 
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great ig;norance or his nature to suppose that he will always 
consume all he can product^- (p. SOS). You are right, in- 
deed; but I maintain ho other doctrine when I say that 
the utility of prodiittibns is rio longer Worth the produc- 
tive services, at the rate at which we are compelled to pay 
lor them. 

You appear convinced of this truth where you say, on 
another occasion (p. S49}, ^^ A tax will entirely put an 
end to the production of a commodity, if no one of the so« 
ciety is disposed to value it at a price equal to the new 
<!ondition8 of its supply." Atid this inherent vjce (of cost* 
ing in charges of production more than it is worth) the 
^onitnodity carries with it to the ends of the earth. It is 
^very Where too dear to command what it has cost, he^ 
cau^ it must be purchased by productive services eq[uiva^ 
Jibix^ to those employed in itd production. ' 

Another considieiration, by no means unimportant is, that 

<he costs of prochiction are aiugment^d not only by multi* 

Jf^lied duties, by the dearness of articles of every sort, bujt 

1)y the habits which are produced by a vicious political sys^ 

^m. If the progress of luxtti^ and enormous emoln- 

sients— if the facility 6f obtaining illegitimate profits 

through favdur and influende in contracts and financial 

operations, force the manu£adturer, th6 merchant, the cedL 

producer, to require profits disproportioned to the services 

"Which they render to the j[)roduction, in order t& mftint^iu 

'Oielt rank in society, then all these abuser tend to raise, 

jfrom other causes, the cb&rts of production, and ccmsequent* 

ly the price of productions, above the value of their actuid . 

Utility. The^ conshmption of commodities ' consequently 

becomes mdre limited ; in' ord^r to acquire them, a greater 

qufeitttlty of p^ducttve services must be employed in the 

crisiitibn of anothi^ ptodti6tion : tlie charges of production 

must be increased. Consider then, Sir, how extensive ar(^ 

E 2 
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the evils produced by encouraging useless expenses, and 
multiplying unproductive consumers. 

The rapid sale of articles offered at a cheap rate by 
means of expeditious methods of production, proves how 
truly the cost of production is the real impediment to the 
sale of goods. If the price be reduced one fourth, it is 
found that a double quantity is sold. The reason is, that 
every one is then enabled to acquire it with less labour, 
less costs of production. When under the Continental 
system it was necessary to pay five francs for a pound of 
sugar, whether the money were applied to the production 
of the sugar, or of any other commodity to be exchanged 
for it, France was able to purchase only fourteen millions 
x>f pounds.^ Now that sugar is cheap, we consume eighty 
millions of pounds per annum, being about three pounds 
for each person. At Cuba, where sugar is still cheaper^ 
they consume above thirty pounds for every free person.-)* 
Let us then agree upon a truth which on every side 
presses on our notice. To levy excessive duties, with 
or without the participation of a national representa' 
tion, or by means of a mock representation, no matter 
which, is to augment the costs of production without in- 
creasing the utility of the produce, without adding any 
thing to the satisfaction which the consumer may derive 
from it, and to impose a fine on production — ok that 
WHICH ENABLES SOCIETY TO EXIST. And as amoiig 
producers some are more advantageously situated than 
others for throwing upon their competitors all the burthen 
of circumstances, they fall heavier on some classes than on 
others. A capitalist can often withdraw his capital fiom 
one employment to place it in another, or to send it abroad* 

* See the Report on the Situation of France, made in 1813, by tiie tbei 
Minister of the Interior. He waa interested in concealing this dimlBQtio? 
of commerce. 

t Hnmbolt, Essai sur la Noovelle Espagne, torn. iii. p. 183. 
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The proprietor of a concern may often be rich enough to 
be &ble to suspend his operations for a time. Besides, as 
long as the capitalist and the master can make their own 
terms with the workman, the latter is obliged to work' 
constantly, and at any price, even when the employment 
does not procure him a subsistence. Thus do the excessive 
charges of production reduce several classes of certain 
nations to the necessity of confining their consumption to 
articles the most indispensable to their existence, and the 
lowest classes of all to die of want. Now, Sir, is not this, 
upon your own principle,* the most shocking and bar- 
barous of all the methods of reducing the numbers of man- 
kind ? f 

We now come to the objection in which there is, per- 
haps, the greatest force, because it is supported by an impos- 
ing example. In the United States, the obstacles to pro- 
duction are few, the taxes are light; and there, as in all 
other places, merchandize abounds, for which there exists 
no demand. " These difficulties," you say,:J: " cannot be 
attributed to the cultivation of poor land, restrictions upon 
commerce, and excess of taxation. Something else, there- 
fore, is necessary to the continued increase of wealth, be- 
sides an increase in the pow^r of producing." 

* Malthiis on Population, booV ii. ch. 13, 5th ed. 

t Mr. Malthus, convinced that certain classes are serviceable to society 
oa account of what they consume alone, vrithont producing any thing, would 
look upon the payment of the wliole, or a great part of the £nglish national 
^bt, as a misfortune. On the contrary, this operation would, in my opi« 
nion, be very desirable for England ; for tlie consequence would be, that 

_ * 

the public creditors, being paid off, would find means to derive an income 
Irom their capitals ; that the payers of taxes would themselves spend the 
40 millions sterling which they now pay to the public creditors ; that the 
taxes being diminished by 40 millions sterling, all productions would be 
cheaper ; that consumption would consequently be greatly extended, and 
'Would afford employment to the workmen instead of the sabre blows which ' 
are now dealt out to them ; and I own 1 see nothing in these results to 
alarm the friends of the public weal. 
X P. 498. 
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Well I will you believe it, Sir ? it is the very pofs^ of 
production itself, ^t least for the present, of which Hbe 
Americans ajre in want, to enable them to dispose o£ the 
overflowing productions of their commerce to advantage* 

The favourable situation of this people, during a loBig 
war, in which they have almost always enjoyed the adfan- 
tage of neutrality, has turned their industry, and capitab, 
&r too exclusively to external and maritime comme;^^ 
The Americans are enterprising ; their voyages are cheaply 
performed; they have introduced into navigation lo|i|g 
courses, and various accelerating manoBUvres, iji^hich by 
shortening voyages, reduce their expense, and correspond 
with those improvements in the arts which diministi: the 
costs of production; in short, the Americans have dnL^v^ 
to themselves all thoi maritime commerce which the ^nglifdi 
have not been able to engross ; they have, for many jj^ant^ 
been ti^e intermediate agents between all the Cp^tin^ULltid 
powers of Europe and the rest of the world. Their suc- 
cess has even exceeded that of the English wherever UxoBe 
nations have been competitors, as in China. 

What has been the result ? An excessive at>undanc^ of 
those commodities which are obtained by commercial and 
maritime industry ; and when the general peace at lepgth 
opened the highway of the ocean to all nations, the French 
and Dutch ships rushed with a kind of madness into the 
midst of a career thus newly opened to them ; and in their 
ignorance of the actual state of countries beyond sea-^-of 
their agriculture, arts, population, and resources for bu]ring 
^nd consuming — these ships, escaped from a tedious detjen* 
tion, carried in abundance the produce of the Continent of 
Europe to all ports, presuming that the other nations of tiie 
globe would be eager to possess those commodities after 
their long separation from Europe. 

But in order to purchase this extraordinary supply, it 
would have been requisite for these countries to create inl« 
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mediately extraordinary quantities of produce of t^eir own ; 
for, once more I repeat it, the difficulty at New York, at 
Baltimore, the Havannah, Rio- Janeiro, or Buenos-Ayres, 
is not to consume European manufactures. They would 
consume them very willingly if they could pay for them. 
But the Europeans required payment in cottons, tobaccos, 
sugars, and rice ; but this demand even enhanced their 
prices : and as, notwithstanding the dearness of these com* 
modities, and of nioney, which is also merchandize, it was 
necessary to take them or return without payment, these 
very articles, thus rendered scarce in their original country, 
became more abundant in Europe, aqd at length so com- 
pletely overstocked the European markets, .that a sufficient 
price could not be obtained for them, although the con- 
sumption of Europe had greatly increased since, the peace : 
hence the disadvantageous returns which we have witness- 
ed But suppose for an instant that the agricultural and 
inanufactured produce of both North and South America 
had suddenly become very considerable at the time of the 
peace, in that case the people of those countries, being 
more numerous, and producing more, would easily have 
purchased all the European cargoes, and furnished a variety 
of returns at a cheap rate. 

This effect will, I doubt not, take place with respect to 
the United States, when they are enaUed to add to the 
objects of exchange furnished by their maritime commerce, 
a greater quantity of their agricultural produce,^ and per- 
haps some articles of manufacture also. Their cultivation 
is extending; their manufactures multiply; and as a na- 
tural consequence their population increases with astonish- 
ing rapidity. In a few years the whole of their varied 

* The commercial productions with which they fnrnish France, are sugar 
from India, China, and tiie Havannah, coffee, tea, nankeens, indigo, ginger, 
rhubarb, cinnamon, raw silk, and pepper. — Those of their soil and their 
arts are, cptton, tobacco, potash, rice, bark, whale oil, imd dye woods. 
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industry will form a mass of produce, amongst which will 
be found more articles calculated to furnish profitable re-^ 
turns, or at least profits of which the Americans will em- 
ploy a part in the purchase of European merchandize. 

Merchandize produced by Europeans at a less expense 
than it can be made for in America will be carried to the 
United States; and goods which the soil and industry of 
America produce cheaper than they can be had elsewhere, 
will be carried home in exchange. The nature of demands 
will determine the nature of productions ; each nation will 
prefer engaging in that kind of production in which it has 
the greatest success, that is, which it produces at the 
smallest expense ; and the result will be exchanges mutu- 
ally and permanently advantageous. But these commer- 
cial ameliorations can only be brought about by time. The 
talents and experience which the arts require are not ac- 
quired in a few months ; years are necessary. The Ame- 
ricans will not discover in what manufactures they can 
succeed until after several attempts.* Then those parti- 
cular manufactures will no longer be carried to them ; but 
the profits which they will derive from this production will 
enable them to purchase other European produce. 

On the other hand, agricultural speculations, however 
rapid may be their extension, can only by very slow de- 
grees, present by their produce markets to the productions 
of Europe. As fast as cultui*e and civilization extend be- 
yond the Allegany mountains, into Kentucky and the ter- 
ritories of Indiana and the Illinois, the first gains are em- 
ployed in the subsistence of the colonists as they arrive 

* The luanufactares which a new natiou may execute to the greatest ad- 
vantage, are, in general, those which consist in preparing raw materials of 
their own growth, or imported at a small expense. It is not probable that 
the United States will ever supply Europe with cloth; but they will perhaps 
furnish her with manufactured tobaccos, and refined sugars ; perhaps they 
may even establish cotton-manufactories on better terms than England. 
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from the states more anciently peopled^ and in building 
their habitations. The profits which exceed these first 
wants, enable them to clear a greater quantity of land ; the 
next gains are employed in manufacturing their own pro- 
duce for local consumption : and only the savings of a fourth 
order can be applied to the manufacture and fabrication of 
the produce of the soil for distant consumption. It is not 
until this latter state of things takes place that new states 
begin to offer markets for Europeans ; this cannot be in 
their earliest infancy : their population must have had 
time to increase^ and their agricultural produce must have 
become sufficiently abundant to oblige them to exchange 
it at a distance for other value. Afterwards, and by the 
natural progress of things, instead of exporting raw pro- 
duce, they export produce which has received some pre- 
paration, and which consequently, comprising a greater 
value in a less bulk, is adapted to bear the expense of car- 
riage. Such produce will one day come to Europe from 
New Orleans, a city destined to become one of the greatest 
marts in the world. 

This point has not yet been attained ; is it then wonder- 
ful that the productions of the United States have not yet 
afforded markets sufficient for the commercial efforts which 
followed the peace ? Is it extraordinary that the com- 
mercial produce brought by the Americans themselves 
intO' their ports, at the conclusion of an excessive deve- 
lopement of their nautical industry, should yet remain 
there in superabundance ? 

You see. Sir, that there is nothing in this fact but what 
is quite conformable to the doctrine of your antagonists. 

Returning to the painful situation in which all kinds of 
industry is ^t present placed in Europe, I might add to the 
discouragement resulting from the excessive increase of the 
charges of pipduction, the disorders which such charges 
occasion in the production, distribution, and consumption 
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of the values produced; disorders which frequently brjqg 
into the market a supply superior to the depiaqd, and .f4 
the same time drive out of it much which might have \m^^ 
sold, and the prices of which would have been employed 
in the purchase of the former. Certain producers endea« 
vour to recover by the .quantity of what they produce 
a part of the value consumed by the revenue. Some pro- 
ductive services are able to escape from the avidity of the 
fiscal agents^ as often happens with the productive- services 
of capital, il^hich frequently contrivers to obtain the s^nie 
interest, while lands, buildings, and industry are oppressed. 
Sometimes a workman who finds it difiicult to maintiUB 
his family, endeavours by excessive toil to make uf) for the 
low price of his labour. Are not these causes which de- 
range the natural order of production, and which occasioD 
productions of some kinds to exceed what would have 
taken place, if the wants of the consumers alone had been 
considered i All objects of consumption are not necessary 
to us in the same degree. Before we reduce our cqnsumpr 
tion of corn to one half, we reduce our consumption of 
meat to a fourth, and our consumption of sugar to nothing* 
There are capitals so engaged in certain undertakings, 
particularly in manufactures, that the proprietors often 
consent to lose the interest, and sacrifice the profits of their 
industry, and continue to labour merely to support the 
establishment until more fiivourable times, and tq pres^ve 
their utensils and connexions : sometime^ they are appre- 
hensive of losing good workmen, whom the suspension of 
employment would compel to disperse ; the humanity of 
the proprietors is sufficient, in some instances, to cairry on 
a manufacture which is no longer in demand. Hence ^.fhe 
disorders in the progress of production and consuihpUon, 
still more grievous than those which originate in the prp- 
hibitions of the revenue or the vicissitudes of the sea^ns. 
Hence we see inconsiderate productions — hence recourse is 
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bul torainous means — Whence commercial establishioeDts 
«i^ overthrown. . . 

jkX the same time I miJist remark, that although the evil 
js great, it probably seems greater tb^m it is. The com- 
aipdities which overstock all the markets in the world, niay 
8|r3£e the eye by their magnitude in a mass, terrify the 
commercial world by their depreciation ip value, and yet '^ 
constitute only a very small part of the merchandizes of 
every sort inade and consumed. There is no warehouse 
but would speedily be emptied, if every species of pro« 
4tiction of which its contents are made up, were to cease 
^pultaneoudy in every part of the world. Besides, it has 
l^en observed, that the slightest excess of supply beyond 
the demand is sufficient to produce a considerable alteration 
in price. It is remarked in the Spectator (No. 300)> that 
^hen the harvest exceeds by a tenth what is ordinarily 
<^nsumed, the corn falls to half its price. Dulrymplef 
makes an analogous observation. We must not then be 
surprised if a slight excess should be frequently represented 
as ^n excessive superabundance. 

This superabundance^ as I have already remarked, is 
alsQ occasioned in part by the ignorance of producers or 
traders on the nature and extent of the demand in the 
peaces to which goods are consigned. Of late years there 
b^ve been many speculations hazarded, because there have 
been many new relations between different nations. Data 
were everywhere wanting to serve as the foundation of good 
calculations ; but does it follow that because many aflhirs 
I)aye been unprofitable, that others with better information 
may not succeed? I venture to predict that as new re- 
lations shaU grow old, and reciprocal wants be more justly 
appreciated, the markets will cease to be glutted, and per- 
manent connexions of mutual profit will be established. 

* Considerations on tiie Policy of Entails, p. 14. 
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But at the same time it is expedient to diminish. gra« 
dually^ and as far as the circumstances of every state will 
allow, the general and permanent inconveniencies which 
spring from too expensive a productive system. We 
ought to be firmly convinced that the more others gain, the 
more easily we shall sell our produce; that there is only 
one way to gain, namely, to produce, either by our own 
labour, or by that of the capital or lands we possess; that 
unproductive consumers are only substitutes for produce 
tive consumers ; that the more producers, the more con- 
sumers there are ; that, by the same rule, every nation is 
interested in the prosperity of every other nation, and that 
all are interested in having the easiest communications 
with each other, for every difficulty is equivalent to an in- 
crease of expense. 

Such is the doctrine established in my writings, and 
wlych, I acknowledge, does not appear to me to have 
been shaken. I took up my pen to defend it, not be* 
cause it is mine (the self-love of an author would be con- 
temptible where such great interests are concerned), but be- 
cause it is eminently social, and points out to mankind the 
sources of true wealth and the danger of drying them up. 
The rest of this doctrine is no less useful, because it 
teaches that capital and land are only productive when 
they are become respected property ; that the poor man is 
interested in defending the property of the rich ; that he is 
consequently interested in the preservation of good order, 
because a subversion, which could only yield him a tempo- 
rary plunder, would deprive him of a permanent income. 
When we study political economy as it ought to be stu- 
died ; when we have once perceived that the most useful 
truths rest on the most certain principles; we have nothing 
so much at heart as to place these principles within the 
reach of every understanding. Let us not augment their 
difficulties by useless abstraction ; let us not recommence 
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the folly of the economists of the IStli century by endless 
discussions on the net produce of lands; let us describe the 
manner in which fiicts occur, and expose the chain which 
connects them ; it is then that our writings will acquire a 
great practical utility, and the public will be truly indebted 
to writers who are, like you, Sir, possessed of such ample 
means of enlightening them. 
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Sib, 

I EXPECTED to have found in your ^^ Principles of Pol^ 
lUical 'Economy ^^ something Calculated to settle public 
opinion on the subject of machinery^ and all those inven- 
tions for facilitating production by which manual labour is 
saved, and the quantity of produce is increased without 
any addition to the costs of production. I was in hopes to 
meet with such definite principles, such exact reasoning, as 
would command conviction ; to which your "Essay on Po' 
pulation has accustomed the public ; - - - • but the present 
is not the Essay on Population. 

It seems to me, (for 1 am sometimes reduced to the ne* 
cessity of using this form of expression after having read 
your demonstrations) — it appears to me that you recognize 
only one advantage in the use of expeditious methods of 
production ; namely, that of multiplying produce to such 
a degree, that even when its selling price is diminishedy 
the total value of the quantity produced still exceeds the 
value of the quantity produced before the introduction of 
the improvements.* The advantage which you particnlar- 

* '< When a machine is invented, which, by saving labonr, will bring good» 
into the market at a much cheaper rate than before, the most usoal e£fort i» 
such an extension of the demand for the commodity, that the valoe of the 
whole mass of goods made by the new machinery greatly exceeds their 
former. value ; and notwithstanding the saving of labour, more hands instead 
of fewer, are required in the manufacture. — P. 402. 

** But we must allow that the preeminent advantages derived from the 
substitution of machinery for manual labour, depend upon the extension of 
the market for the commodities produced, and the increased stimulus given 
to consumption ; and that, without this extension of market, and increase 
of conramption, they must be in a great degree lost.''-— P. 412. 
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ize is incontestable ; and it had previously been observed, 
tbat the total value of the cotton manufactures, as well as 
the number of workmen employed in that pursuit, was 
singularly increased sjncethe introduction of the improved 
methods of m&niifacture. An analogous observation had 
beeii made with respect to the printing-press, the machine 
^arplbyed in tfie multiplication of books, a branch of pro* 
duce Which how employs (besides authors) a much greater 
number of industrious persons than formerly, when books 
were copied by hand^ and produces a sum &r greater than 
'whten books were more expensive. 

But this very substantial advantage is only one amongst 
many which nations have derived from the use of machines; 
It only refbl^' to certain articles of produce, the consump- 
tion of which Was capablie of sufficient extension to coun- 
t;ert)alance the diminution of price ; but there is in the in^- 
irbdiiction of machinery an advantage common to every 
economical and expeditive process; an advantage which 
would be felt, even where the consumption of the article 
produced was not susceptible of any increase ; an advan- 
tage which ought to be fully appreciated in the principles 
of political ecdnomy. You vrill excuse my returning to 
somie elementary notions for the purpose of clearly ex- 
plaining myself on this point. 

Machines and tools are both productions which, as soon 
as th^y are pt'oduced, become capital, and are employed in 
the production of other articles. The only difference which 
Exists between machines and tools is, that the former are 
complex tools, and the latter are simple machines. As 
there are neither tools nor machines which create power^ 
they must be considered as means by which we transmit an 
action, a Vivid force, which we have the power of di- 
recting to an object intended to be modified by that force. 
Thus a hand-hammer is a tool by means whereof we em- 
ploy the muscular force of a man, in certain cases to be^t 



64 LETTER IV. 

out a leaf of gold; and the haromers of a great forge are 
likewise tools by means whereof we employ a fall of water 
in flattening iron bars. 

The employment of a power gratuitously furnished by 
nature, does not take away from a machine its quality as a 
tool. Weight multiplied by quickness, which constitutes 
the power of a goldbeater's hammer, is no less a physical 
power of nature, than the weight of the water which falls 
from a mountain. 

What is the whole of our industry, but the employment 
of the laws of nature ? It is hy obeying nature^ says Bacon, 
that we learn to command her. What difference do you per- 
ceive between knitting-needles and a stocking- frame^ but 
that the latter is a tool more complex and more ejKcieBt 
than the needles, but, in fact, applying, to greater or less 
advantage, the properties of metal, and the power of the 
lever, to fabricate the vestments with which we cover our 
feet and legs ? 

The question is, therefore, reduced to this : — Is it advan- 
tageous for man to take into his hands a tool more power- 
ful, capable of doing a much greater quantity of work, or 
of doing it much better, in preference to another tool of a 
^oss and imperfect construction, with which he must work 
more slowly, with greater toil, and less perfection I 

I should be doing injustice to your good sense and that 
of our readers, were I to doubt of the universal answer. 

The perfection of our tools is connected with the perfec- 
tion of our species. It is this which constitutes the differ- 
ence which we observe between ourselves and the savages 
of the South Seas, who have hatchets of flint, and sewing- 
needles made of fish-bones. It is no longer permitted to 
a writer on political economy to recommend the prohibi- * 
tion of such means as chance or genius may furnish us 
with; even for the express purpose of reserving more 
labour for our workmen : he would soon find all his own 
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reasoning employed to prove that we ought, retrograding 
instead of advancing in the career of civili^sation, to relin- 
quish, successively, all the discoveries we have made, and 
render our arts more imperfect for the purpose of multiply- 
ing our toils, and of lessening our enjoyments. 
, Undoubtedly there are inconveniences inseparable from 
the transition from one order of things to another, even 
from an imperfect order to one which is better. What wise 
man would wish to abolish, all at once, the prohibitions 
which oppress industry, and the customs and duties which 
impede the intercourse of nations, prejudicial as they are 
to general prosperity? On these subjects, the duty of well- 
informed persons consists, not in suggesting motives for 
preventing and proscribing every species of change, under 
pretext of the inconveniences which it may produce ; but 
in appreciating those inconveniences * in po\fiting out the 
practicable means of averting or mitigating them, in order 
to facilitate. the adoption of a desirable amelioration. 

The inconvenience, in this case, is a shifting of income, 
which, when sudden, is always more or less distressing to 
that class whose revenues are diminished. The introduc- 
tion of machines diminishes (sometimes, but not always) 
the income of the classes who derive their subsistence from 
their corporeal and manual faculties, and augments the re- 
venues of those whose resources consist in their intellectual 
fiiculties and their capitals. In other terms, machines which 
abridge labour, being, in general, more complex, demand 
more considerablie capitals. The person who uses them is, 
therefore, obliged to purchase more of what we call the 
productive services of capital^ and requires less of what we 
call the productive services (^labourers. At the same time, 
as they require in their general and particular management 
perhaps more extensive combinations and more sedulous 
attention, they require more of that species of service 
whence the profit of the proprietor is derived. Cotton- 

F 
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spinning, by nseans of tbe small wheel as it was formerly^ 
carried on by many families in Normandy, scarcely merits 
the name of a factory; whilst a cotton-mill on a large scale 
is a factory of the first consequence. 

But the most iqaportant, though not the most generally 
perceived, effect resulting from the use of machinery ,^ and, 
in general, from every expediting process, is the increase 
pf income which is thereby acquired by the consumers of 
the articles produced; an increase which costs nothing to^ 
anybody, and merits some more detailed examination. ' 

If people were now to grind their corn as it was ground 
by the ancients, by manual labour, I estimate that it would 
require twenty men to grind as much meal as is ground by 
a pair of stones in our mills* These twenty men, constant- 
ly employed, would cost, in the neighbourhood of Paris, 
40 francs per day \ and counting dOO working-days in the 
year would cost annually ------ ^. 12,000 

The machine and the grinding-stones would cost 
originally S0,000 francs, of which the annual in-* 

terest is- .-.-- I^OOO 

It is not probable that any person would undertake 
such a business, unless it would bring in annu- 
ally about 3,000 

The making of the meal by hand, which may now 

be ground in a year by a pair of millstones, — 

would cost by this method about ----- 16,000 

Instead of which a miller can now rent a windmill 

for about ----- 2,000 

He pays bis man - ---------- 1,000 

Suppose he gains for his trouble and management 3,000 

The same quantity of meal may therefore be pro- — 

duced for - • - - 6,000 
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instead of 16,000, which it would have cost if the proceflid 
of the ancients had been still in use. 

Th6 same population is nevertheless fed ; for the mill 
does not diminish the quantity of meal produced ; the pro-* 
fits gained in society still sufSce to pay for the new pro- 
duce ; for as soon as the 6000 francs are paid for expenses 
of production, that moment 6000 francs are gained in pro- 
fit ; and society enjoys this essential advantage, that the 
individuals of whom it consists, whatever be their means 
of existence, their incomes — ^whether they live by their la- 
bour, their capitals, or their landed possessions, reduce the 
portion of their expenses devoted to paying for the making 
of meal, in the proportion of sixteen to six, or by five-* 
eighths. Where a man must formerly have expended eight 
firancs a year for this purpose, he will now have to lay out 
only three, which is exactly equivalent to an increase of 
income : for the five francs saved in this article may be 
spent on any other. If equal improvements took place in 
every article of produce in which we expend our incomes, 
those incomes would actually have been increased by five- "jl 
eighths ; and a man who gets 3000 firancs a year, whether 
by grinding corn, or in any other manner, would really be 
as rich as if he had gained 8000 before these improvements 
were made. 

These considerations must have escaped the attention 
of M. Sismondif when he wrote the following passage :-— 
^^* Whenever the demand for consumption exceeds the 
means of producing, every new discovery in mechanics or 
the arts is a benefit to society, because it furnishes the 
means of satisfying existing wants. But when the produc- 
tion is fully equal to the consumption, every such discovery 
is a calamity, because it only adds to the enjoyments of the 
tonsuiners the opportunity of obtaining them at a cheaper 

* Noureattx Principes^ &c, torn. ii. p. 317. 

f2 



68 LETTER IV. 

rate, while it deprives the producers even of life itself. It 
would be odious to weigh the value of cheapness agioiinsl^ 
that of existence." 

It is plain that M. Sismondi doe& not adequately appre- 
ciate the advantages of cheapness, or eonceive that what is 
saved in the expense of one article^ may be laid out in 
additional purchases of another commodity, beginning with 
the most indispensable. ' * 

Hitherto no inconvenience has been known to arise- fron^ 
the invention of corn-mills ; and their beneficial operatioa 
is seen in the diminished price of produce^ which is equiva- 
lent .to an increase of income to all those who make use of 
the invention. 

But it ia said that this increase of income obtained by the 
consumers,. i& taken from the profits of the nineteen unfor- 
tunate persons whom the mill has deprived of employment. 
This I deny. The nineteen labourers retain the possession 
of their industrious faculties, with the same strength, the 
same capacity, the same means of working, as before. The 
mill does not place them under the necessity of remaining 
wfthout occupation, but only of finding another employraenti 
Many circumstances are attended with this inconvenience, 
without producing similar advantages to compensate for it. 
A fashion which passes away, a war which closes a market, 
a change in the course of commerce,, are a hundred times 
more ruinous to the labouring class than any new invention 
whatever. 

It may still be insisted that, supposing the nineteen dis- 
carded labourers were instantly to find capitals to set them 
to work in some new branch of industry, they would not 
be able to sell their produce, because the mass of the pro- 
ductions of the society would be thereby increased, while 
the sum of its revenues would remain without addition, 
[s it then forgotten that the revenues of the society are in^ 
creased by the very circumstance that there are nineteen 
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nevf labourers ? The wages of their labour Torm a revenue 
which enables them to acquire the produce of their labour, 
or to exchangiB it for any other equivalent commodities. 
This is sufficiently established by mj preceding letters. 

Strictly speaking, then, one disadvantage only remains — 
the necessity for these men to find a new occupation. Now 
the progress Which is made in a particular department of 
industry, is favourable to industry in general. The in- 
crease of income which is derived from a saving in the ex- 
pense of one article of consumption, tends to an expendi* 
ture on other objects. Nineteen men accustomed to grind 
corn have been deprived of that employment alone ; a 
hundred new occupations, or extensions of ihe old branches 
of industry, have been thrown open to their exertions. I 
desire no better proof of this than the increase which has 
taken place in the works and population of every place in 
which the arts have attained a high degree of cultivation. 
We are so much accustomed to see the productions of new 
arts, that we scarcely remark th^m; but how forcibly would 
they strike the ancient inhabitants of Europe, could they 
revisit the earth ! Let us imagine for a moment some, 
even of the most enlightened, such as Pliny or Archimedes, 
walking about one of our modern towns ; they would think 
themselves surrounded by miracles. The abundance of 
our crystals and glasses, the magnitude and number of our 
mirrors, our clocks, our watches, the variety of our stufis, 
our iron bridges^ our engines of war, our ships, would 
astonish them beyond expression. And if they were to 
visit our workshops, what a multitude of occupations of 
which they could not have the least idea! Would they 
ever imagine that thirty thousand men are constantly em- 
ployed all night, in Europe, in printing newspapers which 
people read the next morning while they are taking tea^. 
coffee, chocolate, and other refreshments, as new to them 
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as the newspajpers themselves? Doubt not, Sir, that if 
the arts, as I find pleasure in thinking they will, continue to 
improve ; that is to say, to produce more at less cost, new 
millions of men wUl, in a few ages, produce things which, 
could we rise up to see them, would excite in our minds 
no less surprise than Archimedes and Pliny would feel if 
they were to revive amongst us. We who scribble paper 
in search of truth, must be on our guard : if our writingn 
should go down to our grandchildren, the terror with which 
we contemplate improvements which they will have greatly 
excelled, may probably appear to them somewhat laugh* 
Q,ble. And as to the workmen of your country, at once 
90 ingenious and so miserable, our descendants may, per« 
liaps, look upon them as persons, who were forced, in order 
to get their livelihood, to dance upon a rope with a weight 
listened to their feet. They will read in history that some 
new plan was every dajc proposed to enable them to con- 
tinue dancing, but unluckily the only one which could 
have been efficacious was omitted — the simple expedient 
of taking off the weight. Then our descendants, after 
having laughed at, may, perhaps, see reason to pity us. 

I have said that beneficial improvements may be attended 
with transient inconveniences. Those which are produced by 
the invention of expeditious methods, are fortunately rniti- 
gated by circumstances which have been already described, 
and by others to which I have not yet alluded. It has been 
said that the cheapness resulting from an economical pro* 
cess, promotes the consumption of the article produced in 
such a manner, that a greater number of people are em* 
ployed in its production than before ; as has been observed 
in the spinning and weaving of cotton: and you yourself 
consider this circumstance alone as capable of more than 
Mopensating for the injury. I will add, that in proportion 

machines and accelerating methods become more nume* 
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reus, the difficulty of still discovering new improvements 
is increased ; particularly in an old art in which the work- 
men are already formed. The most simple machines were 
first invented; afterwards came others more complex; but 
as they grow more complex, they are more expensive to 
establish, and require more human labour in their forma- 
tion, which, in some degree, indemnifies the labouring 
classes for the work which they lose through the use of the 
new machine. The complication and dearness of a ma- 
chine are obstacles to its being too suddenly adopted. The 
machine for dressing cloth by means of a rotary move- 
ment, cost, originally from 25,000 to 90,000 francs. Many 
manufacturers were at first unable to lay out such a sum; 
others hesitated, and still hesitate to adopt it, waiting for 
a satisfactory confirmation of its success. When machines 
are thus slowly introduced, almost all the inconveniences 
of such inventions are avoided. In short, I have always 
found, practically, that new machines produce more alarm 
than injury. As to the benefit arising from them, it is con- 
stant and durable. 

M. de Sismondi raises an objection founded on what 
would happen supposing a hundred thousand knitters to 
make with their needles ten million pair of stockings, and 
a thousand workmen with stocking-frames to produce the 
same quantity. The result, according to him, would be, 
that the consumers of the stockings would only save fifty 
centimes (or half a franc) per pair, and yet that a manu- 
fiicture which formerly maintained a hundred thousand per- 
sons, would DOW support only twelve hundred. But he 
obtains this result only by suppositions which are inad- 
missible. 

To prove that the consumers of stockings would only 
pay fifty centimes less than before, he supposes that the 
costs of production would be, in the first case, as fel- 
lows : — 
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10 millions for the purehase of the materials. ^ 
. 40 millions for the wages of 100^000 knitters at 400 franco 

— each. 

50 millions of francs, of which 40 millions would be did- 

— tributed amongst the working manuiacturers. 
And in the second case, he sets down the expenses thus : 
10 millions for the mateorials, 

SO millions for the interest of the capital sunk, and pro- 
fits of the proprietors. 
@ millions for the interest of the circulating capital. 
3 millions for repaira and renovation of machines. 
1 million f<^ the pay of 1200 workmen. 

45 million^; of which one only would be devoted to tte' 

— - labouring class, instead of forty. 

Now I observe in this account thirty millions for the in* 
terest of capital sunk, and the profit of the proprietors ;' 
which is to suppose a capital of two hundred millions for 
an undertaking capable of supporting twelve hundred men, 
and paying fifteen per cent for capital : a supposition truly 
extravagant. 

A workman cannot use two firames at once ; a thousand 
workmen would therefore 'require a thousand frames. A 
good stocking-frame costs six hundred francs; the thou« 
sand would consequently cost six hundred thousand francs. 
Add to this capital, a like capital for other utensils, work- 
shops, &c., still the capital required will be only twelve 
hundred thousand francs. Admit that the interest and 
profits of the proprietors should be fifteen per cent on this 
capital, which is very fair; for a permanent business, which 
should produce more, would be reduced by competition to 
this rate of profit. This being allowed, we shall find for 
interest and profits of the proprietors one hundred and 
eighty thousand francs, instead of thirty millions. 

A like observation applies to the two millions for ther 



TO MA,^M4|iTHU8. 7S 

expeases of repaira, &c. ; for even if nevr machines were 
to be bou^t every year instead of repairing the old ones, 
still they would only cost six hundred thousand francs. 
Nor would the circulating capital cost any think like two 
millions; for of what is this sum composed, according to 
M. Sismondfs hypothesis ? Of the raw materials, which 
he estimates at ten millions, and the wages, for which he 
allows one million; altogether eleven millions : the interest 
whereof at five per cent is five hundred and fifty thousand 
francs. But as in this business the manufectures may be 
.completed and sold in less than six months, the capital, 
for which interest is to be allowed for the year, may be em- 
ployed twice, and would cost each time only two hundred 
and seventy-five thousand francs, instead of two millions. 

All these expenses together make only twelve millions 
fifty-five thousand francs, instead of fifty millions, which, 
according to M. de SismondVa suppositions, would l>e the 
cost of the stockings made by the knitting-needles. I ain 
far from supposing that the saving would be so enormous^ 
for while the author has greatly exaggerated the capital 
requisite for the^ machines, he has attributed to them too 
great a degree of efficacy in supposing they would enable 
twelve hundred workmen to do the work of a hundred 
thousand ; but I say, that if the saving in this produc- 
tion were really so great, th( low price of the stockings, 
or any other article of clothing produced under similar cir- 
cumstances, would operate so favourably in extending the 
consumption, that instead of the hundred thousand sup- 
posed workmen being reduced to twelve hundred, their 
number would, in all probability, be doubled. 

And if the consumption of this particular article would 
not admit of so excessive a multiplication of the same com- 
modity, the demand for other kinds of produce would be 
increased in proportion ; for observe, that after the intro- 
duction of the machines, society retains the same revenues 
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as before ; that is to say, the same number of workmen, 
the same amount of capital, the same land. Now, if ii^ 
fitead of devoting, out of this mass of revenue, fifty millidUs 
to the purchase of stockings, the introduction of the frames 
should make it no longer necessary to lay out more than 
twelve in this article, the thirty-eight millions remaining 
would be applicable to the purchase of other articles of 
consumption, if not/ to the extended consumption of the 
same. 

These arguments we learn from principles, and they are 
confirmed by experience. The distress endured by the 
population of England, which M. de Sismondi laments 
with the feeling of a true philanthropist, originates in other 
causes : it is chiefly caused by the poor laws of that coun- 
try ; and, as I have before observed, by a mass of taxes, 
which renders production too expensive; so that, when 
goods are offered for sale, the incomes of a great propor- 
tion of consumers are insufficient to enable them to pay 
the prices which the manufecturer or producer is absolutely 
eompeiled to demand. 
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On reading your Principles of Political Economy, the 
first object which excited my attention, was that great 
malady which at present afSicts mankind, and which pre- 
vents their living upon their productions. Although in 
the order of things, a discussion on the nature of riches 
ought to precede it, to assist the mind in comprehending 
all the phenomena which relate to their formation and 
distribution ; I did not think it necessary to give it pre- 
cedence, because it appeared more especi^ly to interest 
those only who cultivate political economy as a science, 
and without any view to practical application. However, 
I cannot lay down my pen without giving you my opinion 
on this point. You authorize me to do this by the noble 
frankness with which you invite discussions which may 
enlighten the public, " It is extremely desirable/' yovL 
say (p. 4), " that those who are considered by the public 
the most competent judges, should agree on the prin- 
cipal propositions." We cannot therefore make them too 
plain. 

You object to the definition which Lord Lauderdale 
gives of riches when he says that they are all that man 
desires as being useful or agreeable to himy as too vague ; 
and I think you have great reason. I look for that which you 
think ought to be substituted for it; and I find that you give 
the name ,of riches to all the materiial objects which are 
necessary, useful, or agreeable to man (p. 28). The only 
difierence which I observe between these two definitions 
consists in the word material which you add to that of 
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Lord Lauderdale ; and I confess this word appears to me 
any thing but the truth. 

You must be aware of my reasons. The great disco- 
very of political economy, that which will ever render it 
invaluable, is the having shewn that every thing is con- 
vertible into riches. Man has learnt from thence how he 
must conduct himself to possess the happy means of sa- 
tisfying his desires. But, as I have already had occasion 
to observe, it is beyond the power of man, to add a single 
atom to the mass of matter of which the world is composed. 
If he then creates riches, riches are not material : there 
is no middle point. Man can only, by means of his capital 
and his lands, change the combinations of matter, and 
thus make it useful to him ; but utility is an immaterial 
quality. 

This is not all, Sir. I fear that your definition does not 
comprise the essential quality of riches. Permit me to 
explain. r 

Adam Smithy as well as every body else, has remarked 
that a glass of water, which may be a very desirable thing 
when one is dry, is not riches. It is, however, ^ material 
object, it is necessary, useful, and* agreeable to man. It 
possesses all the conditions of your definition : but yet 
it is not riches. It is not that however which is the sub- 
ject of our investigation and the matter of your book. 
What does it require to become so ?— to have value. 

There are then things which are natural riches, which 
are most precious to man ; but are not such riches as 
political economy can interfere with. Can they be in- 
creased ? Can they be consumed ? No : they are regu- 
lated by other laws than those of political economy. A 
glass of water is subject to the laws of natural philosophy ; 
the attachment of our friends and our reputation in the 
world are governed by the moral law ; but are not within 
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the compass of political economy. Which then are the 
riches within the jurisdiction of that science ?— Those 
which are susceptible of creation and destruction, of more 
and of less ; and what, I again ask, is this morCy this lessj 
but value ? 

,You are yourself, Sir, compelled to admit this in many 
places. You say (p. 340), '' It appears then that the 
wealth of a country depends partly upon the quantity of 
produce obtained by its labour " (it depends entirely upon 
it), ^^ and partly upon such an adaptation df it to the wants 
and power of the exerting population as is calculated to 
give it value." And in the following page you are still 
more positive. After having advanced further into the 
discussion, you confess that ^^ it is obvious that, in the 

actual state of things, the value of commodities may 

be said to be the sole cause of the existence of wealth." 
How then has it happened that a condition so essential 
as value has been left out of your definition ? 

But this is not sufficient. The nature of riches will be 
very imperfectly known to us if we are not able to fix some 
precise meaning to this word value. In order to be pos^ 
sessed of great wealth will it be enough that we estimate 
at a high rate the goods we possess ? If I build a hous^, 
with which I am delighted, and which I choose to estimate 
at ten thousand pounds, does this house make me really 
worth ten thousand pounds? We receive a present from 
one who is dear to us ; it is inestimable in our eyes ; does 
it follow that it has made us immensely rich ? You can- 
not think so. In order to constitute riches, the v^tlue must 
be recognised, not by the possessor merely, but by other per- 
sons. But what more irrefragable proof that its value is 
recognised can be given than that other p^spos are ready 
to give for it a certain quantity of other things which are 
valuable. Notwithstanding the value of ten thousand 
pounds which I set upon my house, yet if I cannot find any 
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body who will give me more than five thousand pounds 
for it, I cannot say that it is worth ten thousand pounds t 
it is really worth no more than five thousand pounds; it 
will produce me no greater amount than five thousand 
pounds, or whatever value may be had for that sum. 

Adam Smith also (b. i. c.4) immediately after having 
observed that there are two kinds of value, and having, 
very improperly in my opinion, called one of them value 
in uscy and the other value in exchange^ abandons entirely 
the former, and is solely occupied throughout his work 
with exchangeable value. This is what you have done 
yourself. Sir; * what Mr. Ricardo has done; what I have 
done ; what all of us have done ; for the plain reason, that 
there is no oth^r value in political economy; that that alone 
is subject to fixed laws ; that that alone can be created, 
distributed, and destroyed, according to rules which are 
invariable, and which are capable of becoming an object of 
scientific inquiry. It is a necessary consequence, the price 
of every thing being \i%' exchangeable value estimated in 
money, that there is no other price in political economy 
than market price: that that which Smith calls the naturtU 
price, is no more natural than any other; it is the cost 
of production; it is the market price of productive ser- 
vices. 

I will not deny, Sir, that you have, in Mr. Ricardo, a 
powerful and respectable ally. He is against you in the 
subject of markets, and fights on your side in the question 
of value; but Notwithstanding my connexion with him, and 
the reciprodll esteem we bear for each other, I have not 
hesitated to combat his arguments :f the first object of 

* ** It a obnously therefore the Yahie of eommoditiesy or" (that it to 
say^ f' iksMiieryUe'iflaboWf mid of other articles which people arewilUng to 
fnake in order to obtain them " in exchange, &c. p. 341. 

f In notes which I have added to the French translatioii of Mr. Ricardo's 
Principles qfPolitieal Economy, 
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Jboth of US, and of you too, Sir, I am sure, is the love of 
truth, and the happiness of mankind. 

These are Mr. Ricardo's words : (gd edit. c. SO) ^^ Value 
differs essentially from riches ; for value does not depend 
on the abundance (of things necessary or agreeable) but 
on the difficulty or facility of their production. The labour 
of a million of men in manufactories will always produce 
the same value, but not the same riches. By the inven- 
tion of machinery, by improvement in skill, by a better 
division of labour, or by the discovery of new markets, 
where more advantageous exchanges may be made, a mil* 
lion of men may produce double or treble the amount of 
riches, o{ necessaries, conveniences, and amusements y in one 
state of society, that they could produce in another ; but they 
will not on that account add any thing to value." (c. 20^ 
2d. edit.) 

This argument, founded on facts which are not contested, 
appears to accord perfectly with the opinions you main- 
tain. The question whether these fiicts confirm or destroy 
that doctrine of value which teaches that riches are com- 
posed of the value of the things we possess, applying the 
word value to those values only which are recognized and 
exchangeable. What is there, in fiict, but value, but that 
quality capable of appreciation, capable of being more or 
lessy which exists in the things we possess ? It is the qua- 
lity which enables us to obtain, in exchange for the things 
we have, those of which we are in want. This value is so 
ipuch the greater, as the thing we have will procure a 
greater quantity of the thing we want. Thus if I desire 
to exchange a horse which I possess, tor corn that I want; 
that is to say, if I desire to sell my horse to buy com, if my 
horse is worth sixty pounds, I have twice as much value 
to convert into com as if my horse was only worth thirty 
pounds : I should have twice as many bushels of com, and 
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this portion of my property will be twice as great. And 
as the same reasoning may be applied generally to all that 
I possess, it follows that our riches must be measured by 
the value of the things we possess. This is a consequence 
that none can reasonably dispute. 

You cannot deny, says Mr. Ricardo to me, that we are 
the more rich, the more agreeable and necessary things we 
have to consume, whatever may otherwise be their valu^, I 
do not deny it : but have we not more things to consume 
wheh we have the power of acquiring them in greater 
quantity ? To have in one's hands the power of purchasing 
a greater quantity of useful things, a greater quantity of 
utility^ extending this expression to whatever is necessary 
and agreeable, is to possess more riches. But this propo- 
sition does not contradict whatever there is of truth in the 
definition of riches given by Mr. Bicardo and yourself. You 
say that riches consists in the quantity of necessary and 
agreeable things we possess. I say so too ; but these words, 
quantity of things necessary and agreeable^ have a very 
vague and arbitrary meaning, unfit to enter into a perfect 
definition : I render them precise and clear by the idea of 
ihexv exchangeable value. The condition of 2/f{7t(y then is 
the being equal to another utility, which men are willing 
to give in exchange for that which you possess. It be- 
comes then an equation* We can compare one with another 
by means of a third. A sack of corn is equal in value to a 
piece of stuflT, when each of them can be exchanged for the 
same number of shillings. This then serves as a basis for 
all comparisons; what enables us to measure an increase, or 
a diminution; in a word, this is the foundation of a science. 
Political economy is nothing without it : it is this conside- 
ration alone which has taken it out of the dominion of 
fancy ; it is so essential that you have been compelled to 
do hpmage to it yourself without intending it; and that 
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there is not one of your arguments in which it is not either 
expressed or understood. If it had not been so, you would 
have caused the science to retrograde, instead of enriching 
it with new truths. 

While your definition, and that of Mr. Bicardo^ is want* 
ing in precision, it is also wanting in extent : it does not 
embrace the whole of what constitutes our riches. What ! 
are our riches limited to objects which are material^ neces- 
sary, and agreeable ? What then do you think of our ta- 
lents ? Do they not belong to the productive powers ? 
Do we not draw revenues from them ? Revenues more or 
less large, in the same manner as we draw a greater reve* 
nue from an acre of good land than from an acre of heath? 
1 know some admirable artists who have po other income 
thao what they derive from their talents, and who yet live 
in opulence. According to you, they ought to be no richer 
than a dauber of signs. 

It is impossible for you to deny, that whatever has an 
exchangeable value makes part of our wealth. It is com- 
posed entirely of the productive powers which we possess; 
our lands, our capitals, and our personal faculties. Of 
these, land is alienable, but not consumable*— capital is 
1)oth alienable and consumable ; while talents, though in- 
capable of alienation, are consumable ; they perish with 
those who possess them. From these funds, all the reve- 
nues upon which society subsists are derived ; and (what 
may appear pairadoxical, although it is perfectly true) all 
these revenues are immaterial ; for they are derived from 
^n immaterial quality — utility. The different kinds of 
utility are derived from our productive powers, and are 
comparable with each other by their value, which I have 
no need he/e to denominate exchangeable^ because I can 
not recognize any value in political economy which is not 
exchangeable. 
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As to the dijQieulty raised by Mr. RicardOy that by im- 
proved processes a million of people might produce twice 
or thrice as much riches, without producing more values, 
it vanishes when we consider, as we ought, production as 
an exchange in whic)b the productive services of labour, land, 
and capital is given^ in order to obtain the production. It 
is by means of these services that we obtain all the pro- 
ductions which exist in the world ; and this, by the bye, 
is what gives value to productions; for after having, ac- 
quired them by dint of labour or expense, we do not part 
from them for nothing. Now, since our first riches are the 
productive powers we possess, and our first revenues are 
the productive services which emanate from them, we are 
so much the richer ; our productive services have so much 
the greater value, as they may be able to obtain in the 
exchange called production^ a greater quantity of useful 
things. And as a greater quantity of useful things^ and 
their greater cheapness^ are expressions perfectly synony- 
mous, the producers are richer when productions are more 
abundant, and less dear. I say the producers generally, 
because competition compels them to give their produc- 
tions for what they have cost;* so that when the producers 
of corn or stuffs have succeeded, with the same quantity of 
productive services, to produce twice the quantity of corn 
or stufi^, all other producers will be able to purchase dou- 
ble the quantity of corn or stuff with the same quantity of 
productive services, or, which is the same thing, with the 
productions which result from them. 

This, Sir, is the well-founded doctrine, without which 
I consider it impossible to explain the very great difficul- 
ties of political economy, and particularly how it is that a 

^ It is always to be remembered that the profits of the manufacturer are 
considered as part of the cost, or charges of production. — Tr* 
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nation can become richer while its productions diminish in 
value, although riches consist in value. You see that I 
do not fear to lay down my pretended paradoxes in their 
simplest form. I strip them completely naked, and submit 
them to the candour of Mr. Ricardo and yourself^ and to 
the good sense of the public. I shall however hold my- 
self at liberty to explain them if they are misunderstood, 
and to defend them with perseverance if they are unjdstly 
attacked. 



THE END. 
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A ccvMVLhrton (on)y meant of forming capital) is necessarily dom, 
56— it not non-contumption, Sj) — is discouraged when ca- 
pital it too abundant, 40 — its effect destroyed by losses in 
other placet, 41. 

Agricultural Laborert, more numerous in France than neces- 
tary, 44. 

Agriculture, cause of slow progress in France (note), 44 — ^her 
produce might be doubled without increase of laborers, 44. 

Annuitants, Public — See Fundholders. 

Appearttnces, deceitful, 3. 

Archimcdci, niton ishment he would feel at our workshops and 
productions, 143. 

IIa( ON, A Hnying of his, 64. 
Hunk of l''rnncc, money in it* coffers (note), 49. 
nruzi)» ill administered, would purchase more if it produced 
more, 9. 

Canals, wanting in France (note), 44. 

Capital (value devoted to reproductive consumption), the ser- 
vice which it renders is an immaterial product, 16 — con- 
sumption of, distinguished from that of its productive ser- 
vice, 18 — is permanent, although composed of fugitive pro- 
ductions (note), 19 — is employed in advancing the charges of 
production, 33«-is slow in formation, 36 — is advantage- 
ously distributed amongst the producers, 37 — fewer induce- 
ments to accumulate when it abounds, 40 — when it ceases 
to afford sufficient profits, 48, 49 — an estimate of one nc- 
cettary fqr a stocking manufactory, 71. 
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Capitalist; how he is a producer, 15 — consumes the value de- 
rived from the use of his capital, while the speculator con- 
sumes the capital itself, 16 — is not an unproductive consumer, 

f 32 — the motives of capitalists of no importance, 37. 

Civilization ; what, 50 — depends on the perfection of oiir tools, 
64. 

4 

Consume, to; is to destroy the quality which makes objects fit 
for use ; that is, to destroy their value, 17. 

Consumers; the true are those who produce, 4 — an unproductive 
one cannot purchase any thing, 31 — except with what others 
produce, 33, 48 — income of, increased by machinery, 66- — 
when unable to purchase the objects of their consumption, 
74. 

Consumption (the action which destroys all or part of the value of 
things), 17 — reproductive, employs producers, as well as^ 
unproductive^ 38 — deranged by the charges of production, 
58. 

Costs of Production ; (what must be paid in order to obtain pro- 
ductive services) are reimbursed by the value of the produc- 
tion, 14 — which generally is. sufficient to pay for them, 27-^ 
are smaller as the production is abundant, 29 — when highr 
shews that there are products capable of covering them, 31 — 
may be more valuable than the resulting production, 48, 49, 
51 — are increased by the progress of luxury, 51 — and re- 
duced by expeditive processes, 66. 

Debt, English Public ; erroneous opinion of its utility, 53. 

Egonomy, Political ; is a new science, 1— and one which leaves 
the fewest facts unexplained, 21 — ought not to exhort, 
but only describe, 34 — seldom advises, 41 — teaches a doc- 
trine eminently social, 60 — 'proves that riches can be created 
from all things, 76 — when it became a science, 80. 

England (the British Isles) was unable under Elizabeth to employ 
one-third of the workmen it does now, 4 — why its produc- 
tions are not well sold in foreign codntries, 8 — refuses even 
the provisions by means of which they might be paid for,. 9 
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— ^why its agricultural produce cannot be so increased as to 
pay for its superabundant manufactured produce, 45. 

Estate, Landed, its productions entirely immaterial, 16. 

Exchange (act of giving a thing which is valuable for another ^ 
which is equally so) can only take place in a state of society, 
12 — is only of utilities, 22 — is a faculty peculiar to man, 
31 — appropriates all productions to all wants, 31. 

'Facts, deceive if we draw false consequences from them, 3. 

Farmer ; how a producer, 14 — compared with a manufacturer, 
25. 

Functionaries, Public; do not increase the markets by their con- 
sumptions, 33. ' 

Fundholders; idem — 32. 

Funds, Productive; every thing whatever from which income is 
derived, 81. 

Future; to sacrifice it to the present is equally destructive to 
morality and economy, 42. 

Improvements; not to be rejected for inconvenience, 64. 
Industry ; why there are so few lucrative employments, 48— is 

an application of the laws of nature, 64 — its progress attended 

with an immense number of new enjoyments, 69. 
Interest ; the price of the productive servi(!:e of capital, 19 — is 

a material value given in exchange for this service, and is 

consumed by the capitalist, 19. 
Italy ; returns English merchandize, 6 — cannot buy because it 

does not produce wherewithal to pay for them, S. 
Jesuits ; singular advertisement to their commentary on Newton 

21. 

Labour ; the word not adaptM to express productive services, 
15 — is not the corner stone of Adam Smith's work, 21 — is 
only a production, 23. 

Landholder, how he is a producer, 15-— is not an unproductive 
consumer, 32. 
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Lauderdale, Lord, gives a bad definition of riches, 75. 
Luxury^ not more favorable to productions than reproductive 
expenses, 38 — increases the charges of production, 5L 

Machines, are only complicated tools, 63 — inconveniences of, 
only a change of incomes, 65 — augment the incomes of con- 
sumers, without lessening those of producers, 66— create 
markets, 68 — inconveniences temporary, 70 — cause more 
fears than mischiefs, 71 — example of stocking machinery, 
72. 

Majority of votes, means of obtaining without purchasing 
them, 10. 

Malthus, Mr. believes all merchandize may be too abundant 
at once, 5 — accuses Ricardo and Say of not regarding 
the limited wants of consumers, 10 — denies the existence of 
immaterial productions (though there are none other)^ 16— 
maintains that personal services are not productive, 19— 
and that this is the corner-stone of Smith, 20-^believes that 
men may produce more than they can consume, 24-^'and 
that the value of such productions will not suffice to pay for 
the labour by which they were produced, 27 — that proffts 
are reduced by the cheapness of productions, 29 — that in- 
dolence hinders consumption (Yes, because it hinders pro- 
duction), 31 — contradicts himself by considering unproduc' 
tive consumers necessary, 32— ^believes, erroneously, that it 
is necessary to produce a value which is greater than the 
costs of production, 34 — is alarmed at increase of capital, 34 
— is against saving, 36, 38, 42, note — compares the increase 
of capital to that of children, 42 — is against paying off the 
national debt, 53 — attributes no other advantage to the in- 
vention of machines than increasing the sale of commo- 
dities, 62 — ^his definition of riches examined, 75. 

Manufacturer; how a producer, 14— compared with a farmer, 
25 — why his revenue increased by machinery, although re- 
duced by competition, 66. 

Market ; want of attributed to want of production, 4S— -want of 
in the United States for the productions of commerce, and 
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not for others, 54 — shut or diminished inconsequence of the 
dearness of productions, 58. 

Matter ; nothing in Pohtical Economy, 21, 22. 

Materials, the original ; have no other value than that of the la- 
bour by which they have been produced (note J, 34. 

Money ; is only a transitory agent by means of which what we 
have to sell is exchanged for what we want to buy, 2, 14. 

Mills, corn ; benefits to consumers from their employment, .66. 

Nations ; are able to purchase all they produce, 26, 27 — ^but not 
to produce every thing they desire, 43 — ^their convulsions 
foreseen, 46 — are richer in proportion as their productions 
are cheaper, 82. 

Nature ; it is by obeying that she is commanded, 64. 

Net produce of lands ; useless subject of discussion, 61. 

New York ; why sales are effected there which could not have 
been so two hundred years ago, 4. 

New Orleans ; destined to become one of the greatest marts in 
the world, 57. 



Population, of France, supposed capable of being doubled, 
it would then be less rude, 45. 

Price (value' of things estimated in money) may exceed the 
value of the utility of the production, 48 — how augmented 
by luxury, 51 — the smallest superabundance of commodi- 
ties considerably decreases it, 59 — market price the only 
one considered in the science of Political Economy, 78. 

Prodigality ; the sacrifice of the future to the present, 42. 

Producer (h^ who by means of industry, land, or capital, assists 
in giving value to things) 15 — is s^ dealer in utility, 21 — 
can buy as much utility as he has produced, 26 — consumes 
the value of which capital advances the price, 37 — gains as 
much by reproductive consumers as by unproductive, 38-^ 
may be disabled from purchasing what he has produced, 46 
— may carry on a fool's trade, 48 — is more or less enabled 
to throw the burden from his own shoulders, 52 — why richer 
when productions are cheaper, 82. 
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Production ; described, 13 — why tending to things of first neces- 
sity, 15 and 30 — is only a change of form given to matter, 
17 — not understood by Adam Smith, 21 — limited by the 
nature of things, 43 — and by taxes, 45 — cause of the dis- 
proportion of it, 58. 

Produce, to; (to give value to things, or to augment that which 
they have, which is done by rendering them useful for some 
object) 11. 

Productions (results of productive operations) they are too abun - 
dant, according to Sismondi, 6 — their value sufficient to pay 
for all the productive services when it is equal to what they 
have cost, 14, 27 — are exchanged for each other, 14 — their 
value not the same as that of the productive services, but on 
the contrary, the inverse, 28— the falling of their price docs 
not diminish the profits of producers, 29 — find consumers 
when persons are able to pay for them, 30 — are things which 
have value, and whatever has value' is an object of desire, 31 
— not necessary to sell for more than their cost to be con- 
tinually produced, 34 — taxes render the price dispropor- 
tionate to their utility, 45 — part only of the production is then 
the property of the producers, 48 — are rendered dearer by 
luxury, 51 — the least fall in price rapidly increases their sale, 
52 — why America does not furnish advantageous returns for, 
55 — those which it does furnish, 56 — and those which it may, 
56-— disorders of, occasioned by bad laws, 58— rthe least super- 
abundance greatly brings down their price, 59 — the glut of 
many kinds produced by ignorance of the wants of people, .^ 
59 — new ones derived from the progress of industry, 69— 
all originally acquired by productive services, 82. 

Productions (immaterial) value produced and consumed at the 
same moment ; all services are immaterial productions, 
16. 

— English, why a glut of in Brazil and Italy, 8. 

Profits (price of productive services) of a speculator are the'price 
pf his productions, labours, 14 — are the wages of his labour 
and talent, 34 — provide for the consumption of producers, 
15 — are not lessened by the low price of productions, 28, 29 
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— are not sufficient for living in England^ 36 — ^how lessened 

by taxes, 47. 
Property; established and consolidated by Political Economy, 

60. 
Provisions ; are even rejected by England, 9 — are limited by 

extent of territory, 43 — might be doubled in France, 44. 

Revenue, its source, 12 — always immaterial, 17 — change in, pro- 
duced by machinery, 65 — is composed of every kind of ex- 
changeable value derived from any fund or faculty, 81. 

Ricardo, M. examined by Sismondi, 7 — identifies erroneously 

the costs of production with the value of the production, 29 

a' 
— thinks industry always proportionate to capital, 49 — 

maintains that riches are different from the value of what 

vee possess, 79 — his error exposed, 79, 81. 

Riches, concealed; their consumption is merely deferred, 38. 

Riches, natural ; those which nature furnishes gratuitously, why 
not subjects of political economy, 76. 

Riches, social ; are such as we purchase with productive services 
and have exchangeable value, 12 — are the only proper sub- 
ject of political economy, 12 — phenomena of their produc- 
tion imperfectly described by Adam Smith, 21 — are pro- 
portionably greater as productions are cheaper, 29 and 82 — 
ill defined by Lord Lauderdale and Mr. Malthus, 75 — may 
be created out of any thing, 76 — essential character is valice, 
76 — measured by the quantity of things we are able to 
buy, 79 — their true nature, 81. 

Roads, necessary for sale of agricultural produce, 44. 

Sayagss, why reject civilization, 50. 

Services, productive (action of land, capital, and industry in pro- 
ducing) the price we pay for productions, 12— are pur- 
chased by a speculator, who consumes them, 14 — all give out 
immaterial productions, 16 — are the source of our revenues, 
17 — how productions suffice to pay for them, 26— even 
when their price falls, 27 — are best paid when productions 
are cheapest, 28 — the high price of, shews that there are 
productions which are profitable, 31 — raw materials are 
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only valuable from the value of the productive tervices re- 
quired to produce them (note), 34. 

Sismondi^ M. laments the universal glut of merchandize, 5 — is 
wrong in calling the capital of a speculator the revenue of 
a workman ; his revenue is his labour ; it is the value of 
his labour that he consumes, 18— thinks every kind of in- 
dustry obstructed, 48 — does not attach sufficient importance ' 
to cheapness, 67 — ^his estimate of a stocking manufactory 
inadmissible, 71. 

Smith, Adam, his distinction between productive and unproduc- 
tive labour, not the foundation of his work, 20 — did not see 
all the phenomena of the production and consumption of 
riches, 21 — gives the name of riches only to things which 
have exchangeable value, 78. 

Soldieft do not increase sales by their consumption, 33. 

Sugar; consumption of in France in 1813 and 1820, 52. 

Talents, are part of our wealth, 81. 

Taxes, effect of, on production, 45, 46— oblige producers to live 
on part . only of what they produce, 48 — why they weigh 
heavily on the labourers, 53— are a fine put on production, 
52 — occasion too many of some productions and too few of 
others, 58. 

Tax-payers, would consume more if it were not for the taxes, 
33. 



Tools are uncomplicated machines, 63 — civilization depends on 
their perfection, 64. 

Towns, manufacturing, present markets for agricultural pro- 
duce, 44. 

Trader, how a producer, 14. 

United States overflow with English merchandize, 7 — and with 
commercial productions, because their maritime comknerce 
has out-run their other industry, 54 — what they send to 
Europe, 55-^when they will find advantageous returns, 56. 

Value (that quality in a thing from which it can be exchanged 
for another) depends on utility, 10, 13 — is ^.w vkv\!k^\sxv^ 
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. quality, 17— is the corner-stone of Adam Smith's vrotk, 20 — 
of productions, when falling, increases the funds atid re- 
venues of a nation, 29 — is the essential character of riches^ 
-•^can only be exchangeable 'when recognised, 77 — is 
subject to fixed laws, the exposition of which is the object 
of political ecouQmy, 78— is measured by the quantity of, 
useful things which can be obtained in exchange, 79 — 
admitsof true scientific equations, 80. 
Vice is a bad calculation, 42. 

Workmen wanted employment even in the time of Elizabeth, 
though only one third of their present number, 4— their 
labour is an irpmaterial production only, 17 — it is the value 
of this production which furnishes the means of their con- 
sumptions, 18— in what case they become dependent on 
their parishes, 49 — how their labour ceases to be offered 
(note), ibid. — why they suffer more than other producers, 
53 — political economy proves to them the necessity of main- 
taining property, 60 — employment of machinery compels 
them to change their occupations, but does not destroy the 
source of their revenues, 68— judgment of postefity on'their 
present distress, 70 — mitigations and indemnifications to . 
workmen for the temporary inconveniences of employing 
machinery, 70. 

Young, Arthur, believes France capable of doubling its agri- 
cultural productions, 44. 



END OF THE INDEX, 



J. M'Creeff, Tooks-Couit, 
Cli;tiicciV'Lanc, London* 



ADVERTISEMENT. 



JLHIS Work does not pretend to furnish the 
means of becoming rich: it professes only to 
point them out. Wealth cannot be produced 
from ttothing, but a clock may be made with 
wheels ; and, as men may be taught to make a 
clock, so they may be taught to make what is 
called Riches. 



Many men have the materials within their 
reach who do not suspect it ; and as for those 
who have them not, is it useless even to them to 
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know where they are to be found, and how they 
may be employed ? 



Some men may be better able than others to 
profit by the perusal of this little Work ; but 
I venture to assert, that there is no person who 
may not derive from it some advantage. 



It has been asked, why I did not publish this 
Catechism, as being more elementary, before 
my " Traite d' Economic Politiquc.^^ The reason 
is evident. If I had not previously proved in a 
work of detail, by numerous examples and strict 
reasoning, that Political Economy, in the present 
state of the science, is only the exposition of what 
is passing every day ; and that all the facts are 
so intimately connected together, that it has 
become easy to refer to their causes, and to 
deduce from them satisfactory results, every 
thing must have been taken upon my credit; 
and I am far from pretending to so much 
deference. 



ABVE&TISEMENT. y 

An elementary work is necessarily somewhat 
dogmatical. But when truths are not promulgated 
under the sanction of an acknowledged authority, 
it is not only necessary to be in the right, but to 
prove that one is so. And how could these proofs 
have been established in so small a compass, and 
at the same time have been rendered intelligible 
to the uninformed ? 



This task is however no longer requisite, as 
the proofs of every thing, which might appear 
to be mere assertion, are to be found in a more 
extensive work, which has been adopted by 
foreigners as well as the French, and strengthened 
by the approbation of men, the most versed, in 
Europe, in the practice as well as the theory 
of Values. 



Those who possess the most elevated minds 
have generally most goodness of heart. They 
will feel what a happy influence the true prin* 
ciples of Political Economy, better understood. 
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are capable of exerting on the lot of mankind ; 
and perhaps they will judge, that my efforts to 
spread them are not unworthy of their sanction. 



J. B. SAY. 
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CATECHISM 



OF 



POLITICAL ECONOMV; 

OR, 

IPAMILIAR CONVERSATIONS ON THE MANNER IN 
WHICH WEALTH IS PRODUCED, DISTRIBUTED^ 
AND CONSUMED. 



CHAPTER THE FIRST- 

On the Composition of Wealth and the Use of 

Money. 



YVHAT do you understand hy the word wealth ? 

Whatever has a value; gold^ silver^ land, mer"" 
chandiBe • • » • » 

Are not gold and siher preferable to ether wealth ? 

That is preferable in which the greatest value 4s to 
be found. One hundred and ten guineas in corn are 
preferable to one hundred guineas in gold. 

Buty where the value is equaly is not the money better 
than the merchandise? 

In &ct, it is preferred. 

B 
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What is the reason of it ? 

The custom generally established of using money as 
a medium in exchanges, renders that species of mer- 
chandise more convenient than anj other for those who 
have purchases to make ; that is, for every body. 

What do you mean by money being a meHum of 
exchanges ? 

If you are a (armer and desire to exchange a part of 
your corn for cloth, you begin by procuring ncmey 
fbr your com; then with that money you buy dotii. 

Without doubt. 

You have in reality made a double exchange, in 
which you have given corn to one man, and another 
has given cloth to you. 

Thai is true. 

The value of this corn was transitorily in money, 
afterwards in cloth ; and though yon have in fact ex« 
changed your corn for cloth, money was the interme* 
diate form which that value assumed in order to change 
itsdf into cloth. Such is the use of money. 

Well! But if all these values are equal, why is that of 
money preferred? 

Because, when a man once possesses money, he need 
make Only one exdiange, in order to obtain what hp 
may want ; while he who possesses every other mer^ 
chandise, has two exchanges to make. He must, in 
the first place, exchange his merchandise fbr moDogs 
and afterwards his money for merdmndise. 
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Canyon make use of any other thing for this pitrpose 
instead of money ? 

Yes ; there are countries in Which shells and other 
articles are used ; but the metals, and prindpallj gold 
and silver, are of all materials, the most convenient 
to be used as money; It is that which has caused them 
to be adopted by all civilized and commercial nations. 
T%en in those countries in Tiohich shells are used as 
money y they are the objeets which^ the value being equal^ 
ure preferred in exchanges f 

They are so in effect : bat the precious metals are 
more sought after than the other monies, because they 
possess^ as merchandise, certain advantages which in- 
crease the preference they possess as money. They 
contain much value in small bulk, which permits them 
to be easily concealed and carried from place to plac9; 
they do not spoil by keeping; they may be divided or 
reunited at wiU, almost without loss; in fine, they 
are valuable all over the world, and whatever fre« 
quented place we travel to with this sort of wealth, we 
are sure, on more or less favourable conditions, to be 
able to exchange it for whatever we may want. 

/ comprehend the reason why money ^ and, above all, 
money of gold and silver j is more desirable than any 
other merchandise; but how can we procure UP 

As we procure every thing else that we want^ by an 
exchange when we have not a mine that produces it; 

B 3 
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in the same way that we procure fruit when we da not 
possess the tree that bears it* 

JIow can we obtain a thing in order to give it in ex^ 
change for money? 

Produce it. 

Produce a thing! But supposing that possible^ how 
shall I be certain that I shall get money for that thing? 

You maj assureyourself of that hy giving it a value. 

But how can a value be given to things f 

We shall see that in the following chapters. 



\ 
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CHAPTER II. 



On the Utility and Value of Products. 



TV HA T do you understand hy the. word Products? 

1 understand all those things to which men hi^ve con- 
sented to give a value. 

How is value given to a thing? 

Bj giving it utility. 

How is the utility of a thing the cause of its having a 
value P 

Because persons are then to be found who are ia 
want of this thing; thej desire to have it from those 
who produce it. These, on their side^ will not part 
from it until they are paid the expenses they have been 
at in producing it, including their profits. The value 
of the thing is established by the result of this oppo-* 
sition between the producer and the consumer. 

But there are jnany things of great utility^ and no 
value, as water f Why have they no value f 

Because nature gives them gratuitously^ and without 
slint, and we are pot obliged to produce them. If a 
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person was able to create water, and wished to sell it^ 

f 

Ho one would buj it, because it could be got at the 
river for nothing. Thus all the world enjoy these 
things^ but they are not riches to any body. If all 
things that men could desire were in the same case^ no 
one would be. rich, but no one would be in want of 
riches, since each could enjoy all things at his plea* 
sure. 

But this is not the case: the greater part of things 
which are necessaiy and even indispensiUe to us, are 
not given to us gratuitously and unlimitedly. Human 
industry must, with pains and labour, colleet, fiuhioii 
and transport them. 

They then become produci^. The Qtility^ the fiieiil* 
ty they have acquired of being serviceable^ gives them 
a value and this value is riches. 

When once riches are thus created they may be ex^ 
changed for other riches, other values, and we nay 
procure the products which we want in exchange fot 
those we can spare. We have seen in the preceding 
chapter how money fiusilitates this exchange. 

J now cone five how proAtcts alom are riches j; tmi 
their utility does not appear ta be the onty ea»se which 
gives them vahte; for there are products y such as rings 
and artificial ^fiawersy whkh baoe value but no uiilify. 

You do not discover the utility of these products 
because you call only useful that which is so to the eye of 
ireason, hut you ought to understand by that wor^ 
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whatever is capable of satisfying the wants and desires 
of man such as he is. His vanitj and his passions are 
to him wants, sometimes as imperious as hunger. He 
is the sole judge of the importance that things are of to 
him, and of the want he has of them. We cannot judge 
of it but by the price he puts on them. The value of 
things is the sole measure of their utility to man. It is 
enough for us to giye them utility in his eyes in order to 
give thdm a value. Now that is what we call to pra* 
duce, to create products. 

Recapitulate what you have said. 

Give to any thing, to a material which has no value, 
vtxlity^ and you give it a value; that is, you make it 
product of it, you create wealth. 

One can then create wealth? 

Jncontestibly. 

/ thought that man could not create any thing. 

He cannot create matter : he cannot make the laws 
which regulate nature ; but with existing matter and 
the laws of nature such as they are, he can give a value' 
to certain things, and consequently can create wealth. 

What country may be called a rich country f 

One in which many things of value, or more briefly^ 
many values are to be found ; in the same manner as « 
family which possesses many of these values is a rich 
frwily. 



N 

% 



[ 8 3 



CHAPTER III. 



On Prodtkction. 



Yo U have told me that to produce is to give utiliti/ ia 
things: how is utility given? How are we to pro-* 
duce ? 

In an infinity of ways; hut for our convenience we 
may arrange, in three classes, every manner of pi?o-* 
ducing« 

What is thejirst manner of producing f 

It consists in collecting or gathering together those 
things which nature creates, either without the inter** 
vention of man, such as fish and minerals; or, such as 
men have, by the cultivation of the earth, and by 
means of se^ds, induced and assisted nature to produce^ 
All these works a^re alike in their object. They are 
called Agricultural Industry. 

What utility is given to a thing hy him who Jinds if 
ready made to his hands; as the fisherman who takes ck 
fish^ or the miner who collects minerals? 
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He renders it fit for use. The fish, while it is in the 
sea, is useless. As soon as it is brought to the market 
we can make use of it.' In like manner, it is in vain 
that coal exists in the bosom of the earth; while there, 
it is of no utilitj ; it neither warms us, nor heats the 
iron in the forge : it is the industry of the miner that 
makes it fit for these purposes. He creates, bj ex* 
tracting it from the earth, all the value that it has whea 
extracted. 

How does the cultivator cretde value ? 

The materials, of which a sack of corn is composed, 
are not drawn from nothing ; thej existed before the 
corn was corn : they were diffused through the earth, 
the water, and the air, and had no value whatever. 
The industry of the cultivator, ii^ taking measures to 
bring these difierent matters together, first under the 
form of grain, and afterwards of a sack of corn, created 
a value which they had not before. It is the same 
with all the other products of agriculture. 
* What is the second manner of producing ? 

It consists in giving to the product of another indus* 
try a greater value, by the new forms which we give to 
it, by the changes which it is made to undergo. The 
miner procures the metal of which a buckle is made ; 
but a buckle, when made, is wortli more than the 
metal of which it is formed. The value of the buckle 
nboye tliat of the metal is a value produced^ and the 
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buckle is 4he product of two kinds of industry : of tbat^ 
of the miner, and that of the manu&cturer. This last 
is called manufacturing industrt/. 

What works are included in manufacturing indui» 
iryf 

It includes the most ordinary as well'as the most ex« 
quisite workmanship, the form given by a rough vil« 
lage artisan to a pair of wooden shoes, as well as that 
given to a piece of jewellery. It includes alike the 
work executed by a single cobler in his stall, and by 
bnndreds of workmen in a vast manufactory. 
WkeA is the third manner of producing ? 
We produce also by buying a product in one plae^ 
where it is of a less value, and conveying it to ano&er^ 
where it is of greater valuer This is the work of 
(hmmercial Industry. 

How does commercial industrjf produce utility^ as H 
neither changes the form nor the substance of a produdf 
which is sold just as it is bought? 

Jt acts like the fisherman, of whom we have just 
spoken : it takes a product from a place where it cannot 
be nsed; from a place, at least, where its uses are less 
^tensive, less precious, to a place where they are mem 
so, or where its production 13 less easy, less abundant, 
and dearen Wood is little used, and consequently 
of very limited utility in the mountains, where it so &p 
exceeds the wants of the inhabitants, that it is som^*^ 
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times left to rot ; this utility,* however, becomes very 
considerable when the same wood is transported into a 
city. Hides are of little value in South Amerieai 

9 

where they have a great number of wild animals : flie 
same skins have a great value in Europe, where thenr 
production is expensive, and their uses much more 
multiplied. Commercial Industry, in bringing Ihm^ 
augments their value by all the difiiNrmice betwetA 
their price in Brazil and their price in Europe. 

What h comprehended under the term Commercial 
Jndustrjf ? 

Every species of industry which takes a product 
from one place and transports it to another, where it is 
more precious, and which thus brings it within the 
reach of those who want it It includes also, by ana^ 
logy, the industry which, by retailing a product, brings^ 
it within the reach of small consumers. Thus the 
grocer, who buys merchandise in gross to resell it in 
detiul in the same town ; and the butcher, who buys 
whole beasts to resell them pieces by piece, exercises 
Commercial Industry/* 

Js there not great similarity between these different 
modes of producing f 



* We muft never forget that, hy the words utilUy of thtngt, 
we mean the faculty they have of seryiag those purposes} i^ 
ifhicl) man tlilnks proper to apply them* 
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The greatest. They all consist in taking a product 
in one state, and delivering it in another, in which it 
has a greater utility and a higher value. They may be 
all reduced to one species. If we distinguish them 
here, it is to facilitate the study of their results, but 
notwithstanding all our distinctions it is often very dif^ 
ficult to separate one kind of industry from another. A 
villager, who makes baskets^ is a manufacturer; whea 
he carries them to market, he becomes commercial. 
But no matter by which means, the moment that we 
create or that we augment the utility of things, we 
augment their value, we exercise an industry, we pro* 
duce wealth. 

For shortness. Agricultural Industry may be calleil 
Agriculture; Manufacturing Industry may be called ^ 
Manufactures; and Commercial Industry, CQmvf{er^^^ 
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CHAPTER IV. 

On the Operations common to all the Species of 

Indrntry, 



I HA VE just seen that agriculture^ manufactures^ and 
commerce are productive of wealth: hy what means do 
they attain that end ? 

An industrious undertaking, whatever it may be, is 
an enterprize in which a man decides, what part of 
the material and of the laws of the physical and moral 
world he is able to apply to the production of a use- 
ful thing. 

What do you understand by the laws of the physical 
world? 

I understand the laws to which material beings are 
subjected; thus, metals are softened by heat : this is a 
physical law. 

Give me an example of the use of this physical lam in 
any industrious enterprize ? 

A blacksmith, who uses heat to soften a piece of 
iron of which he makes a horse-shoe, is the undertaker 
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of a manufacturing industry, who avails himself of that 
physical law ; in the same manner, the merchant, who 
fits out a vessel, uses for the purpose of sending it be- 
yond seas, the power of the winds, which are them- 
selves the effects of some other law of the physical 
world. 

What do you understand bt/ the laws of the moral 
world? 

They are the rules to which we are subjected 
by the customs, the wants^ and the will of man- 
kind. 

Give me an instance in which the undertaker of any 
industry consults the laws of the moral world? 

He consults them when he informs himself of the- 
manners, the wants, and the legiglation of men, which 
may either enable him to procure the materials for his 
industry, or furnish bim with consumers of his pro? 
ducts. Some of these laws belong to the nature of 
man, others to the manners of the country and age in 
which we live. He who takes into his calculation hu- 
man vanity, runs little risk of deceiving himself. A 
hatter who carries on, in a proper manner, his busi- 
ness among us, has a lucrative occupation. He would 
have gained nothing among the ancients, who did not 
wear hats. 

Who are those who study the laws of the physical 
world P 
Those who cultivate the physical and maihemati- 
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eal sciences: such as chemists, naturalists, geometri- 
cians, &c. 

fVho are those who study the laws of the moral 
7»orld? ' 

Those who inform themselves of morals, politics, 
history, geography, travels, &c. 

/ understand: the learned serve as guides to the indus^ 
irious? 

Just so : and the work of the one, as well as the 
other, is productive, since they concur in creating pro* 
ducts. It is only in civilized and enlightened coun- 
tries that we see a very great and productive industry. 
It is there only that we find that great mass of acquired 
knowledge, of which the industrious, the agriculturists, 
manufecturers^ and merchants, avail themselves. 

jire the learned^ and the undertakers of works of (n^ 
dustry^ the^lt/ industrious men ? 

No. There are also workmen under the direction of 
the undertakers of works oH industry. When a work- 
man carries on an enterprize on his own account, as 
the knife-grinder in the streets, he is boA workman 
and undertaker. 
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CHAPTER V. 



On Capital and Land. 



JLS it sufficient for an undertaker of industry to have 
the talents and judgment which constitutes his industry ^ 

No : his judgment and his talent would be exercised 
upon nothing* He must possess, besides those^ the 
materials on which he would employ his industry, and 
the indispensible implements to carry it into effect. 
All these things have a value previously acquired, and 
this value is called capital. 

I thought that capital was a sum of money ^ and nai 
materials and utensils ? 

The value of a capital at the moment in which it is 
borrowed may have the form of money : but it has it 
only transitorily, in the same manner that the corn 
which a producer of corn desires to exchange for 
doth, is exchanged in the first place for money, which 
is to be again exchanged for cloth.* The values 

■ « ■ ' ■ 

* See Chapter L on the Use of Money. 
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vvhich we save, in order to be employed as capitals 
are, in the same manner, products which we successively 
exchange for money, and when we desire to use them 
as capital, we exchange them again for products ne» 
cessary to production. 

You sat/ that capital i^ composed of products^ that is 
to say^ of things or values produced by the industry of 
man: a capital is then always a value which is 
moveable ? 

No : the products of human industry may be either 
moveable or immoveable. A house is a product of human 
industry. In works of agriculture, besides the value 
of the land, which may be considered as a great and 
admirable instrument in the hands of man, and which, 
on this account, makes part of his capital, the clearings, 
the buildings, and the inclosures, which are improve- 
BQ^nts of this grand instrument, are products of 
industry. 

Are there not also moveable values in the capital of an 
agriculturist ? 

Yes; the implements of labour, the cattle, the seed, 
as well as the provisions for his family, his servants, 
and his animals : and even the money that is destined 
for the outgoings which his undertaking requires. 

Tell me of what the capital of a manufacturer; a 
voeav^fyfor example^ consists^ 

It is composed of the value of his first material, 
wbicb may be either cotton, flax, wool, or silk : also 

c 
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of his looms^ shuttles^ and other implements : and, in 
fact, of every value which he is obliged to advance for 
his own maintenance as well as that of his workmen. 

If the value of the capital is employed in the purchase 
of all these things ^ how is it that it is not lost ? 

Because the result of all these things is a ribband or 
a cloth, the value of which reimburses the capital, and 
pays besides to the weaver the profits of his industry. 
In the same manner, the capital of the merchant con- 
sists principaUy of the value of the merchandise in 
which he trades, and this merchandise, augmenting ia 
value in his hands, represents at all times his capital 
increased by his profits. 

Hofw does a man^ engaged in industry, know whether 
the value of his capital is increased or diminished P 

By an inyentory ; that is, by a detailed account of 
aedl that he possesses, in which every thing is valuail 
according to its current price. 
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CHAPTER VL 



On the Formation of Capital, 



I SEE that to create values, that is, riche^ industrious 
talents and capital are necessary. I can conceive that 
industrious talents may be acquired by study andprac^ 
tice ; but how is capital to be procured? 
^ It must be created^ or borrowed of those who bav€ 
created it. 

How can it be created? 

To answer this question, it in necessary to begin by 
giving some notions on consumptioui although thijs is 
not the proper place^ and it ought to be deyeloped 
hereafter. 

What do you understand by consumption ? 

Consumption is the opposite of production : it is a 
destruction of values produced. We cannot destroy 
matter anymore than we can create it; but we can 
destroy the utility that has beengivea.to it; and, in 

cJ3 
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destrojing its utility^ we destroy its value. That is 
what is called ^^ to consumeJ*^ 

JV^ do not wantonly destroy things of value: what 
end is proposed in doing so ? 

Either to procure an enjoyment or else to re- 

produce another value. The consumption of ibod or 

clothing is an enjoyment: it has no other result. 

Reproducti'Qe consumption is neither so simple nor sa 
easy. 

In what does it consist ? 

It consists in the industrious destruction of one value, 
so as ^o produce another in place of that which is 
destroyed, and which exceeds it in value sufficiently 
%Q pay for the industry employed in the operation. 
Thus the agriculturist who sows a grain of corn de- 
stroys the value of it, but he doei^ not destroy it in 
the same manner as he who eatsit : he destroys it in 
such manner as that it shall be reproduced with profit : 
and even if he employs this grain or many grains in 
feeding fowls, he still des.troys the yal^ of this grain ; 
but as he increases the value of the fowls, he produces 
a value which usually replaces, with profit, the value 
which was consumed. This is called reproductive couf* 

sumption^ 

livery thing that a man consumes: for his own use 
is thenm tmproductive consumption? 

No, not all. When eatables, drinkables^ or 
wearing apparel^ are consume^ by men who are ^% 
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the same time employed in producing a value equal^ 
or superior, ^o what they consume, it becomes a 
rqproductwe consumption* It is so much the more 
reproductive as the value of the products which these 
men have created during the consumption exceeds the 
value of those they have consumed* 

Give me examples of reproductive consumption drawn 
from manufacturing industry/ .* 

Besides the maintenance of his workmen and agents, 
a manufacturer consumes the materials which he trans- 
forms. He consumes, also,, although more slowly, 
the utensils he employs. Thus a soap-maker con- 
sumes, reproductively, oil, soda, wood, or coal, 
cauldrons, &c. and even the place and workshops in 
which he exercises his industry. 

Give me examples of reproductive consumption in 
commercial industry ? 

A merchant consumes the value of the maintenance 
of his workmen, that is, of his carriers, lightermen, 
sailors, porters, and agents of every sort : he consumes 
also his instruments, which are carts, horses, ships, 
warehouses ; and we may even consider as part of his 
consumption, the advances which he makes for the 
purchase of his merchandise. All these advances are 
restored to him by the value of the products which go 
out of his hands : that is, the merchandise in a state 
to be sold. 

All these undertakers of industry reproduce with 
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loss, or without either loss or gain, or with |>rofit5 
aceording as tbey reproduce values, whidi are either 
inferior, equal, or superior to the values which thejF 
have consumed. 

What is the effect of these facts, as it respects capital f 

That which is called productive capital^ or, simply, 
capital, consists of all those values, or, if you will^ all 
those advances employed reproductively, and replaced 
in proportion as they are destroyed. 

It is easy to see that this term capital has no relation 
to the nature or form of the values of which capital is 
composed (their nature and form vary perpetually) ; 
but refers to the use, to the reproductive consumption 
of these values : thus a bushel of corn forms no part of 
my capital if I employ it to make cakes to treat my 
friends, but it does form part of my capital if I use 
it in maintaining workmen who are employed on the 
production of that which will repay me its value. In 
the same manner a sum of tuoney is no longer a part 
of my capital if I exchange it for products which I con- 
sume : but it does form part of my capitalif I exchange 
it for a value whioh is to remain and augment in my 
hands. 

Mow is capital amassed P 

Capital is augmented by all that is withdrawn from 
unproductive consumption, and added to a consumption 
which is reproductive. 

Capitals that are amassed are then consumed? 

Without doubt. 



ON THE FORMATIOl^ OF CAPITAL. 9S 

Can capitals be amassed without being consumed? 

Yes, capitals, that is, values may be amassed uader 
one form as well as another, in gold, silver, or mer" 
ehandise, and no part of it used for production. These 
are idle capitals, which may become productive here- 
after, but which in the mean time do not yield any of 
those profits which we shall consider presently. Ca- 
pital thus accumulated may be transferred from one to 
another by exchange or by succession, and may be lent 
in one form as well as in another, either in the form of 
merchandise or of money : but in whatever form it is 
transferred or lent, it consists in the value of the things 
transferred or lent, and not in the things themselves. 
Thus when Paul a clothier sells cloaths on credit to 
Silvan a woollen draper, he really lends to Silvan the 
value for which he gives him credit; although this 
value is not lent in money, but in merchandise, and 
although it is to be returned not in merchandise but in 
money. 

Is land a capital? 

Land is made use of in the way of capital. It is an 
instrument for which no other can be substituted, and 
by means of which we make materials for our use, and 
consequently give them a value. It may be transmit- 
ted or lent (by way of letting) as capital may : but it 
differs from capital as it is not a human production^ , 
but is furnished to us by nature, and is incapable of 
increase by accumulation like capital* 
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/ comprehend that a capital^ which is a mass of values 
accumulated hy the care which has been taken to snatch 
them successively from improductive^ and to devote them 
to reproductive consumption^ belongs to him who has 
taken the pains and imposed on himself the privations of 
which it is the fruit : but why should land^ which is given 
gratuitously by nature^ be the property of any one? 

It is not the object of political economy to inquire 
^vhat may have been the origin of the right to property. 
It shews only that land, and consequently its products, 
is susceptible of appropriation, that is to say, of be« 
coming the exclusive property of such or such ; and 
that this appropriation is highly favourable to pro- 
duction: for if land and the products to be derived 
from it, did not belong exclusively to some one, no one 
would take the pains, nor make the advances necessary ,^ 
to obtain these products ; much less to cultivate and 
enrich the soil. For the same reason it is useful that 
capital and its products should be an exclusive pro- 
perty ; it is the only means of inducing its accumula* 
tion and its productive employment. 

You have said that land differs from capital^ inasmuch 
as it is not like the latter j capable of extension ; but the 
clearings the buildings and the enclosures by increasing 
the products^ are Equivalent to an actual extension. 

The improvements which are values accumulated by 
industry on land are a capital, and the profits which 
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result from the whole are the united profits of capital 
and land. 

But how can we transfer or lend capital of this kind? 

It can only be done by transferring or lending at the 
same time the land itself. It is for this reason that 
capital so employed is called an appropriated capital. 
There is in the same manner much capital locked up in 
many manufactories, in all the utensils and in the 
buildings which are generally much more valuable than 
the land on which they stand. Thus when we have 
exchanged a moveable capital for a mill, a forge or a 
house to live in, we cannot put ourselves again into 
the possession of that portion of our capital, without 
selling at the same time the land as well as the build- 
ings upon it. 

The other capital is called circulating capital. There 
is no other difference between them than that the ma- 
terials of which these respective capitals are composed, 
are more conveniently and more easily exchanged, and 
in smaller portions in the one case than in the other. 
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CHAPTER VII. 

On the Manner in which the Value of Products is 
established, and of the Charges of Production^ 



wVE have seen how utilitj/ is given to things : we hat^ 
seen that utility gives them value ; how is that value fixedj 
the amourti, of which constitutes riches ? 

The utility which the things have acquired, causes 
them to be sought after, to be wanted ; a price is offered 
for them ; and when this price is sufficient to defray the 
expenses which their production would cost, they will 
be produced. 

Of what are the expenses of production composed? 

Of whatever must be paid to obtain the co-operation 
of the agents of production. 

What are the agents of production ? 

They are the means indispensably necessary for the 
creation of a product : viz. human industry ; the 
Capital or value which serves for that purpose ; the land 
and other natural agents which contribute to it* 

To whom do you give the name of producers ? 



ON THE VALUE O^ PRODUCTS, &e. S7 

To all those who possess any of the agents of pro- ^* 
duction, A man who exercises an industrj, and the pos* 
eessor of capital or of land are producers. 

Why do you call the possessors of capital or oflandf 
producers, even when they do not labour themselves ? 

Because the capital and the land, concurring in tlf% 
formation of products, those who furnish these means 
of production contribute to it effectually themselyes. 

What do you say of him pho employs his own capital 
or cultivates his own land? 

That he contributes doubly: first, by his industry; 
afterwards as a capitalist or landholder : but although 
these functions are often filled by one person, it is con- 
venient to separate them when they are to be studied^ 
in order to distinguish properly what belcmgs to each 
species of productive service. 

What is^meant by the term productive service ? 

It is the ser?ice rendered by each of the agents of 
production : the service rendered by industry ; the ser* 
vice rendered by capital, and the service rendered by 
natural agents. 

/ see what is the cause of the demand and of the pay-^ 

4 

ment for productive services: what is it that limits this 
demand? 

The property of the consumers, or of those who de- 
sire to use the product. There would be no bounds* 
to the demand for any useful thing if it was not to be 
paid for. There is no other effective demand than that 



28 OK THE TAIfUB OF PAODVCTS^ AND 

, which is accompanied by the offer of a price : and it 19 
this price which in paying for the product pays at the 
same time for the services which were necessary to its 
production. 

TFkat happens when the price of the product is not 
sufficient to pay the charges of production ? 

Then the producers will not exchange their produc- 
tiv.e services for the price of the product ; and the pro^ 
duction does not take place* 

What happens when the price of the product is more 
than enough to pay the charges of production ^ 

The producers of this kind of product become more 
numerous^ and their competition will cause the price 
of the product to fall. 

Can one let out or lend productive services ? ' 

Yes, when a man lets out his industry, the price which 
is paid for it is called wages. When he lets out his 
capital it is called interest. When he lets out his land, 
the tenant is called B.farmer.y and the price is called 
rent. 

What do you understand by letting out industry ? 

It is to give for hire time, talent, and labour ; to co- 
operate in the creation of a product of industry. 

Who is it that hires the labour^fthe one^ the capital 
or the land of the others ? 

It is an undertaker of industry who unites all these 
means of production, and who iSnds in the value of the 
products which result from them, the re-establishment 
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of the entire capital he employs, and the value of the 
wages, the interest and the rent which be pays, as well 
as the profits belonging to himself. 

TVhat happens when the value of the products he has 
created is not sufficient to pay for all thai ? 

He loses, if he has any thii^g to lose : or if he has 
nothing, those lose Tf ho have given him their conQ- 
dence« 



■-* 
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CHAPTER VIII, 

On the Profits of Industry j Capital, and Landj 

that iSf Income* 



wYHATis the source of the profits of industr^^ eapittti, 
and land? 

It is in the price of the products created bj their 
co-operation. The consumer in buying a product, 
pays all the charges of its production, th^hj^ the ser- 
Tices of the producers (the industrious, tlRnj^pitalists, 
and the landholders), who have contributed to its pro-* 
duction. 

How can these profits^ paid hy a single consumer, be 
distributed among the different producers ? 

By the advances which the producers make of them 
to one another. 

Explain that by an example. 

Let us examine how the value of 9, cloth coat is dis<* 
tributed among the producers of the stuff of which it 
is made. We see that a farmer who has reared a sheep, 
has paid a rent to the landholder who let to him the 
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land on which the sheep was fed. That is a profit re- 
ceived for the productive service of the land. If the 
farmer has borrowed the capital necessary for the cuk 
tivation of his farm, the interest which he pays for it 
is another profit, received by a capitalist, for the pro'v 
ductive service of his capital. When the fiirmer has 
sold his wool, the price which he receives for it reim* 
burses to him the rent and interest he has paid, and 
also the profits of his industry. The clothier, in his 
turn, by means of his capital, advances this value which 
is already distributed : if his capital is a borrowed 
one, and he pajs interest for it, he pays also in advance 
the profits of the capitalist who lent it to him ; and he 
is reimbursed the whole, together with his profits, by 
the woollen draper, who is at last reimbursed for his 
advances and his profits by the sale which he makes to 
the consttllP. Thus at the time the sale of the cloth 
was accomplished, the value had already been distri- 
buted among its different producers. 

In thus tracing the progress of any product what- 
ever, we shall find that its value is scattered among b, 
crowd of producers, many of Whom perhaps are ig*; 
norant of the existence of the product : so that a mai| 
that wears the coat is perhaps, without suspecting it, 
one of the capitalists, and consequently one of the 
producers, who have contributed to its formation. 

Is 7iot society then divided into producers and cori". 
sumers P 
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Every body consumes, and almost every body pro« 
duces. For, not to be a producer, it is necessary neither 
to exercise any industry, nor any talent, nor to possess 
either the smallest portion of land or of productive 
capital. 

WheU do the profits, distributed among society, 6^- 
come ? 

They compose the income of each individual; and 
the incomes of all the individuals which form a nation, 
compose the total income of that nation. 

What is called annual income ? 

It is the sum of all the portions of income received 
in the course of a year. The-annual income of a whole 
nation, is the sum of all the portions of income received, 
in the course of a year, by all the individuals of which 
that nation is composed. 

Are incomes paid at fixed periods? "^' 

Some of them are so; some not. A landholder who 
lets his land, a capitalist who lends his capital, and 
who thus gives up to another the profits which may 
result from these agents of production, generally sti- 
pulate the condition of receiving the rent or interest, 
which forms their income, at fixed periods. The work- 
man who lets out bis industrious talent receives the 
wages which form his income by portions, every week 
or every fortnight. But the grocer, who sells stigar 
find coifee, receives on each ounce that he sells, a small 
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portion of his profit, and all these united profits form 
his income. 

Are incomes^ or portions of income^ always paid in 
money ? 

The manner in which they are paid has nothing to 
do with the subject. The corn, vegetables, milk, and 
butter, which a farmer consumes in his own iamiljr, 
form part of his income. If he pays part of his rent 
in provisions, these provisions form part of the income 
of the landlord. The essential thing is the value paid, 
whether this value is paid in provisions, or whether 
he that owes it, exchanges these provisions for monej^ 
in order to pay the value in money, is of no import- 
ance. It is the value acquired, under what ever form, 
for a productive service, that constitutes income. 

As the incomes of individuals are so much the more 
considerable as their profits are greater^ and as their 
profits are greater when their productive services are 
better paid, it appears to me that the dearer these pro* 
ductive services are^ the greater the total income of that 
nation must be. 

Yes : but when the productive services are dearer 
so are the products ; and when the price of the pro- 
ducts augments in the same proportion as the incomes, 
the augmentation of the income is only nominal. When 
the charges of production have doubled, with an income 
nominally double, we can only purchase the same 
quantity of products. That alone re&lly increases the 
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ease of individuals and of nations, which lowers the 
Talue of products without decreasing incomes. 

In what circumstances is this advantage experienced f 
It is when, hy a better employment of the means of 
production, the products are multiplied without in- 
creasing the oharges of production. Then the products 
fell and incomes remain the same. This is what takes 
place when a new and ingenious machine has been 
brought into use, such as the stocking frame and the 
cotton spinning machines : when a new canal has been 
cut, which, without increasing the charge, permits the 
transport of a hundred times more merchandise, &c# 
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CHAPTER IX. 



On Wages, Interest^ and Rent 



WY HAT do you observe on the wages of workmen^ in* 
terest of capital, and rent of land ? 

That he who lets out his industry, his capital, or his 
land, renounces the profits he might have drawn from 
their productive services ; he renounces them in^ favour 
of an undertaker of industry, who hires them, and who 
draws, from these me^s of production, a profit which 
is either superior or equal, or inferior, to what he pays 
for them. 

What causes raise the rate of wages ? 

The abundance of capital aiid land compared with 
the number of workmen : for there must be land, and, 
above all, capital, in order to employ workmen. 

Why is it that wages scarcely ever exceed what is 
necessary to maintain a workman and his family^ ac* 
cording to the custom of the place S 

Because wages, by rising higher, encourage an iQ"* 

D 2 
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crease of workmen ; this occasions such services to he 
more offered in proportion to the demand for them. 
Works^ which require rare and distinguished talents, 
are exceptions to this rule, because such talents cannot 
always be increased according to the demand for them. 

What causes influence the rate of interest ? 

The interest of capital lent, although expressed bjr 
one price only, a certain per centage on the capital 
lent, ought really to be distinguished into two parts. 

Explain that hy an example. 

If you lend a sum of money, and you agree with the 
borrower for an interest of six per cent, pet annum^ 
there is in this rate, four per cent, (more or less), to 
pay for the productive service of the capital, and two 
per cent, (more or less) to cover the risk that you run 
of never getting your capital back. 

On what do you found this presumption ? 

On this, that if you were enabled to lend the same 
capital with perfect security, on a very safe mortgage, 
you would lend it at four per cent, more or less. The 
surplus is then a species of premium of insurance 
which is paid to you to indemnify you for the. risk that 
you run. 

Setting aside the premium of insurance^ which 'caries 
according to the greater or less solidity of the parties j 
is)hat are the causes which vary the rate of interest, pro* 
ptrly so called? 

The rate of interest rises when those who borrow 
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have numerous, ready, and lucrative employments for 
capital, because then many undertakers of Industry 
are desirous of participating in the profits which these 
employments of capital offer ; and capitalists a^e also 
more likely to use them themselves, which augments 
the demand for capital, and diminishes the amount 
which is offered for employment. The rate of interest 
increases also when, from whatever cause, the mass of 
disposable capital, that i», of capitals requiring to be 
employed, has been diminished.^ Contrary circum- 
stances lower the rate of interest ; and one of these 
circumstances may so balance the other, that the rate 
of interest will remain at the same point, because the 
one tends to heighten, precisely as much as the otker 
to lower, the rate. 

When you say that the mass of disposable capital 
increases or diminishes^ do you mean by that the quantity 
Qf money ^ 

By no means : I mean values destined by their pos-^ 
sessors to reproductive consumption, and which are 
not so engaged that they cannot be withdrawn in order 
to use them differently. 

Explain that by an example ? 



* See some strikiDg examples in my Treatise on Political 
flfonomi/,\iY. ii. chap, 8, 
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Suppose that you have lent funds to a merchant on 
condition of his paying them back to you on giving him 
three months notice; or, which comes to the same 
thing, that you are in the habit of discounting bills of 
exchange, can you not easily employ these funds in a 
different way if you find any one more convenient to 
you? 

Without doubt. 

Then these funds are a disposable capital. They 
are so too, if they are in the form of a merchandise 
easily sold, since you can exchange them readily for 
any other value. They are still more disposable if 
they are in specie ; but you must understand that the 
sum of all these disposable capitals is a very different 
thing from the sum of coined money, and that it may 
be much more considerable. 

I understand so. 

Well ! it is the sum of these capitals which influences 
the rate of interest, and not the sums of money under 
which form these values temporarily. present themselves 
when they are about to pass from one hand to another. 
A disposable capital may be in the form of a certain 
sort of merchandise, a sack of guineas for instance : but 
if the quantity of this merchandise which is in circula* 
tion, has no influence on the rate of interest, the 
abundance or the scarcity of the gold has no influence 
on it either. 
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It is not then really the hire of money that one pay 9^ 
fthen one pays an interest ? 

By no means. 

Why is it called the interest of money ? 

From very inaccurate ideas which are formed of th» 
nature and use of capital. 

What is legalinterest ^ 

It is the rate iSxed by the law in cases where it has 
not been fixed by the parties : as when the holder of a 
capital has enjoyed it in the place of an absentee, or a 
minor to whom he is bound to account. 

Cannot public authority fix a limit to the interest which 
individuals may agree upon ? 

It cannot, without violating the freedom of trans* 
actions. 

What causes influence the rent of land P 

The demand for the hire of farms compared with the 
number to be let. It may be observed on this subject, 
that the demand commbnly exceeds the number to be 
let, because in all countries the number of these is ne- 
cessarily limited ; while that of farmers and of ca^ 
pitals, which may be applied to this industry, are not 
necessarily so : so that in those places, where there are 
not stronger motives to a contrary effect, rent is rather 
above than below the real profit of land. 

What hofoeyou more to say on this subject ? 

That rent tends nevertheless to get down to the 
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profit of land; for when it exceeds it, the farmer!* 
obliged to pay the excess, either out of the profits of 
his industry, or the interest of his capital ; and is no 
longer completely indemnified for the employment of 
those means of production. 
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CHAPTER X. 



On Incomes founded on immaterial Products^ 



i«— I- 



IVhAT is meant hy immaterial products ? 

Tbey express a utility produced, but which is not 
attached to any material. 

Explain that hy an example. 

When a physician visits a sick person and prescribes 
a remedy or a regimen which cures him, he renders 
himself useful to him. The physician receives a sum 
of money in exchange for this utility : but here the 
utility is not attached to any merchandise where it 
may be preserved for a time, and exchanged agaiq. 
It is a product truly immaterial, in exchange for which 
the physician receives a fee which constitutes his in«- 
come. The industry of the physician is analogous to 
that of every undertaker of an industry. He applies 
to the wants of men the medical knowledge whicli^ he 
has collected* 
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What other professions found their incomes on imma-^ 
terial products ? 

There are a great number of them. Thej include 
the most elevated as well as the most abject situations 
in society. The public functionaries, from the chiefs 
of the government down to the lowest officer, the judges 
and the priests, jpeceive in exchange for their useful- 
ness to the public, fees paid at the expense of the 
public. 

What causes influence the amount of these fees? 
As these fees are never the result of a free agree- 
ment, but depend on political circumstances, they are 
seldom proportioned with exactness to the utility pro- 
duced. 

Give me some othem examples of industry productive of 
immaterial products. 

Au advocate, an actor, a musician, a soldier, a do- 
mestic, render services of which the value may be 
measured by the price which they receive. 

What do you observe respecting immaterial products? 
That they are necessarily consumed at the same in- 
stant they are produced. Their value, consequently, 
cannot be reserved for consumption at any other 
time, or to be employed as capital, because they are 
not attached to any material by means of which they 
can be preserved. 

What consequence do you draw from that? 

That in multiplying the services rendered by these 
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different classes, the consumption of them is multim 
plied : that it hinders these kind of works from contri* 
buting to the increase of the mass of wealth. It foU 
lows from this, that in multiplying, for example, place* 
men, lawyers, soldiers, &c. the wealth of a country is 
not increased, whatever may otherwise be the utility of 
these different professions. The services they ren« 
der exist no longer than the moment they are per-* 
formed. 

Thet/ lite then on the incomes of other producers f 

They live no more on the incomes of other pro* 
ducers than a wine merchant lives on the income of a 
woollen draper, who buys wine which he pays for with 
part of his income, and afterwards consumes. An actor 
is a dealer in amusement; a spectator buys his commo« 
dity, pays for it out of his income, and consumes it the 
instant it is delivered to him. The products furnished 
, by the actor and by the wine merchant, are equally 
lost ; but when the price which has been given to them 
for it has been freely paid, it is an exchange like all 
others, followed by a consumption of the same nature 
as all improductive consumptions. 

Are immaterial products the fruit of industry 
alone? \ 

Yes, when nothing has been advanced to acquire 
the talent of which they are the fruit : but when this 
talent has required long and expensive studies they are 
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Ihe result of an appropriated capital*^ that is to say, of 
advances which have been made of industry. One part 
of the fees then serves to pay the life interest in this 
capital, and -another to pay for the industry exercised. 
When the fees, or gratuities^ are not sujSicient to pay 
for the service of these two agents of production, their 
product becomes more scarce, and its price increases 
until the moment when the quantity of that product is 
rendered equal to the demand. 

Are there any immaterial products which are the result 
of capital alone ? 

Yes, if moveable effects (household furniture) are 
considered as capital, ^ and if they are kept up to their 
original value. When their value is not kept up, be- 
sides the use of the capital, a part of the capital itself is 
consumed. 

The plate which is used in a family forms part of 
the capital and riches of that family. It is not impro- 
ductive since it renders a daily service, but it does not 
produce any value which can afterwards be exchanged 
for any other thing. This service is an immaterial 
product consumed at the moment. The family coni 
sumes the interest of this part of its capital. 



* It must be remembered that an appropriated capital is a capi- 
tal which cannot Jie withdrawn- from the employment to whicl| 
it has been applied, to be applied to another employment^ 
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Are there any immaterial products which result from 
land? 

Yes : tbe enjoyment received from a pleasure gar- 
den , is a product of the land of this garden and the 
capital devoted to its arrangement. It has no other 
exchangeable product. 
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CHAPTER XI. 



On Consumption in general. 



rVE have already/ seen what consumption is : finish the 
development of its effects. 

It must be remembered that to consume is not to 
destroy the matter of a product : we can no more de- 
stroy the matter than we can create it. To consume is 
to destroy its value by destroying its utility ; by de- 
stroying the quality which had been given to it, of being 
useful to, or of satisfying the wants of man. Then the 
quality for which it had been demanded was destroyed. 
The demand having ceased, the value, which exists 
always in proportion to the demand, ceases also. The 
thing thus consumed, that is, whose value is destroyed, 
though the materia} is not, no longer forms any por- 
tion of wealth. 
A product may be consumed rapidly, as food, or 
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sIovfIj, as a house ; it may be consumed in part, as a 
coat, which, having been worn for some months, still 
retains a certain value. In whatever manner the con- 
sumption takes place, the effect is the same: it is a 
destruction of value ; and as value makes riches, con- 
sumption is a destruction of wealth. 
What is the object of consumption? 
To procure to the consumer either an enjoyment 
or a new value, in general superior to the value con- 
sumed, otherwise the consumer would not obtain any 
profit. In the first case it is an improductiDCy and in 
the second a reproductive consumption. 

What would that consumption be which had for its ob' 
ject neither to procure an enjoyment^ nor to create anew 
product ? 

That wotd^be a sacrifice without compensation ; t 
folly. 

What must be thought then of a system^ the tendency 
of which M, to consume for the sole purpose of favouring 
production? 

That which must be thought of a system which 
should propose to bum down a city, for the purpose of 
benefiting the builders, by employing them to re-- 
store it. 
Develope what relates to reproductive consumption. 
Every thing which has been said on production, serves 
for that purpose. 
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What harce you to say on the subject of improductive 
tonsumption? 

Improductive consumption, which we shall hereafter, 
for shortness, call simply consumption^ divides itself into 
two kinds, private and public. 

What do you understand by private consumption ? 

That which has for its object to satisfy the wants of 
individuals and of families. 

JVhat do you mean by public consumption ? 

That which has for its object to supply the wants of 
men whose association forms a community, a province, 
or a nation. 

Are these two sorts of consumption of the same no" 
iure ? / 

They are entirely of the same nature, and their ef- 
fects are the same. One set of persons^^se the con- 
sumption in one case, and other personam the others 
that is all the difference. 

What is meant by these wordsy annual consumption of 
a nation ? 

It is the sum of the values consumed hjr a nation in 
a year, whether for the wants of individuals or of the 
public. 

JDo these words comprehend reproductive consumption 
as well as the others ? 

Yes ; for we may say that France consumes annually 
so many quintals of soda or of indigo, although the in^ 
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digo and the soda can only be consumed reproductive- 
ly, as they cannot satisfy directly any want; and as 
they can be employed only in the arts, they serve ne- 
cessarily for reproduction. 

Do you comprehend in the consumption of a nation^ 
the merchandize she exports to other countries? 

Yes; and I comprehend in its products whatever it 
receives in return; in the same manner that I compre- 
hend in its consumption the value of the wool it uses 
for the manufacture of cloth, and in its productions the 
value of the cloth which results from it. 

Does a nation consume all that it produces ? 

Yes, with very few exceptions; for it is our in- 
terest not to create products unless they are de- 
mandedj and they are never demanded but to be con- 
sumed. *; 

If a nation consumes the total of the values which it 
produces J how can it accumulate valuesyform capital^ and 
maintain it ? 

The values, which serve the purposes of capital, 
may be consufbed perpetually^ yet are never lost, for 
in the same proportion as they are consumed they are 
reproduced under new forms by the action of industry. 
This reproduction, once accomplished, if the value re- 
produced is found superior to the value consumed, 
there has been an augmentation of capital. In the 
contrary case, a diminution of capital. If the repro- 

£ 



60 ON CONStTMPTlOIf. 

duction has simply equalled the consumption^ the cftpi* 
tal has been merely kept up.* 

Shew me the application of these truths hy exam'^ 
pies. 

Take, for instance, a farmer, or a manufacturer, or 
even a merchant. Suppose that he employs in his en- 
terprize a capital of twenty thousand pounds, that 
is to say, suppose that all the values that he has in 
his enterprize on the first day of a year, are equal in 
value to a sum of twenty thousand pounds. In the 
course of his operations these values change their forms 
perpetually; and although his capital does not exceed 
twenty thousand pounds, yet we may suppose, that if 
all the values which he has consumed in the course of 
the year were added together, they would amount to 
sixty thousand pounds, because a value destroyed may 
have been reproduced, destroyed again a second and 
a third time before the year revolves. We may sup- 
pose also, that if all the values produced in the same 



* In the amount of reproductive consumptions the profits of 
all the industries employed, even that of the undertaker must 
always be included. When all the charges of 'production, (the 
profits included), are paid, and the capital is not completely re- 
established in its full value, the consumption exceeds the repro- 
duction : there is a loss. 
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year were added together they might amount to a sum 
of s^xty-four thousand pounds. If then this under- 
taker of industry has had consumption for sixty thou* 
sand pounds, and productions for sixty^four thousand 
pounds, he onght to have at the end of the year values 
amounting to four thousand pounds more than he had 
at the beginning.^ 

That appears dear to me. 

Let us go on. If he has expended improductively 
in the same year, to satisfy the wants of his family 
four thousand pounds, he will have consumed his pro- 
fits; and if he takes his inventory he will find himself^ 
at the end of the year, with a capital of twenty thou- 
sand pounds only, as he had at the beginning of the 
year. But if^ instead of having expendefd improduc- 
tively for the support of his fiimily four thousand 
pounds, he had only expended two thousand, unless he 
has hid two thousand pounds, he will find that this 
value of two thousand pounds, which has not been ex- 
pended improductively, will have been laid out pro- 
ductively, and that it will appear in his inventory in 
augmentation of capital under some form or other^ 
either under that of provisions, of goods in process of 
manufacture, or eveQ of advances eapiftle of being 
recovered. 

I conceive that. 

You perceive then, that alttioiigh the value of the 
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capital has not been more than twenty thousand 
pounds, ;the ^total value of the products for the year 
may have been much more considerable ? 

Yes. 

That this form of products, whatever it may be, 
may have been entirely consumed^ and that, never- 
theless, the capital of this individual may have been 
augmented. 

Yes. 

Well, then, multiply in your mind what has happen- 
ed to a single individual, and suppose that the same 
thing has happened to all the individuals of the same 
nation : or at least suppose that the consequences that 
have happened to some, balanced by those which have 
happened to others, have produced a general result 
analogous to the preceding example, and you will find, 
by a second example, that a nation which had at 
the commencement of the year a capital of a hun- 
dred millions, may have consumed in a year three 
hundred millions of values, producing three hundred 
and twenty millions of values, of which she has con- 
sumed reproductively three hundred millions, and 
improductively twenty millions; or rather reproduc- 
tively three hundred and ten millions, and improduc- 
tively ten millions. / 
I grant it. 

In this last supposition this little nation, which 
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will have consumed all its productions^ will, never- 
theless, be enriched during the year ten millions of 
values^ which will be found distributed under dif- 
ferent forms among' those individuals who have con- 
ducted their affairs with the greatest intelligence and 
economy. 






[ 54 ] 



CHAPTER XII. 



On Private Consumption^ 



fV HAT difference is there between the words Expence 
and Consumption ? 

Expence is the purchase of a thing to be consumed, 
and as, in general, one only buys what one intends to 
consume, the words expence and consumption are often 
used for one another. It is, however, proper to re- 
mark, that when one buys a product, we exchange the 
value we are willing to give up for one of which we are 
in want : the value of a crown, for instance, for the 
value of a handkerchief. We are still as rich when we 
have made the purchase as we w^ere before, only we 
possess in the form of a handkerchief what we before 
had in the form of a crown. We do not begin to lose 
this value until we begin to use the handkerchief^ and 
it is only when the consumption is finished that we are 
poorer by a crown. It is not then in buying, but in 
consuming, that we dissipate our property. That is 
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tie reason why, in the middle ranks of life, the character 
and economical talents of the woman, who directs the 
greater part of the consumption of the family, assists 
materially to preserve fortunes. 

What do you understand hy economical talents? 

It is the talent of deciding judiciously what consump- 
tion may be permitted, and what must be prohibited, 
in that state of fortune in which we are placed, and ac- 
cording to the income we have. 

WfwJt do you understand by avarice ? 

We are avaricious when we deprive ourselves, or 
those dependent upon us, of those consumptions which 
we might permit according to our incomes. 

Is it avaricious not to expend the whole of one^s in* 
come? 

No; for it is only by the savings which are^made 
from improductive consumption, that we can hope to 
enjoy repose in our old days, and to procure an esta- 
blishment for our families. 

JDo we do any wrong to society by thus amassing a 
productive capital^ for the sake of enjoying ourselves^ or 
suffering those belonging to us to enjoy ^ the pn^s it will 
produce? 

On the contrary, capitals, accumulated by indivi- 
duals, add so much to the total capital of society; and 
as a capital placed, that is, employed reproductively, is 
indispensably necessary to give activity to industry, 
^very person who spares firom his revenue to add to his 
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capital, procures, to a certain number of persons who 
have nothing but their industry, the means of deriving 
a revenue from their talents. 

Are not some consumptions better managed than 
others? 

Yes : they are those which procure greater satisfac- 
tion, in proportion to the sacrifice of the values which 
they occasion. Such are the consumptions which satis- 
fy the real, rather than fictitious, wants. Wholesome 
food, decent clothing, convenient lodgings, are con- 
sumptions more fitting and better regulated than luxu- 
rious food, foppish clothing, and stately habitations. 
]V{pre true satisfaction results from the first than the 
last. 

What do you consider besides as well regulated con" 
sumptions? 

The consumption of products of the best quality of 
every sort, although they may cost more. 

For what reason do you consider them as well regulated 
consumptions? 

Because the workmanship employed on a bad article 
will be more quickly consumed than that on a good one. 
When a pair of shoes is made with bad leather, the 
work of the shoemaker, which is used up in the same 
time as the shoes, does not cost less, and is consumed 
in fifteen days instead of lasting two or three months, 
which it would have done if the leather had been good. 
The carriage of bad merchandize costs as much as that 
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of good, which is more advantageous. Poor nations 
have, consequently, beside the disadvantage of consum- 
ing less perfect productions, that of paying dearer for 
them in proportion. 

What consumptions do you consider as the worst regU' 
lated? 

Those which procure more chagrin and mischief than 
satisfaction : such as the excess of intemperance, and 
expences which excite contempt, or are followed by 
punishment. 
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CHAPTER XIII. 



On Public Consumption. 



wVHA T do you call public consumptions ? 

Those which are made for the service of men, as- 
sembled in communities, provinces, or nations. It is 
the purchase of services and products, consumed for 
public utilitj, which constitute the public expences. 

TVhai art the principal objects of public expences? 

The payment of the administrators of the govern- 
ment, thejudgesy soldiers, and professors in the public 
institutions; the providing for the army and navy^ and 
maintaining the public establishments, edifices^ roads^ 
canals^ ports, hospitals, &c. 

What do you obserm generally with respect to public 
expences ? 

That the public is never so cheaply served as indivi- 
duals. 

What are the reasons ? 

There are three. First, that political circumstances 

1 
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fix the number and salaries of the public functionaries, 

r 

and that their services are consequently not open to a 
free competition. The second, that those who direct 
the public expences, devoting to them money which is 
not their own, are less sparing of it than individuals 
would be. The third, that works executed for the pub- 
lic, are easily superintended, and are never watched by 
personal interest. 

/ am inclined to believe that public consumptions^ bj/ 
returning to society/ the money which has been drawn 
from itf do not impoverish it. 

They do impoverish it the same as private consump- 
tions, by the whole amount of the values consumed. 
How do you explain this? 

The money is wrested from the people without equi- 
valent. A value is taken away from the community, 
without its receiving any other value in return. But 
when this money is returned to the community, it is 
not gratuitously; it is in virtue of a purchase in which 
the seller delivers to government, or its agents, things 
which have a value. The community has twice deli- 
vered the same value. It has delivered the contribu- 
tion, and also the merchandize, which the government 
has bought with the amount of that contribution. Of 
these two values the one is returned by the purchase 
which the government has made ; the other is tiever re- 
turned at all : it is consumed, that is to say, it is de-? 
stroyed. 
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IBttsiraie this hy an example. 

We will suppose that a communitj pays in money a 
bnndred thousand pounds; there is a value equal to 
one hundred thousand pounds drawn from the commu- 
nitj. The agents of the government, with this sum, 
purchase clothes for the army; this is another value 
equal to one hundred thousand pounds drawn firom the 
community. The government, in paying the clothier, 
restores the one hundred thousand pounds it bad 
raised by contribution : but the value of the one hun- 
dred thousand pounds in clothes is not restored, and 
will be consumed and lost. It is the same case with 
that of a man who draws from the community his reve- 
nue in money, and returns it back by means of his ex- 
penditure ; but who does not return the provisions he 
has purchased with his revenue, and which he has con- 
sumed. 

But when a government constructs buildings^ and with 
the amount of the contributions pays the workmen^ does 
it not then restore to society the values which it has drawn 
from it? 

Not an atom more. It draws from society, in this 
last case^ one value in contribution, and then another 
value equal to it in services which it consumes. The 
purchase of the services is not a restitution, but an ex- 
change. 

Is not this a mere distinction of words, and is not the 
purchase of services equivalent to a restitution ? 
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Not in the least. When the government employs 
workmen, it receives from them in exchange for their 
wages a real value, which is their labour; a value 
founded on the products which are to result from this 
labour; a value, which being consumed by the go- 
yernment, cannot be consumed in any other design^ 
nor with any other result. 

The workmen thus employed would hasee perhaps been 
without work 1 

Why ? The government by this operation has not 
multiplied the values appropriated to the payment of 
workmen. If it distributes them on the one hand, it 
takes away from the contributor on the other, the 
power of distributing them, either directly, by employ- 
ing the workmen himself, or indirectly, by means of 
his consumptions. 

When a government consumes^ it stands then in Ike 
same situation with any other consumer 1 

Almost always ; the exceptions to this rule are too 
rare to be worth noticing. 

What consequences do you draw from it? 

That the consumptions, or, if you will, the expences 
of government, are always a sacrifice made by society, 
which is never indemnified for it, otherwise than by 
the product which results from it. 

What do you mean by a product resulting from public 
expenditure? 

When the government constructs a bridge, the ser- 



62 ON PUBLIC CONSUMPTIOMT. 

vice which the public derive from it, repays, and often 
with very great advantage, the sacrifice of values which 
the bridge has cost. But no benefit results from the 
mere expenditure of the money, nor the employment 
of the workmen employed on its construction ; for, if 
this money had remained in the hands of the contribu- 
tors, it would either directly or indirectly have put in 
activity an equal quantity of industry. 

When ft part of the contributions is employed in the 
construction of monuments or huildingSy which have no 
public utilitt/y there is then on the part of society a sacri* 
fice without compensation ? 

Precisely : it is for that reason that a good govern- 
ment makes no expenditure which has not a useful re- 
sult. The economy of nations is exactly the same 
with that of individuals. 
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CHAPTER XIV. 



On Public Property and Taxes. 



From whence are the values derived which serve for 
the public consumptions ? 

They are derived either from the revenues of pro* 
perty belonging to the public, or from taxes. 

What constitutes the revenues of public property ? 

These properties are either, capital or freehold pro- 
perty, but most generally freehold property, land, 
houses, &c. which the government let, and the revenue 
of which it consumes for the advantage of the public. 
When it consists of forests, it sells the annual felling ; 
when capital it lends it at interest, but this last case is 
very rare. 

Who is it that pays the taxes ^ 

The individuals who in this respect we call contri* 
butors. 

Where do the contributors get the values with which 
they pay the taxes ? 

They take these values from the products which 
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belong to them, or which comes to the same things 
from the money which they procure by the exchange 
of these products. 

Are these products th^ fruit of the annual productions ? 

They are sometimes the products of the year, which 
form part of the income of individuals, and sometimes 
former products, which they employ as productive 
capitals* 

In what case do the contributors take from their ca* 
pitals to pay the taxts ? 

When their incomes are not sufficient* And in this 
case the taxes dry up one of the sources of revenue, 
aiid one of the means of the industry of society. 

Giiae me an example in which the taxes are discharged 
with a portion of capital. 

If a man whose income is absorbed by the ordinary 
contributions, together with the maintenance of his 
£imi]y, comes to an heritance, and as an heir he is 
bound to pay impost, it must be taken out of his in- 
heritance; the capital in the hands of the heir is there- 
fore no longer so considerable as it was in the hands 
of the deceased. Similar observations may be made 
on the expenses of proceedings at law, bonds, secu- 
rities, &c. In all these cases the tax paid by the con- 
tributor is withdrawn from the mass of capital usefully 
employed, and is so much capital devoted to consump- 
tion, and actually disappears. This happens also in 
cases where the profits are small and the impost con- 
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sidefable ; many contributors cannot in that case dis- 
charge the taxes without breaking in upon their ca- 
pitals. 

The major part of the taxes are however taken from 
incomes ? 

Yes: for if the taxes drj up too completely the 
sources of production, they would diminish more and 
more every day the products with which alone they 
could be paid. 

If there are some of them which break into the capital 
of individuals y how happens it that the means of produce- 
Hon are not destroyed in the long run ? 

Because at the same time that some individuals break 
into their capitals, those of others are increased by 
saving. 

Do not the taxes servcy on the other hand^ to multiply 
products hy compelling the contributors to produce^in 
order to be able to pay them f 

The hope of enjoying the products one has created 
is a mu6h stronger incitement to production than the 
idea of satisfying the tax gatherer^ But if the impost 
should excite the desire of producing more it does not 
afford the means. In order to extend production it is 
necessary to increase capital, which is the more im«* 
possible, as the necessity of paying the tax prevents the 
saving, which alone creates capital. In short, if the 
necessity of paying the taxes should excite efforts 
which augment production, there will not result from 
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it any increase of the general riches, since what is 
raised bv the impost is consumed, and does not serve 
to increase any saving. Thus it may be seen that great 
taxes are destructive of public prosperity instead of 
being favourable to it. 

Which are the principal kinds of taxes levied fer this 
purpose P 

Sometimes they are exacted from the contributors at 
so much per head, as in the capitation tax. iSometimes 
as in the land tax^ they take a part of the revenue 
arising from the lands ; whiek are valued, either after 
the actual rent or after the extent and fertility of the 
soil. Sometimes the rent of a house, the nunriber of its 
doors and windows, and of the servants and horses kept 
by the contributor, serve as a basis for the amount of 
his contribution. Sometimes, his pn^ts are valued 
according to the industry he carries on : from hence 
the impost on licences (patentes}. All these contribu- 
tions bear the name of direct taxes j because they are 
demanded, directly, of the contributor in person. 

Are not aU taxes demanded directly from the contri" 
hutor ? 

They are sometimes demanded, not from the payer, 
but are included in the price of the merchandize <m 
which the impost is lai<^ and without the receiver 
knowing even the name of the contributor. For this^ 
reason they are called indirect taxes. 

When and in what manner are taxes^ levied on mer-^ 
chandize? 
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Tliey are sometimes levied at the instant in which 
they are produced, like the salt in France, or the gold 
and silyer mines in Mexico. A portion of the value 
c^ these merchandise is levied at the moment of their 
extraction. Sometimes a duty is levied at the moment 
f)f their transportation from one place to another, as 
in the instance of import duties; and in the ^^ Octroi/^ 
which is paid in France at ihe entrance of towns t 
sometimes at the moment of consumption, as for 
stamps and admissions to the theatres. 

Do€8 the amount of the impost remain ta the ed^ense 
of those who pay it ? 

No: they endeavour to reimburse themselves at 
least in part from those who purchase the products in 
the creation of which the contributors have assisted. 

Do the conirSnttors always succeed in thus shifting 
the burden from themselves ? 

They seldoifi'sdcceed completely, because they Can** 
not do so without raising the price g( their products ; 
and a rise of price always diminishes the Consumption 
of a product by putting it out of the reach of some of 
its consumers. The deaaaud for this sort of product 
then diminishes, and its price fsdls. The price not then 
affording so liberal a remuneration for the productive 
s^vices devoted to this object, the quantity of it is 
less^ied. Thus when an import duty is laid on iCotton^ 
the maau&eturers of cottons and the tradesmen who 
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sell them cannot raise the price so high as to recover 
back the amount of the taxes ; for that purpose it would 
be necessary that the same quantity of cotton goods 
should be demanded and sold, and that the society 
should devote to the purchase of this particular article 
more values than it had heretofore devoted to it/ which 
is not possible. The cotton goods become dearer; 
their producers gain less, and this kind of production 
declines. 

What consequence do you draw from that ? 

That the impost is paid partly by the prdducers, 
whose profits, i. e. whose incomes it lessens ; and partly 
by those consumers who continue to purchase ndtwitht 
standing the dearness, since they pay more for a pro- 
duct, which in point of fact is not more valuable. 

What other consequence do you drawfaom it ? 

That the impost, in making the products dearer, 
does not augment even nominally the total value of 
productions ; for the products diminish in quantity 
more than they augment in price. 

Does this effect take place with respect to any other 
merchandize than that on which the impost is levied^ 

It takes place on all the merchandise which the coa- 
tributor sells. Brewers and bakers sell their products 
dearer when a tax is laid on the wood or coals which 
they burn. A tax on meat and other eatables at the 
' gates of a city renders all its manufactured products 
dearer. 
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Can all producers make the consumers bear a portion 
ef the imposts which they are compelled to pay ? 

There are producer^ who cannot. An impost laid on 
an article of luxury bears only on those who consume 
it. If a tax is laid on lace, the wine merchant whose 
wife wears lace, cannot sell his wine dearer on that 
account, for he could not maintain a competition with 
his neighbour whose wife does not wear lace. A land- 
holder cannot in general make his consumers bear any 
portion of the tax he is compelled to pay.* 

In order not to deceive ourselves as to the effect of 
taxesy how ought toe to consider them ? 

As a cause of the destruction of part of the products 
of society. This destruction takes place at the ex- 



* So long as tho tax does not absorb the whole of the net 
profit, or rent of land, it is worth while t» cultiyate it: conse- 
quently the impost does not diminish the quantity of the terri- 
torial products which come to market, and this is never a cause 
of dearness. When the impost is excessive, it surpasses the 
net produce of the worst lands, and hinders the improvement 
of others. Thus territorial products become more rare : still 
this circumstance does not raise the price in a durable manner, 
because the population is not long before it gets down to the 
level of the territorial products; if less are offered less are 
wanted. For this reason, in these countries which produce lit- 
tle corn, it is not dearer than in those that produce much. It 
is even cheaper, for reasons which cannot be developed here* 
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pense of those who are unable to evade or shift it from 
themselves. The producers and consumers pay the 
value of the products thus destroyed ; the first, in not 
selling their products at a price sufficient to cover the 
taxes; the second, in paying more for them than they 
are worth, but in proportions which vary with every 
article and every class of individuals. 

We may also consider the impost as ap augmentation 
of the charges of production; It is an expense sus- 
tained by the producers and consumers; but which 
while it renders the products dearer, does not augment 
the incomes of the producers, as its amount is not di« 
vided among them. Their expenses augment as con- 
sumers without their incomes increasing as producers : 
they are not so rich. 

What is to be understood bt/ a subject of taxation ? 

By those words, is often meant, the merchandise 
which serves as^a basis for the tax. Brandy, in this 
sense, is a ^^ subject of taxation," by means of the 
duties which are levied on this liquor. But the ex<« 
pression is not correct. Brandy is only a basis for the 
demand of a value; a merchandise which the govern^ 
nient uses as a means of raising money. The true suh*" 
ject of taxation is, in this case, the income of the 
individuals who manufacture and consume the brandy. 
Thus the subject of taxation increases, when thes^ 
incomes, whatever be their source, are augmented, 

What do you conclude from that ? 



AND TAXES. 71 

That every thing which tends to increase the riches 
ef a nation extends and multiplies the subject of tax- 
ation. It is from this cause, that as a country prospers 
the amount of the taxes increases, without increasing 
the rate of them ; and diminishes when it declines. 

Are we justified in considering th§ umount of the taxes 
as part of the income of a nation ? 

Never, for they are values not created but trans- 
ferred. They have formed a part of the incomes of 
individuals which they have not consumed. 

Haroe not the government other sources of revenue ? 

Sometimes the government r,etains the exclusive ex- 
erci^ of a certain industry, and causes it to be pai^ 
for beyond its value, as the carriage of letters. In this 
case the tax does not amount to the whole of the charge 
for postage, but only to that part which exceeds what 
it would cost if this service was left open to firee com* 
petition. 

The profits which government 9bmetime8 makes on 
lotteries is of the same kind^ but is much less justifiable 
on many accounts. 
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CHAPTER XV- 



On Public Loans. 



JVlTH what view do gotemments borrow money f 

To provide for extraordinary expellees which the 
ordinary revenues are not sufficient to discharge. 

How do they pay the interest of the loans they bor^ 
row ? 

They pay it either by laying on a new tax, or by 
economising, from the ordinary expences, a sum suf- 
ficient to pay the annual interest. 

Loans, then, are a means of consuming a principal 
of which the interest is paid by a portion of the taxes ? 

Yes. 

I 

Who are the lenders ? 

Individuals who have capitals at their disposal. 

Since government represents the society^ and society 
is composed of individuals^ it is ther^ the society which 
lends to itself? 
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Yes : it is a part of the Individuals w6o lend to thd 
whole of the individuals; that is to saj, to the society 
or to its government. 

What effect is produced hy public loans on the public 
riches ? Do they augment or diminish them ? 

The loan in itself neither increases nor diminishes 
them : it is a value which passes from the hands of 
individuals to the hands of the government, a simple 
transfer. But as the principal of the loan, or, if jou 
will, the capital lent, is generally consumed in con- 
sequence of this transfer, public loans produce an 
improductive consumption, a destruction of capital. 

Would not a capital thus lent have been equally con^ 
sumed if it had remained in the hands of individuals ? 

No : the individuals who lent the capital, wished to 
lay it out, not to consume it. If it had not been lent 
to government it would have been lent to those who 
would have made use of it, or they would have em- 
ployed it themselves; thus the capital would have 
been consumed reproductively instead of impro- 
ductivelj. 

Js the total income of a nation increased or diminished 
by public loans? 

It is diminished, because all the capital which is 
consumed carries with it the income which it would 
otherwise have gained. 

l^ut in this case, the individual who lends does not 
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k»e amf income^ since ike g&oemmeni poj/s him inierest 
fir his c&pitid ; and if he does not lose^ who does ? 

Those who lose are the contributors who pay the 
increased taxes^ with which the public creditor is paid 
kia interest. 

But if the creator receives on the one hand an income 
which the contributor pays on the other^ U appears to me 
ih&t there is no portion of income losty and that the stale ' 
Has profited by the principal of the loan which it ha^ 
tomumed. 

You are in an error; and to conyince you of it we 
wilt examine how this operation is effected. An in- 
dividual lends to the state a thousand pounds. Con- 
sequently he draws this value from an employment in 
which it was already, or in which it wotdd have been 
engaged. Supposing that this employment would 
have afforded five per cent there is an income of fifly 
pounds taken from the society. It is bevertheless paid 
to the creditor; but how is it paid T At the expence of 
a contributor; of a landed proprietor, who would have 
used for his own purposes these fifty pounds which the 
government takes from him to pay the creditor. Instead 
of two incomes which there was in society, that of the 
thousand pounds lent to government (which either 
had been, or might have been placed elsewhere) and 
the income of the funds, which had produced to the 
landholder the fifty pounds of contribution, which he 
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has been compelled to pay to satisfy the creditor. la 
lieu of these two iacoraes^ there remains but one^ 
namely^ the last, which is transferred from the contri«> 
butor to the creditor. Why is there only one income 
of fifty pounds where there had been formerly two? 
Because there had been, beside the funds of the con* 
tributor, another fund of one thousand pounds, pro* 
ducing fifty pounds, which has been lent and consumed^ 
and which, consequently, produces nothing.* 

What are the principal forms under which a govern* 
fnent pays the interest of its loans ? 

Sometimes it pays a perpetual interest on the 
capital lent, which it does not bind itself to repay : the 
lenders have in this case no other means of recoyering 
their capital than to sell their debt to other individuals 
who desire to place themselves in the situation of the 
former. 

Sometimes it borrows, by way of annuity, and pays 
the lender a life interest. 

Sometimes it borrows on condition of r^ayment, 
and it stipulates a pure and simple repayment, in a 
certain number of years, by instalments ; or a reim- 
bursement of the princijml sum at periods which are 
sometimes determined by lot. 

* See in my Treatise of Political Economy, Sd edit. book. iii. 
c. 9. a synoptical table of the progress pf these values* 
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SoBOetimes it negociates bills on its agents^ the 
receivers of contributions. The loss which it suffers 
by discount represents the interest on the advances it 
ireceives. 

Sometimes it seUs public oflSk^es, and thus pays 
interest for the money furnished. The incumbent can 
never get back his principal without selling his office. 
The price of offices is often paid under the name of 
security. 

All these modes of borrowing have the effect of 
withdrawing from productive employment capitals 
which are consumed in the public service. 

Haxfe not the government the means of pai/ing their 
debtf^ even those of which it has promised to pay the 
hderest perpetually ? 

Ye» ; by means of what is called a sinking fund. 

What is tf sinking fund? 

When a tax is laid upon the people to pay the 
interest of a loan, it is laid a little heavier than is 
necessary to pay this interest ; this excess is confided 
to what are called commissioners for the management 
of the sinking fund, and who employ it every year to 
buy up at the market price a part of the interest or 
annuities paid by the state. As the same interest 
always continues to be paid, the sinking fund devotes 
in the year following, to the purchase of these interests, 
not only the portion of the tax which is devoted to 



( ' 
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this use in the first instance, but also the interest 
which it has already bought up. This manner of 
extinguishing the public debt by its progressively 
increasing action, would extinguish it with sufficient 
rapidity if these sinking funds were never diverted 
from this object, and if the debts were not kept up by 
a perpetual addition of new loans, which bring an- 
nuaUy into the market more interest than the sinkii^ 
fund buys up. 
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CHAPTER XVI. 



On Properly f and the Nature cf Riches* 



(Jan riches exist where there is no property^ 

No : for riches being composed of the value of the 
things ivhich we possess^ there can be no riches where 
no things are possessed; that is^ no property. 

Into how many classes can things possessed be ar^ 
ranged? 

Into two grand dasses : that which constitutes stocky 
and that which constitutes income. 

What do you observe relative to the riches which con* 
stitute income? 

That haying been created without affecting our 
stock, they may be consumed without encroaching 
upon it ; and that if we do not consume them impro- 
ductively, they will increase our stock. 

Do you not sub^divide that which constitutes our 
stock f 
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Yes : our stock may consist, 

1st. Of land and other natural agents of which we 
are acknowledged proprietors; 

2d. Of capital, or values produced, which we devote 
to reproduction : 

3d. Of faculties, or talents, natural and acquired^ 
which we employ for the same purpose. 

What do you observe relatively to the rkhes wbiek con-* 
Hitute our stock? 

That we can alienate the property of the first two 
kinds of stock (our lands and our capitals) but not that 
of the third kind (our industrious talents). That we 
can let out to use all the three kinds. That the last is 
a life property, which perishes with us. 

fFhat have you further to observe respecting them ? 

That not being applicable to the satisfying of our 
wants, or of procuring enjoyments, because they are 
appropiated to reproduction, they are of no value, ex-* 
cept for the faculty which they have of contributing to 
the production of some other consumable values. Tlie 
demand which there exists for consumable values, that 
is, for products, establishes a demand for the stock 
which is capable of producing, that is, for land, capi- 
tal, and industrious talents; this demand establishes 
their value, and this value makes a part of the riches of 
those to whom they belong. 

Why have not a great number of natural agents «e- 
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cessarj/ to production^ as the heat of the suriy the air of 
the atmosphere ; why have not these a value? 

Because there is no demand for their productive fa- 
culties; and there is no demand for them, because 
when these faculties are present they exceed all wants^ 
and are accessible to all mankind : and when they are 
not present, no person can provide them, because no 
one can appropriate them. 

What results from this fact in relation to the value of 
products? 

That when nature lends, gratuitously, her powers 
to the creation of products, the charges are less than 
when we must pay for assistance, and that we obtain 
consequently, products at a cheaper rate. It is for 
that reason that the grapes of the south do not cost so 
much as those of the north, which are raised in hot- 
houses. 

You have said that riches are proportioned to the value 
of the things we possess^ that isy that they are so much 
the greater as the values we possess are greater; have 
you any thing to add to this subject? 

Riches are proportioned to the values we possess, 
or rather are only those values themselves : but these 
values are great or small in comparison with the price 
of the things which may be obtained for .them. In 
other words^ if with a certain sum in land, in capital, 
and in income, I caii obtain the things I am in want 
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of at half the price I have hitherto obtained them, by 
that alone, my riches are doubled. 

Thus a nation which does not possess in nominal 
value more than one half what another nation possesses, 
will nevertheless be as rich, if she can procure all the 
products of which she is in want at half the price the 
other nation is obliged to pay. 

The very height of riches, however few values one 
might possess, would be to be able to procure for 
nothing all the objects we wished to consume^ 

We should be at the lowest ebb of poverty, however 
immense might be the values we possessed, if the value 
of the things we wanted to consume exceeded the price 
which we were able to pay for them. 

In what does the deamess and cheapness of things con* 
mt? 

We will examine that in the next chapter. 
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CHAPTER XVIL 
On the Meal mnd Nrnmal Price. 

flBS8ESS9B 

(xIVE me some just ideas on the price of things ? 

If yop wkk to form just ideas on thi^ sulyect jou 
must never confound th^ wmdmil price yaiih th^ fed 
|inp«oft)iifig8. 

What do you call the nominal price of things? 
• The price we p^y ^ a thing ip mon^y or in ^coin. 

What do you call its real price ? 

The value we have given to obtain the money with 
which we purchase this thing. 

Give me an example. 

A potter is in want of a loaf of bread, which sells for 
a shilling : he is obliged, in order to obtain it, to sell a 
vase which is worth a shilling. If the price of the loaf 
should rise to two shillings; and if the potter is obliged 
to sell two vases in order to obtain these two shiUings, 
which he must pay for the loaf, the dearness of the 
bread is real. If the potter can obtain these two shil-* 
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Itogs by the sale of a single vase, the dearness of the 
bread is only nominal. He has in both cases exchanged 
onlj one vase against one loaf, whatever may have 
been the denomination of the intermediate value. It is 
the value of the money which is depreciated^ that of 
the bread has remained the same. 

Is it not a real dearness to a man whose income arisen 
from lands which are let^ or from a capitcd lent at interesty 
when the loaf has risen from one to two shillings t 

No : that which is real is the d^reciatlon which has 
taken place in the value of the merchandise in which 
his income is stipulated to be paid: that is^ in the fall 
of the money. He who pays the income^ by acquiring 
at less expease this merchandise^ gains in this case what 
the other loses. 

You have said that if^ when I am obliged to give two 
shillings to buy a ioaf^ t am able to obtain these two 
shillings^ on the same terms that I before obtained one^ 
the loaf has noit become dearer; but if to obtain two shU* 
UngSy that isj the price of one loaf I am obliged to give 
two vases instead of onel then the bread will have realljf 
become dearer? 

No ; not if the vases as well as the mouey have fallen 
to half their value. 
How can 1 tell whe^r tkejf have fallen to half their 

value or not? 

* 

They have fitllen if they can be obtained for half the 
expenses of prodnctii^n : that is^ if means-bave been 

G t 
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found to create, at the ^ same charge of production 
(which consists as we know of the workmanship, in- 
terest of capital and profit) two vases instead of one. 

It is then the lowering the charges of production which 
causes the real fall in the price ofproduetsl 

Just so. Then whatever may be the value with 
which a product is purchased, this product, which has 
fiiUen one half^ is obtained for one half less expense of 
production. 

Explain that hy an example. 

If, by means of a knitting firame, I can make a pair 
of stockings for three shillings, instead of expending six 
shillings on them, he who grows wheat can obtain a pair 
'of stockings for one half the quantity of wheat which he 
had before been accustomed to give ibr them. That is, 
if he was before obliged to sell thirty-six pounds of 
wheat in order to obtain a pair of stockings, he would 
now sell but eighteen. But the eighteen pounds have 
required on his part only one half the expenses of pro- 
duction which the thirty-six pounds would have re- 

* 

quired. 

It is the same whatever is the production with which 
we are occupied. It may be said, that when an article 
really falls in price, not only those who produce it, but 
every bodj else, obtains it at the price of the reduced 
charge of production. 

You have said besides that the riches of society is com* 
posed of the sum total of the values which it possesses : it 
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appears to me to follow^ that the fall of a product^ Hock* 
ings for example^ hy diminishirfg the sum of the values 
belonging to society^ diminishes the mass of its riches. 

The Huni of the riches of society does not fall on that 
account. Two pairs of stockings are produced instead 
of one; and two pairs at three shillings are worth as 
much as one pair at six shillings. The income of society, 
remains the same, for the maker gains as much on two 
pairs at three shillings, as he did on one pair at six 
shillings. 

But, when the income remains the same, and th« 
products fall, the society is really enriched. If the 
same &11 takes place on all products at once, which iS: 
not absolutely impossible, society by obtaining all the 
objects of its consumption at half price, without having 
lost any part of its income, would really be twice as. 
rich as before, and could buy twice as many things. 

This does not generally happen, but it has happened 
to a great number of products, which have ftdlen from 
the price they were formerly at, some a tenth, some a 
fourth, a half, three^fourths, as silver, and even in a 
greater proportion as silks, and probably many other 
articles. 

To what cause is thai to be attributed f 

To many causes ; but principally to the progress of 
intelligence and industry. It is to their progress that we 
owe, both the discovery of countries in which there is a 
greater abundance of Jproducts^ and also a means of 
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transporting them less hazardous and more economical. 
To that progress also we are indebted for processes 
more simple and more expeditious, the use of machi* 
nerj, and in general a better adaptaticm of the produc- 
ti?e faculties of nature. 

Are there any products Z6hieh kaoe really become 
dearer^ 

There are some, but veiy few, and only those the 
demand for which has increased in consequence of the 
progress of civilization, without the means of produc« 
tion baring increased in the same proportion. Such as 
butchers' meat and poultry, and almost all the useful 
Animals wbieh are raised at leas expence m less ci viliMd 
eiMintriet; 

Are tiere mi varhahns in value which are ncft tbeco»^ 
sequence of the charges of production^ 

The errors, the fears or the passions of men, or on- 
fsreseen events, cause disorder and confusion in values 
which are merely relative : that is, when any merchan* 
dUae rises or fiills with respect to others^ in consequence 
ef ckcQHistances ftNreiga to its production. Late frosts 
increase the price of the last years wines, whatever may 
have been the charges of their production. 
Does such a dearness increase the national maltb? 
No: for ia exchanging another product for one 
which has become diearer, one must give more to re* 
ceive lets : ha who buys, loses on hift merchandise, pr^ 
oseijr aamttck m the seU^r gmsmlmgwAu 
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When the wine doubles its price, he, who, to pur- 
chase a piece of wine is obliged to sell six bushels of 
wheat instead of three, which should have purchased a 
piece of wine is poorer by all that the wine merchant is 
richer. 

Thus these kinds of variation, which sometimes over- 
turn private fortunes, do not affect the general riches*. 



* The changes in values which take from a man that property 
which he did not deserve to lose to give it to another who did not 
deserve to gain it, are nevertheless mischie^^ons to the gene* 
ral prosperity. They inflict more evil on him who loses thai| 
they confer benefit on him who gains : they disappoint the wisel^ 
calculations; they discourage the most useful sj^cUlstiolii, they 
divert capitals which were in foil productive activity, Ito. {hu 
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CHAPTER XVIIL 



On Money. 



IF money is nothing lut merchandise^ why is coined 
silver of greater value than the same weight of silver 
uncoined? 

For the same reasons that a silver tea-pot is worth 
more than the same weight of silver in an ingot. 

The fashion that the moneyer gives to the silver is then 
of the same kind as thai given by the silversmith? 

Preciselj of the same kind* 

What utility does the fashion of the moneyer give to 
the silver ? 

The impression on the money announces the weight 
and quality of the coin; that is, the quantity of fine 
metal and of alloy therein; consequently, it saves 
those who receive it the expence of weighing and as* 
saying it. 
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Why do government reserve to themselves the exclu* 
sive right of coining money ? 

In order to prevent the abuses which individuals 
might create in this manufacture, by not making it of 
the same fineness! and wei^^ht which the impression in« 
dicates; and sometimes they reserve that right, in 
order to obtain the profit of it, which makes part of 
its revenue. 

Cannot the government^ by virtue of this exclusite pri* 
vikge of coining money ^ raise the vtUue of money much 
beyond the expences of manufacturing this merchant 
dUei 

It can do so^ by reducing greatly the quantity of 
pieces coined, or the amount of the money. 

What voouU happen theni 

The money- merchandise becoming more scarce in 
proportion to the quantity of other merchandise in cir- 
culation, that is, which we are disposed to sell or to 
buy; this money-merchandise would be more in de- 
mand relatively to all other merchandise. We should 
give less money in exchange for more of other goods ; 
in other words, goods would (all in price. 

Should we not feel in commerce some inconvenience 
arising from the scarcity of money ? 

If that effect took place, the inconvenience would 
not be lasting, because the total real value of the mo- 
ney would not be diminished by it. There would be 
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fewer pieces, but each of the pieces would be worth 
more; or, in other words, other goods would nomi- 
nally tall in price, and their sum total would ^ill bear 
exactly the same proportion with the sum total of the 
money. 

What inconteni€n£e ztnould be felt in this easel 
The ingots and utensils of gold and silver, being a 
different kind of merchandise from money, althougljk 
made oi the same material, would fall in price like all 
other merchandise: this would make a great dispro*^ 
portion between these metals in money and in ingots* 
There would be a considerable gain ^ in converting 
them into money^ which is an inducement to counter- 
feit and fabricate false money. 

You have just shewn in what case monej/'merchan' 
dise rises in value with respect to other merchandise; 
in what case does it fall with respect to such merchant 
^sesl 

When the quantity of the money is augmented rela?- 
tively to all other merchandise, then more money is of- . 
fered for less merchandise: the money would &U ; in 
other words, the other merchandise would become no^ 
minallj/ dearer. 

You say nominally ; hvJt is it not really, when it is not 
the name of the money which is ehmgedymdwe actually 
gioe a greater weight of met(d f 
The value of thci m^tal is, in this cast, reaJ(ly[ I^s^; 
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but the value of the other merchandise, not havin^p 
really changed, the variation of their price is onljr no* 
minal. With the same quantity of corn, we purchase 
the same quantity of stuff. A bushel of corn, instead 
of being worth six shillings, is worth twelve ; but a 
yard of cotton, instead of costing two shillings, costs 
four: thus, to buy three yards of stuff, we are «tiU 
obliged to sell a bushel of corn as before; and a bushel 
of corn, though worth double the quantity of money, 
is still only equal to the value of the same quantity of 
stuff. 

This is what happened when the discovery of the 
mines of South America threw into circulation an im- 
mense quantity of gold and silver, in comparison to 
what there had been before. To obtain the same quan- 
tity of corn, we miTst now give nearly three times 
as much silver as before the discovery of these 
mines. 

America has then thrown into cireulaiion three times 
as much silver as there was before? 

She has circulated much more; but commerce, popu- 
lation, and riches, having greatly augmented since this 
discovery, the necessity for gold and silver, as well fof 
the purposes of money as for furniture and ornaments^ 
has greatly augmented also; and has prevented the 
precious metals from suffering a depreciation in pro- 
portion to their abundance. They have been produced 
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in ten iimes tlie quantity, but have been three times 
more in demand. 

What happens when^ under the same denomination of 
wumej/y a guinea, for example^ the government gives 
less metal than it gace before. 

The value of the money, which had fallen realfy 
with respect to other merchandise, then falls nomi* 
nallj/. 

Explain that hy an example. 

When the piece, called six limes tournois^ does 
not contain more silver than that which was before 
called, three livres tournois, we do not obtain for six 
livres more merchandise than we before obtained for 
three livres; that is, the same quantity of merchandise 
costs the same weight of silver. The value of the in- 
got of silver has scarcely varied from the year 1636 to 
the present time : with an ounce of silver we can buy 
the same quantity of those goods, whose value appears 
to have undergone the least variation. The setier 
of corn sold commonly for twelve livres tournois, and 
the same setier sold in 1789 for twenty-four livres; 
but twenty-four livres in 1789 did not contain a greater 
weight, of silver, than in 1636 there was in twelve 
livres.* 



* The marc of »ilter> of the standard of the mint (of Parb)» 
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fVhed effect does this produce on the interests ofindki* 
duals? 

With respect to debts contracted previously by the 
governmeDt^ if it pays them in money which is really 
worth less, it becomes bankrupt by all that there is 
less in the value of the new, than th^t« had been in the 
old money . 

And when it authorizes individuals to dis- 
charge their former debts in the new money, it au« 
thorizes them to commit a similar bankruptcy to its 
own. 

With regard to the bargains made by individuals 
after the change in the money, this change produces no 
inconvenience; the bargains are made according to the 
real value of the new money. 

Does a nation^ whose money is carried into other coun- 
tries^ lose in consequence of this operation t 

No, for the individuals who send it, take care to ob- 
tain at least an equal value in return. 

Does the nation gain by such an exportation ? 



was worth about twenlj-five livrei ia 1636| in 1TS9» fifty 
liTres tournois. In Bngland» where no alteratioa had been 
made in the weight or fineneM of the money, scarcely any 
Tariation took place in the price of corn s the average of seven 
years previous to 1636, was about 6s. l|d. and for seven years 
previous to 1790, was 5s. 10}d. per bushel.— TV. 
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Yes^ wlMn she takes care not to coin money gratuit- 
ously, and nerer to manufacture this kind of aMr- 
cfaaadise, unless she is sufficiently indemnified for the 
employment of her capital and the wages of betf in- 
dustry. 

What relation i$ there between thctalue 6fgoldmd 
silver? 

Their relative values vary continually, and in differ* 
ent places, like the relative values of any other mer* 
chandise whatever. The value of the goUA is raised 
in regard to that of silver, if gold is more demanded 
or less ofiered ; hence the agio one is obliged some- 
times to pay for the purchase of gold coin with silver 
money. 

Does the same variation exist between copper and siU 
ver monies f 

Not commonly ; because we do not receive copper 
money pore, nor that of copper mixt with silver, which 
is called billon^ at the rate of its intrinsic value, but 
in consequence of the fedlity which it affords for ob- 
taining a piece of silver. If a hundred sous, which 
are paid me in copper, are intrinsically worth no more 
than four francs, what does it signify to me : I receive 
tliem for five francs, because I am sure to get for 
them, whenever I please, a piece of five firanc^. 
But when copper money becomes too abundant, 
and one can no longer obtain for it at pleasure the 
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quantity of silver that it represents, its value is alter- 
ed, and it can be no longer disposed of without 

loss. 

Repeat to me summarily the essential principles which 
relate to money. 

- T^ fiuinerous «xchaof|^e«, and other transactions 
which cannot be dispensed with in a populous and ci- 
vilized society, render absolutely necessary the use of 
an intermediate merchandize, which is money. 

This merchandise is commonly of silver, manufac« 
tured for that purpose. 

The value of this merchandise is established, like 
all other metals, in direct proportion to the demand 
for it, or of the necessity one has for it ; and in in« 
verse proportion to the quantity offered, or of the 
quantity which is actually in circulation. 

The metal coined into money is a merchandise, 
totally different from the metal fashioned into any 
other thing. An ounce of metal in money may equal 
in value two ounces of metal in an ingot; because 
it is not in the power of every body to convert the 
ingot into money : but an ounce of metal in an ingot 
cannot be worth much more than an ounce of metal 
in money, because any body cannot convert the money 
into an ingot. 

Whatever be the name given to any piece of mo** 
ney, whether it is called three lives or six livres, it 
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18 not reaUy worth, as it regards other merchandise, 
more than the value of the metal and the fashion; 
but this fashion maj be paid for too dearly, as it is 
exclusive, and as government keeps to itself the right 
of coining money.* 



mmmmmmi 



* It was not posfihle» in an elementary work like this, to in* 
elude any but the most important principlesy and which were 
essential to the interest of the public. The subject it treated at 
length in the Treaiite on PoUtieal Meanomy. 
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CHAPTER XIX. 



On Si^s representing Money. 



fwHYdo you noi call money a sign represerOative of 
merchandises ? 

Because it is no more a sign representative of mer- 
chandise, than any one merchandise is the sign of an- 
other. A cloth merchant might as well saj, that the 
cloth in his warehouse is the sign which represents 
bread and meat, because, after an exchange or two, he 
might get bread and meat for his cloth. 

What do you call signs representaJtvoe of money f 

Titles, documents, or vouchers, which have no in- 
trinsic value, but which acquire one by the right 
which they give to a certain quantity of money ; such 
as bills of exchange, bonds, bank notes, &c. 

What do you observe respecting bills of exchange? 

1. That they do not give the right to receive a sura 
of money till the end of a certain term, which dimi- 
nishes their value by all the amount of the interest 

H 
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and of the risk which the bearer runs of not being 
paid when they become due. On this account they 
cannot be generally sold for the full amount that they 
give the right to receive. Commonly the discount on 
them is lost. 

2. That they are sometimes payable abroad, and 
consequently in foreign money. In order to sell them, 
this foreign money must be valued in the national mo- 
ney : it is this valuation which is called the course of 
exchange. The exchange is at par when the quantity 
of fine gold or silver, paid for the purchase of a foreign 
bill of exchange, is precisely equal to the quantity of 
these metals, which the bill of exchange gives the right 
of receiving abroad. 

What do you obser%>e respecting bank notes ? 

That they circulate among the public for the entire 
value which they represent, when one is certain, by 
means of the note, to receive that value whenever one 
thinks proper. 

What assurance has the public that the notes of a bank 
will be punctually paid? 

,A well administered bank never issues a note with- 
out receiving for it a value in exchange. This value 
is commonly money, or ingots, or bills of exchange. 
That part of the deposit, which is in money, is at all 
times ready to discharge them. That part which is in 
ingots requires only the time necessary to sell them. 
That part which is in bills of exchange only requires 
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one to wait, at the worst, till they become due, before 
their valne can be used to discharge the notes. So 
that, if the bills of exchange bear the names of many 
solvent persons, and if the tiroes of payment are not 
at too great a distance, the bearers of the notes run no 
other risk than a trifling delay. 

But if these bills of exchange are paid when due^ by 
notes of the bank instead of money 

Then thrse notes are in fact discharged. 

Bank notes can then supply the place of money? 

Yes, to a certain point ; but only in places where an 
office is constantly open to exchange them for money; 
for they are no longer worth the full sum of money, 
the instant they cease to be exchangeable for money at 
pleasure. 

W/uft is a paper money ? 

It is a title which give no right to any real reim- 
bursement, but to which public authority attributes a 
certain valne: a title which is received at that value in 
the payments which are made to the government, 
and which it authorizes individuals to give in payment 
for the discbarge of engagements which they have con- 
tracted with each other. 

What is it that keeps up the value of paper money? 

Sometimes rigorous measures taken against those 

who refuse to sell for paper money; sometimes the 

uses to which the government admits it, such as the 

payment of taxes, and of debts previously contracted, 

u3 
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sometimes, and almost always, it is the absence of all 
other money-merchandise, so that the public, who has 
nothing else to substitute for the ordinary use of mo- 
ney, is obliged to apply to it from the absolute neces- 
sity there is for this kind of merchandise. Often it is 
all these things united which give^^ any value to paper 
money. These means would even give it a very consi- 
derable value, if the facility which there is of multi- 
plying it at will, did not always, sooner or later, bring 
it into disrepute. 

One cannot then^ hy muUiplying paper money ^ muliU 
ply at will the riches of a country $ 

No. 

Explain to me why. 

Because the paper money can only, replace a part of 
the riches of a country, that part which consists of 
coin; and the money itself, were it even gold or silver, 
forms but a small part of the riches of any cou 'try 
when compared wi til the value of all the things in it; 
land, houses, furniture, buildings of every kind, mer- 
chandise, and even industrious talents. 

You sny^ were it even gold or silver. // appears to 
mCy that in augmenting the mass of money of gold or 
silver^ the real riches of a country are increased. 

The quantity of sales and purchases in a country, 
require a certain monetary value devoted to that circu* 
lation. When the quantity of money is increased, 
without being necessary for the circulation of a coun- 
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trj, the real value of the money declines, whatever 
may be its nominal value: and losing in value as much 
as it increases in quantity, the total riches is no greater. 
If the quantity of silver money were to be doubled, 
we should be obliged to pay two ounces of silver for 
what we before bought for one ounce ; consequently, 
two millions of nominal money in silver would not be 
of more value than one million was formerly. 

It is the same with paper money. If the quantity of 
this money had been increased tenfold, we could not 
obtain with ten notes of an hundred pounds more 
than had been before obtained with one note. What- 
ever name is given to this sum, it can never have in 
the whole more than a certain value ; and this value, 
truly effective, whatever may be the material of which 
the money is made, is always determined by the wants 
of the circulation, and the state of civilization, of 
riches and of industry, in a country. 
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CHAPTER XX. 



On Markets. 



VfHA T do you mean hy markets ? 

Before answering this question, I beg you to remark, 
that those who engage in production are seldom occu« 
pied with more than one product, or at most a small 
number of products. A tanner produces nothing but 
leather; a clothier, cloth; one merchant deals in wine, 
another imports foreign goods; one cultivator raises the 
vine, another corn, a third cattle. 

What consequences do you drazii) from that ? 
That none of them can enjoy the greatest part of the 
various articles, for which he has occasion, except by 
means of exchanging the greater part of his own pro- 
ductions for those which he desires to consume: so 
that the greater part of the consumptions of society 
take place only in consequence of an exchange. 

But when we are able easily to exchange our own 
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productions for thoee which we want, we are eaid* to 
have found readj markets for our products. 

On what does the ready sale of any particular article 
depend ? 

On the vivacity of the demand for it. 

On what does the vroacitt/ of the demand depend? 

On two motives, which are — Ist. The utility of the 
product, that is, the necessity the consumer has for 
it : — ^2d. The quantity of other products he is able to 
give in exchange. 

I conceive the first motive. As to the second^ it ap* 
pears to me that it is the quantity of money thai the 
buyer possesses^ which induces him to buy or not. 

That is also true : but the quantity of money which 
he has, depends on the quantity of product with which 
he has been able to buy this money. 

Could he not obtain the money otherwise^ than by hav* 
ing acquired it by products} 

No. 

Jf he had received the money from his tenants ... . .9 

His tenant had received it from the sale of part 
of the products to which the earth had contri- 
buted. 

If he had received the interest of a capital fc/tf-— ? 

The undertaker who employed that capital had re* 
ceived the money which he paid, on the sale of a 
part of the products to which his capital had con- 

ft 

curred. 
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If the purchaser had obtained this money by gift or 
inheritance ? 

The giver, or he from whom the giver had obtained 
it, had it in exchange for some product. 

In every case the money, with which any product is 
purchased, must have been produced by the sale of 
another product ; and the purchase may be considered 
as an exchange in which the purchaser gives that which 
he has produced, (or that which another has pro- 
duced for him), and in which he receives the thing 
bought. 

What do you conclude from this 7 

That the more the purchasers produce, the more 
they have to purchase with, and that the productions 
of the one procure purchasers to the other. 

It appears to me, thai if the buyers only purchased 
by means of their products, they have generally more 
products than money to offer in payment. 

Every producer asks for money in exchange for his 
products, only for the purpose of employing that mo- 
ney again immediately in the purchase of another pro- 
duct; for we do not consume money, and it is not 
sought after in ordinary cases to conceal it : thus, when 
a producer desires to exchange his product for money, 
he may be considered as already asking for the mer- 
chandise which be proposes to buy with this money. 
It is thus that the producers, though they have all of 
them the air of demanding money for their goods, do 
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in reality demand merchandise for their merchan- 
dise. 

Then the more merchandise there is produced^ the 
more animated is the demand for merchandise t 

Without doubt. It is for this reason that countries, 
which are but little civilized, present few markets, 
and those for products but little varied ; while in popu- 
lous, industrious, and productive districts, the sales 
are repeated and considerable. 

It is not necessary then^ in order that markets should 
he extended and multiplied^ to look for them in foreign 
countries ? 

No; it is sufficient that other products should be 
multiplied in our own country. 

What is it that multiplies foreign markets? 

The riches of neighbouring nations, and the activity 
of their production. 

What consequence do you drawfron: that? 

That each of them is interested in ti prosperity of 
his neighbour, and every nation in the prosperity of 
all others : for it is only those who produce much that 
can readily give you any thing in exchange for your 
products : or which comes to the same thing, that can 
give you the value of them in money. 

What other consequence follows from this ? 

That riches are not exclusive: that, so far from 
that which another man, or another people gains, being 
a loss to you, their gains are favourable to you ; that 
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it is only necessary for you to produce, not that which 
they produce easier than you, but that which they 
canuot (ail to demand from you by means of their 
products ; and that wars, entered into for commerce, 
wili appear so much the more senseless as we become 
better informed. 
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CHAPTER XXI. 

On Regulations or Restraints of 

Industry. 



wVhAT regulations are commonly made relating to 
industry ? 

The laws and regulations made bj governments on 
this subject, have for their object either to determine 
on what products we may or majr not employ ourselves ; 
or to prescribe the manner in which the operations of 
industry shall be carried on. 

What examples are there of the manner in which a 
government determines the nature of the products in 
which we may engage? 

In agriculture, when it prohibits such or such or a 
culture, as tobacco, or when it gives extraordinary 
encouragement to other crops, such as corn. 

In manufactures, when it favours certain manufac- 
tures, such as silks, and prohibits or restrains others, 
such as cottons. 
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In commerce, wben it favours by treaties, commu- 
nications with certain countries, and interdicts it with 
others ; or when it gives privileges to trade in certain 
articles, and prohibits it in others. 
What is the effect of such regulations? 
To direct the efforts of industry towards productions 
less suitable to the wants of the nation, and less lucra- 
tive to their producers. 

On what evidence do you suppose that the favoured 
productions are less suitable to the wants of the nation 
and less lucrative? 

By this alone, that these productions are not suffi- 
ciently paid for to be able to support themselves with- 
out such encouragement. 

In what way do governments interfere in the manner 
in which products ought to be created? 

In manufactures, public authority sometimes pre- 
scribes the number of those who are to be employed in 
them, and the conditions they must comply with, as 
when it establishes corporations, freedoms^ and com- 
panies : or when it fixes the material which must be 
employed, the number of threads which the warp and 
weft of a stuff must contain, and subjects them to par- 
ticular marks. In commerce it sometimes prescribes 
the route by which the merchandize must pass, the 
port at which it must be landed, &c. 

What is the object of corporations and freedoms ? 
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It is to prevent incapable or inexpert irorkmen from 
deceiving the consumers by delivering to them an ar- 
ticle of inferior quality to that which it represents. 

In what cases are the precautions taken p^ government 
to prevent such abuses^ really useful? 

When the verification is impossible, or at least very 
difficult to the purchasers ; as in the case of apothe- 
caries' drugs. The care which a government takes to 
ascertain the capacity and honesty of apothecaries, and 
even of physicians, is then incontestibly useful. The 
same may be said of that control by which it puts a 
stamp on all articles of gold or silver 

What is the inconvenience of corporations and free* 
doms? 

The establishing, in fiivor of producers united in cor- 
porations, of a monopoly, that is, the exclusive trade 
in what they produce ; a monopoly of which the work- 
men on the one hand, and the consumers on the other, 
are the victims. 

Why the workmen ? 

Because the corporation, in limiting the number of 
undertakers, and in subjecting them to certain forma- 
lities, limits the free competition of those who might 
employ the wprkmen. 

But if the workmen on their parts agree together to 
demand certain wages ? 

It is then the workmen who form an unauthorized 
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corporation juBt as prejudicial as those which are au< 
thorised. 

HcytD do corporations establish a monopolt/ against the 
consumes ? 

The production not being open to the competition 
of all producers without distinction, the products are 
not permitted to fall to the rate at which they might 
have been afforded by the charges of production ; in 
which are comprised, as we know, the profits of the 
different producers. 

What inconvenience arises from the profits being raised 
hej/ond what they would hate been if left to free compe* 
tition ? ' These profits forming part of the income 
of the nation^ is not the income augmented by this 
monopoly ? 

That which the producers gain beyond the rate of 
free competition, is an excess of price lost by the con* 
finmer at the same time that it is. gained by the pro- 
ducer. It is not a value created, but displaced; it is 
a portion of riches which goes out of one purse into 
another, and which diminishes the general riches on 
the one hand, as much as it increases it on the 
other. 

But this loss is trivial to the consumer^ while it is of 
importance to the productor. 

It is little on each individual purchase ; but when 
repeated on all the articles we purchase, it becomes 
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considerable at the end of the year ; and the expenses 
of individuals being thus greater in proportion to their 
incomes, it is the same as if their incomes were less 
with respect to their consumption : thej are poorer. 
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CHAPTER XXII. 



On Importations f DutieSf and Prohibitions. 



wV HAT does the word importation signify ? 

The purchasing abroad and introducing into a coun- 
try foreign merchandise. 

What do you mean hy prohibitions ? 

Forbidding certain merchandize to be introduced 
into a country. Sometimes without prohibiting them 
entirely, they are made to pay duties on importation^ 
which diminishes the quantity imported. 

What results from an absolute prohibition ? 

An absolute prohibition forces the capital and in* 
dustry which would have been devoted to this kind of 
commercial production, to apply itself to some pro- 
duction less advantageous. 

Why less advantageous ? 

Because we should not engage in it but for the im- 
possibility of directing our industry in the other mode. 
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The prohibition would be superfluous, if the prohibited 
production * was not the most advantageous. 

What happens when instead of an absolute prohibition 
a duty only is laid on the product imported? 

The evil is then only partial, and consists in a dear- 
ness equal to the amount of the duty. The consumer 
pays for the product more than it is worth. 

What does it signify if the consumer pays dearer for 
any thing, since the producer gains by it ? 

The producer does not profit by it ; for what it sells 
for more goes in charges of production which are lost 
to every body ; or in contributions consumed for the 
service of the state. 

Why do you say that the charges of production are 
lost to every body? It appears to me that such of these 
charges as are composed of the profits paid to producers^ 
are not charges losty since the producers profit by 
them. 

The producers are people who sell the service of 
their land, their capital and their industrious talents^ 



* It must not be forgotten that, by the word production^ we 

understand the action of commercial as well as of all other in* 

dustry. Rice is to France or England, a product of commercial 

industry as much as wheat is a product of its agricultural in* 

dustry. 

I 
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whose gains are not the greater when all these seorvkes 
afford a product less abundant but dearer. 

When any regulations render it necessary^ in order 
to create a pound of sugar, to employ more of tiie ser- 
nces of the land, capitd, and industry, the sugar is 
Nearer without the producers being greats gainers. 
If they receive nore values in payment, they baTe also 
Ibrnkbed more values in services. 

Do not the prohibitvms and the duties^ hy compeUing 
the crcittion tf a product in the interier of a cemi&ry^ 
crec^ ibe profits which &re mude in such a produe- 

It only causes the profits which would liave been 
jsade on a commercial production, to be replaced by 
«UieT profits, probably less lucrative, made on a ma- 
Au&etiured produdiion. 

Is not that a goodS Are not cur ixtpitals better em* 
ployed in putting into activity our own national industry 
than that of foreigners f 

Yes : but when we mafbe the consumers, that ra, Ae 
nation, pay dearer for certain products, simply to sup- 
port a greater number of national producers, it is just 
as if a pact of the nation was compelled to devote a' 
.|>ortion of its income to maintain workshops of charity. 
Perhaps no population is truly desirable but that which 
industry left to itself can naturally support. 

You have just considered the import duties in their in^ 
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Jhieneeon the inc&mey ori the riches of a nation^ and you 
have proved that without augmenting the income of a 
nation, they cause it to pay dearer for the objects it con- 
sumes,' which is equivalent to a real diminution of its 
income. But if the state is in want of these duties for 
the public expenses^ are they more mischievous than any 
other kind of impost f 

No; they are an impost on commercial production 
which procures U8 products from without, as the land 
tax is an impost on the products which onne to us jfrom 
fhe earth; as the personal contribution and licences 
are imposts on the interior manufactures^ The effect 
of all these imposts is to increase ibe price of all pro- 
ducts without augmenting the income of those who 
consume Aem. Tbqr are aU usefid in providing for 
the puUie expenses from wliich the nation derives ad- 
* vantage; but they pever encourage production^ nor 
augment the income of a country. 

Mowever favourable the suppression of the taxes which 
tear on industry and consumers mgkt ke^ zvould it not 
%e attended with some danger 9 

Yes, when the suppression is sudden. The laws, ai^ 
in general the whole legislaticm of a ocnrntry, have 
long ^nce induced tiie particular ^^noployment of cer- 
tain capitals in the productions io which they are 9^» 
tually engaged, and from whidi they cannot be with- 
drawn without losing a great par^^ Mid ^iB^twfls 

I 2 
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nearly the whole, of their value. For example, if on 
the faith of security from laws which had for a long 
time prohibited cotton goods, the manufacturers had 
laid out large sums in machinery fit for the manufac* 
ture of cotton goods only, and if, by a new law, foreign 
cottons might all at once be introduced at a cheaper 
rate, this law, though in fact favourable to the income 
of a country, since it is enabled to procure the same 
products at less expense^ would be unfavourable to 
capitals, because it would reduce to nothing the value 
of all the capitals actually engaged in the production 
of cotton goods. 

Besides, a part of the capital engaged in any kind of 
production is composed of the talents of the persons 
employed in this production; for the advances which 
apprenticeships require are a capital, and this capital 
is lost from the moment that the apprenticeship be- 
comes useless. A new apprenticeship is necessary; 
that is^ a new capital must be laid out. The loss of 
this kind of capital is the more painful, as it falls on 
the working class, who, in general, are little able to 
bear it. 

And even in those cases in which a change in the 
legislation does not cause a total loss of capital, it 
always produces some evil. A building, by its ar- 
rangement and its situation, is convenient for a certain 
kind of industry ; it loses part of its advantages if its 
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destination must be changed. The simple change of 
the habitudes, the dependencies, and the connexions of 
producers, exposes them to serious losses. It is only 
with great circumspection^ that even the most desirable 
ameliorations ought to be introduced ; otherwise .we 
are in danger of overturning many fortunes, and de* 
stroying the happiness of many families. 
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CHAPTER XXIIL 



On Exportation. 



wV HAT does the word exportation signify'^ 
It signifies the selling and sending the indigenous 

productions of a country to foreign countries. 
Is it beneficial to a country to sell abroad its indigenous 

products^ 

No doubt it is, for that multiplies its affairs, and its 

lucrative relations, which are always beneficial; and 

also it procures in return merchandise which we may 

seek for in vain in our own country, or which would 

cost much more. 

Does not a nation gain more by selling to strangers 
than to its own people? 

No ; an internal market, when it produces the same 
profits as an external one, is quite as valuable to the 
nation, and is a better sign of increasing prosperity 
than exportation itself. In fact, if your fellow country- 
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men buy your goods, it is a proof that they produce 
something with which they can pay for them. 

When a stranger trofoels into another country and 
spends his money there^ does not that country gain aU 
the money he leases behind^ 

The country gains in that ease, the value of the 
money which it has received from the traveller less than 
the value of the things which have been delivered to 
him in exchange for his money : for the value of what 
is given to him is as real as the value of the money 
received. The expenditure of a stranger produces aa 
effect similar to an exportation of merchandise which 
is paid for in money. 

The profits made on this producti(fti are gained, and 
these profits are generally advantageous, because a 
traveller cannot dispute the prices of what is sold to 
him as rigorously as the foreign merchant who purchases 
the merchandise of a country. 

Is it beneficial to expend money in order to aXJtraxA 
foreigners ? 

What is spent with this view diminishes by so much 
the profit of the sales which are made to them ; exactly 
as the premiums and rewards which are given to 
encourage exportation, are so much taken from the 
profits which result firom it, and sometimes even exceed 
them. 

Why do most nations and most governments (who act 
in this case agreeably to the desires of those nations) 
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endeavour by every means to increase the quantity of 
merchandise which they export to strangers, and to 
limit the qtuintity of those which they purchase from 
them? 

It is because they are unacquainted with the true 
source of riches. 

What isy according to them, the source of riches ? 

The mines of gold and silver ; and, as these are not 
in our country^ they think that they cannot become 
rich without selling to foreigners merchandise of their 
own production, and compelling them to pay for them 
in the precious metals. 

On what do they found this opinion? 

On a merchant not gaining any thing on his mer- 
chandise until it is sent out of his warehouse* at which 
time he exchanges it for gold or silver money. 

Why does a nation, in regard to other nations, differ 
from a merchant in regard to his customers ? 

A merchant, like a nation, sells his products only to 
repurchase others, which are either necessary for his 
consumption or fit for the continuation of his commerce. 
But a merchant does not find in his customer, precisely 
the man who can furnish him with the goods or ma- 
terials which he wants, and at the most advantageous 
price. It is only with the money of the buyer that he 
can himself buy what he wants, and in the quantities 
that are convenient to him. 

It is not the same between one nation and another. 
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The mercliants, who are the agents of this communi- 
cation, by the variety and the facility of their operations^ 
are enabled to bring back in return for what they send 
out, merchandise which, if not useful to the dealer, 
whose products they have exported, will at least be so 
to some other. The last, in paying for it, will provide 
the means of paying the first. 

The interest of merchants in all these operations, is 
to obtain in return such merchandise as is most in 
demand, because it will sell the best. 

Would it not still be better that a neighbouring nation 
should pat/ us in money rather than in goods 1 

You do not desire this money, but in prder to use it 
in the purchase of goods of which you are in want. 

That is true; but when I have the money I am at 
liberty to employ it in the purchase of whatever I think 
proper. 

A foreign nation who pays you in merchandise, gives 
you only such merchandise as you are willing to re- 
ceive, for you are at liberty to purchase in return what- 
ever you please. 

But when she pays us in merchandise^ this merchandise 
is consumed^ and we lose the value of it; a loss which 
we should not have made if she had paid us in money. 

. The loss you make does not come from the importa- 
tion, but from the consumption, of the merchandise. 
If at the close of an external commercial operation 
there is a value consumed under the form oichampaigny 



127 ON EXPORTATION. 

thelMB is not greater than when at the dose of an 
mtemal commercial operation, the same value had 
been consumed in cyder. 

The cyder z»ouid at least have been a product of the 
national industry. 

The foreign goods are equally products of the na- 
tional industry, since they are products of its com- 
merce. 

Haw does foreign commerce procure new values^ 
new riches J since we must always gice to foreigners a 
merchandise of equal value to thai which they give to 
us? 

An example will make you understand this. A mer- 
chant sends stuffs to Brazil ; he obtains in that count|:y, 
in exchange for his stuffs, a greater value than he gave 
for them in Europe, because they have|;ained by the 
carriage. This value which he hsts gained, he there 
exchanges for cotton which he brings back to Europe, 
the value of which is also augmented by the carriage* 
When these operations are finished, although the 
merchant has exchanged, in each place, his merchandise 
at the current price ; that is, value for value ; still as 
the value of the different products have increased 
while they were in his hands, he has, without robbing 
the stranger of any value, brought back to his own 
country a value superior to that which he had ex- 
ported; which is equivalent to a value created. in the 
country. 
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Every augmentation of riches^ even in external com'' 
merce, is then the fruit of an intf^rnal production ? 

Yes, with the exception of plunder, in exchange for 
which nothing is given. But besides spoliation being 
criminal, becauHe it is contrary to justice, it is odious, 
and consequently dangerous, and the advantages which 
it procures are uncertain, tenaporary, and scarcely ever 
proBtable. 

Whj/ do you say^ scarcely ever^pro/itable ? 

Because when we seize upon goods created by 
others, we rob them at the same time of the means of 
continuing to create new ones, and we can only enjoy 
them for once, as when we cut down a tree to get at 
its fruit. The goods thus obtained are besides of very 
little profit, because they are seldom obtained when 
wanted, or when they could be made a good use of, but 
must be taken when they can be got. They may be 
carried off; but the carriage itself constitutes a great 
part, and sometimes the whole of their value. They 
are consumed ; and generally the greater part of them^ 
on the spot ; they are wasted rather than used, and 
their consumption often creates more evil than good. 
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CHAPTER XXIV. 



On Population. 



rvHAT are the causes which increase or diminish the 
population of a country? 

In general a country is so much the more populous 
as it produces more values or riches for the mainte- 
nance of its inhabitants, and so much the less so as it 
produces less riches. 

Why do not you say more of the commodities proper 
for the food of men ? 

Because there are commodities which, without being 

alimentary, are necessary to life, as clothes and lodg- 

« 
ing, and because with those which are not alimentary 

we can procure, by means of commerce and exchange^ 
those which are. It is sufficient for a country to pro- 
duce values to enable it to exist ; the nature of the 
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values will immediately accommodate itself to its 
wants; for the commodities of which it stands in the 
greatest need, are those for which it will pay best, and 
the good price they will then obtain will cause them to 
become abundant. 

But when war or bad laws prevent the arrival of 
articles of the Jirst necessity/ ^ such as those which serve 
for subsistence^ zdll not the population suffer greatly ? 

It will suffer the same as when crops fail in bad 
years; 

Without supposing any scourge on the part of men 
or of nature, if the number of births exceeds what the 
products of a nation can nourish, what will be the con- 
sequence ? 

It will necessarily follow that part of those born, will 
perish of want, either in childhood or at a riper age. 
This evil exists at all times, more or less, because the 
human species, like all other organised beings, has more 
means of increase than it has of maintenance. Want 
does not instantly kill, but it gradually wastes. Few 
people die for want of food, but for want of food suffi- 
ciently abundant or sufficiently wholesome ; for want 
of medicine in illness, for want of cleanliness, for want 
of rest, for want of dry and warm lodging, and for 
want of those attentions which we cannot do without 
in infirmity and old age. From the moment that any 
one of these objects becomes necessary to them, and 
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they cannot obtain it, they lang^uiah for a greater er a 
less period, and sink at the first shock. 

fVho first feel the want of the neceisaries of life f 
The scarcitj of one or other of these meafis of 
existence, first raises the price of it ; it thus g&tB out 
of the reach, first of the most iodigeiit; and as the 
scarcitj and dearness increases, the greater is Ae 
number of those who suflfer from its privation. 

Do not wars, epidemics, and in general those plagues 
which cut off great numbers of men, enable those which 
are left to enjoy a greater quantity of those commodities 
of which they are in want f 

These scourges, in destroying men, destroy at the 
same time the means of production ; and we do not 
see that, in countries thinly populated, the wants of 
tiie inhabitants are more easily satisfied. It is the 
abundance of productions, and not the scarcity of con- 
sumers, which procures a plentiful supply of whatever 
our necessities require ; and the most populous oouif- 
tries are in general the best supplied. 

What is it that induces men to assemble together in 
milages, towns, or cities ? 

The nature of their occupations. Those who culti- 
vate the earth spread themselves all over the eountry, 
in order to be near their employment, and to have a 
small distance to carry their crops at harvest time. 
Those who carry on manufactories place themselves in 
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towns, where they find at hand the materials, utensils^ 
and the artisans of which tiiey are frequently :n wuat« 
Those who engage in commerce place themselves 
either in the sea-ports, where the merchandise arrives 
more easily, or on the roads by which it is distributed 
through various provinces or countries. Those who 
produce by means of their lands, but without cultivating 
them; or by means of their capital, without employing 
them themselves, being able to expend their incomes 
in any place whatever, live where they please, but 
generally in cities, where they find greater resources 
and amusements of every hind* It is the same with 
those whose profits are founded on immaterial pro- 
ducts; which, not being transportable, are therefore 
consumed chiefly in places where a number of persons 
are collected together. It is for this reason that we 
meet with so many physicians, advocates, and public 
functionaries in great cities. 

^. Are not great cities a burden to a nation^ since they 
must be provisioned by the country ? 

By no means : for the inhabitants of cities have 
incomes equally real with the inhabitants of the 
country. They do not live at the expense of th^ 
latter, as they do not receive from them any value 
without giving them another value in exchange. And 
the country cannot have markets more certain or more 
extensive than the cities^ to which they present in their 
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turn, when well cultivated and they are able to pur* 
chase much, important markets for the products of 
manufacture and commerce. Thus there is not a more 
certain indication of the riches and great revenues of a 
country, than numerous and extensive cities. 
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CHAPTER XXV. 



On Colonies. 



What do you mean by Colonies ? 

Establishments which the inhabitants of one country 
form in another land, in order to live there more at 
ease. 

Art there different kinds of colonies ? 

They may either be dependent or independent of the 
metropolis. The metropolis is the nation from^which 
the colony went forth. 

TVhat do you mean by colonies dependent on the me-* 
tropolis or mother country ? 

I understand those which are subject to the same 
government, and governed by laws which it imposetf 
on them. 

WhM effect has this dependence on the relative riches 
of the colonies and the metropolis ^ 

That the metropolis can ccHnpel 1^ colony to pur- 
chase from her every thing it may have occa8i<m for ; 
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that this monopoly, or this exclusive privilege, enables 
the producers of the metropolis to make the colonists 
pay more for the merchandise than it is worth* 

The metropolis^ then^ gains more from the colony 
than if she was independent? 

Yes ; but all that the tradesmen and merchants of 
the metropolis sell too dear, is paid for too dear by 
the colonial consumers. It is a value which has gone 
from the purse of one individual to that of another, 
both citizens or subjects of the same country. These 
values appear a great deal in the hands of those who 
gain them, because they are but few; and small to 
those who pay them, because they are divided amongst 
many individuals : but the loss is not the less to the 
colony, which is so much the poorer by it. 

Are not the colonies indemnified in some other manner 
for the usurious gains which are made from theml 

They make in their turn an usurious gain on the 
consumptions of the metropolis, which is not permitted 
to purchase from any other than them, the colonial 
products of which they are in want. On the one side 
and on the other it is a combination^ or conspiracy of 
the producers against the consumers* 

Are there any other inconveniencie-s attending inde- 
pendent colonies? 

Their administration is corrupt and expensive, be* 
cause it is superintended from too great a distance : 
and the.metropolis is obliged to keep up garrisons, and' 
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military and naval forces, either to enable it to hold, 
or to defend them. And these expences increase the 
burthens, either of the people of the colonj, or of those 
of the metropolis, without taking into account the 
wars which are always brought on by such an order of 
things. 

Do these evils take place when the colonies are in- 
dependent? 

Never. They establish a government for themselves 
which costs them very little ; they are no expenco to 
the metropolis ; and the one and the other, the metro- 
polis and the colony, enjoy the advantages which two 
civilized nations derive from their reciprocal com- 
munications. 
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